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General 


Further on UN Envoy’s Address on World Peace 


OW2611122991 Beijing XINHUA Domestic Service 
in Chinese 0723 GMT 26 Nov 91 


[By reporter Yang Yaohua (2254 5069 5478)] 


[Text] United Nations, 25 Nov (XINHUA)}—Addressing 
the Committee for Political and Security Issues of the 
46th United Nations General Assembly about China’s 
position on a series of international security issues, Jin 
Yongjian, permanent deputy representative from China 
to the United Nations, pointed out that halting the arms 
race, realizing effective disarmament, and establishing a 
new international economic order are essential for elim- 
inating the military threat, easing world tension, and 
safeguarding international peace and security. 


Jin Yongjian said: To safeguard world peace and secu- 
rity, China is consistently opposed to the arms race and 
stands for the complete prohibition and total destruction 
of nuclear, space, chemical and biological weapons, and 
a drastic reduction in conventional arms. China has 
adopted a constructive stand toward arms control and 
disarmament, and has taken a series of unilateral 
actions. 


Jin Yongjian pointed out that the actual state of world 
armaments has remained basically unchanged even 
though the United States and the Soviet Union have 
made initial disarmament moves, and Europe has made 
some progress in reducing its conventional arms. He 
said: The U.S.-Soviet accord on reducing nuclear 
weapons, and the measures they recently announced, 
have yet to be actually implemented. Even after these 
measures have been implemented, they will still own the 
world’s largest nuclear arsenals, capable of destroying 
mankind several times. Thus, the United States and the 
Soviet Union must continue to undertake their special 
disarmament responsibilities. 


Jin Yongjian added: The establishment of a new inter- 
national economic order is the key to eliminating the 
nonmilitary threat to international peace and security. 
Development cannot be separated from peace and secu- 
rity, and North-South relations are the essence of the 
issue of development. Without a fundamental improve- 
ment in North-South relations, world peace and stability 
can hardly be safeguarded. To expedite their common 
development, all countries must have the right to choose 
the type of social systems, economic patterns, and devel- 
opment courses compatible with their situations; the 
right to exercise effective control of their resources and 
their development; and the right to take part in handling 
international economic affairs. Only when the gap 
between the North and the South has been reduced and 
a new international economic order has been established 
based on equality, rationality, reciprocity, and coopera- 
tion can turmoils and unrests be completely eradicated, 
and can world peace, security, and development be 
reinforced. 
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Jin Yongjian pointed out: The world today is still not 
peaceful; the world has become even more turbulent, and 
new conflicts have sharpened. Peace has not been 
achieved in the Gulf region; the Arab-Israeli conflict is 
far from being settled; national, ethnic and religious 
contradictions have sharpened in some countries; and 
the independence and territorial integrity of some coun- 
tries have been destroyed by fierce civil wars and polit- 
ical turmoil. In terms of disarmament, the international 
arms race has not stopped, and the progress made in 
multilateral disarmament is unsatisfactory. Economi- 
cally, the unbalanced economic development between 
the North and the South has worsened—the gap has 
widened. These have become important factors threat- 
ening world peace, security, and stability. 


Jin Yongjian said: At a time when the old pattern is 
giving way to a new one, the direction in which the world 
is heading and the kind of new international order to be 
established have become increasingly acute issues con- 
fronting people everywhere. He pointed out: The new 
international order should be in line with the purposes 
and principles prescribed in the UN Charter, and with 
the universally accepted principles which are effectively 
guiding international relations. China stands for the 
establishment of a new international order based on the 
Five Principles for Peaceful Coexistence. These princi- 
ples reflect the essential characteristics of new interna- 
tional relations—respecting the rights of people of all 
countries to determinate their own destiny is the core of 
these characteristics. The world should not be domi- 
nated by superpowers, nor should international affairs 
be monopolized by a few big countries. An international 
order based on military strength and power politics is not 
only unreliable, but will also jeopardize regional and 
world peace and security. 


Jin Yongjian stressed: There are many types of social 
systems, concepts of values, and ideologies in the world, 
and any attempt to impose one uniform pattern on other 
countries is impossible, and even dangerous. The devel- 
opment of countries and the progress of mankind require 
a peaceful international environment. To create such an 
environment, the key requirement ts that all countries 
respect each other's sovereignty, treat each other equally, 
seek common ground while reserving their differences, 
cooperate with each other on friendly terms, and coexist 
with each other harmoniously. No country should seek 
hegemony or dominate international affairs. 


He said: China pursues an independent and peaceful 
fureign policy, strictly abides by the principles men- 
tioned above, and is ready to work with all countries in 
contributing to the establishment of a just, rational, and 
new international order. 


Column Counters Western Criticism of White Paper 


HK2711042191 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Nov 91 p 4 


(“Human Rights Forum” by Yu Quanyu (0827 2938 
1008): “Right to Subsistence Most Important of All 
Human Rights”] 
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[Text] After China’s white paper on human rights was 
published, some students from the Beijing University 
commented by saying: “It was a shock to the Western 
world, but a tonic for people at home.” I think this 
remark is a good summary. 


Nevertheless, those “guards of human rights” in the 
West are very experienced. After suffering the “shock,” 
they immediately worked out countermeasures. One of 
their important countermeasures is that they deny that 
the right to subsistence is a human right, let alone the 
most important of human rights. They say: “This is the 
oriental view on human rights, which is out of keeping 
with the Western point of view on human rights.”” Some 
people even say: “The right to subsistence is a Marxist 
view on human rights, which we do not accept.” 


Those who made the above remarks may have forgotten 
that, as a human right, the right to subsistence was first 
written in Western bourgeois codes. 


The Declaration of Independence issued on 4 July 1776 
said: “We hold these truths to be self-evident that all 
men are created equal, that they are endowed by their 
Creator (namely God) with certain inalienable rights, 
that among these are life, liberty, and the pursuit of 
happiness.” 


Now, we see that the U.S. Declaration of Independence 
gave priority to the “right to life’ among all human 
rights. This “right to life’ mentioned there is very 
similar to our “right to subsistence.” Since Karl Marx 
was born 42 years (in 1818) after the U.S. Declaration of 
Independence was published, how can they say that the 
“right to subsistence” was first raised by Marx? Of 
course, only Marxism has given scientific and realistic 
explanations of the right to subsistence and the right to 
liberty, and only Marxism can provide the widest con- 
ditions for the enjoyment of the right to subsistence and 
the right to liberty. 


Some “guards of human rights” in the West argued by 
saying: “The right to subsistence was raised 200 years 
ago. It was an outdated and old-fashioned concept, while 
the view on human rights in the West has since drvel- 


oped.” 


Now, let us look at the “Universal Declaration of 
Human Rights,” which was passed by the UN General 
Assembly on 10 December 1949. No one can say it is 
“old-fashioned or outdated.” 


The “Universal Declaration of Human Rights” summa- 
rized human mghts by saying that everyone enjoys the 
rights to life, liberty, and persona! security.“ It also gave 
priority to the "right to life.“* The "right to life and the 
“right to personal security“ mentioned there are all 
included in our "right to subsistence.“ “Liberty men- 
tioned there covers a wide range of meanings; however 
“personal liberty free from infringement” is at least part 
of the right to “liberty.“* Our “right to subsistence” also 
includes the “personal liberty free from infringement.“ 
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Over the past few days, “guardians of human rights” 
have changed their wording in Western papers. They 
have criticized China for “summing up human nghts 
merely to the right to subsistence” and “replacing human 
rights with having enough food and clothing.” 


This sort of criticism is an open distortion of facts. 


China’s white paper on the human nghts situation has 
only given priority, as we naturally should, to resisting 
the oppression of Western powers (“resisting oppres- 
sion” is one of the rights listed in the French “Declara- 
tion of Human Rights and Rights of Citizenship”) and 
striving for the right to subsistence. The white paper 
says: “For a state or a nation, the people’s mght to 
subsistence comes first of all human rights. Without the 
right to subsistence, it is impossible to have all other 
human rights.” The white paper adds: Human mghts 
“include not only the mght to subsistence, personal 
rights, and political rights, but also various other mghts 
such as economic, cultural, and social rights.” The white 
paper goes on to view various aspects of rights enjoyed 
by the Chinese people including the political rights, 
personal rights, economic, cultural and social mghts, 
judicial protection of human rights, labor nghts, reli- 
gious freedom, the rights of ethnic minorities, and 
human rights protection for the handicapped. When did 
the white paper summarize human rights merely to the 
right to subsistence? 


We never maintain that human rights are merely 
“having enough food and clothing.”’ Nonetheless, having 
enough food and clothing and personal security come 
first. Let us never overlook this “right to subsistence.” In 
the United States, which is wealthy and which overtly 
advocates human rights, there are tens of millions of 
people that do not have enough food, clothing, or per- 
sonal security. Each year, there are several million home- 
less people who shelter themselves on street corners. 


This contradictory phenomenon in the United States is 
nothing strange, as it is caused by the irrational capitalist 
economic, political, and social systems. 


The “United Nations Human Rights Convention” 
passed by the UN General Assembly on 16 December 
1966 made a very good statement: “According to the 
Universal Declaration of Human Rights, only when we 
have created conditions for men to enjoy their economic, 
social, and cultural rights, as we did for them to enjoy 
their rights of citizenship and political rights, can we 
bring about liberty and can men enjoy the liberty ideals 
free from fear and deficiency.” 


To be a real guardian of human rights, one should care 
for and make every effort to solve the problem of “fear 
and deficiency” of one’s own people. 
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Labor Minister Views Employment at ILO Forum 


OW2611133991 Beijing XINHUA in English 
1317 GMT 26 Nov 91 


[Text] Bangkok, November 26 (XINHUA) —The steady 
growth of economy and the deepening of economic 
structural reforms have opened up vast opportunities of 
employment in urban and rural areas of China, said a 
senior Chinese official here today. 


Addressing the 11th Asian regional conference of the 
International Labor Organization (ILO), Chinese Labor 
Minister Ruan Chongwu said the unemployment rate in 
cities and towns of China dropped from 4.9 percent in 
1980 to 2.5 percent in 1990 and the employed popula- 
tion increased by 140 million during the decade. 


The conference will last for one week to mainly discuss 
growth and structural adjustment and occupational 
safety and health. Delegations of labor ministries, 
employers and workers organizations from ILO mem- 
bers of the region as well as delegates from other inter- 
national and non-governmental organizations attended 
the conference. 


Ruan, also head of the Chinese Government delegation 
to the conference, said since the late 1970s, China has 
persisted in making economic construction its central 
task and adhered to the policy of reform and opening to 
the outside world in the light of its own national condi- 
tions. 


China’s GNP of 1990, as compared with that of 1980, 
increased by 136 percent and the national income 
increased by 131 percent, he said. 


In the field of labor, he said China adopted policies and 
measures to meet the needs of the growing productive 
force with public ownership playing a dominant role and 
an employment policy in cities and towns which is a 
combination of employment through labor departments, 
voluntary organizations and self employment. 


As for the township enterprises, they have employed by 
1990 a labor force of over 90 million people, he said. 


He said the major measures by which China increased its 
employment included the development of the tertiary 
industry, the labor contract system, expansion of voca- 
tional training and labor service companies. 


The 1990s will be a crucial period for China’s modern- 
ization drive and the government has formulated a series 
of plans and policies centering on improving economic 
returns in an effort to ensure a sustained, steady and 
coordinated growth of the national economy under the 
Ten-Year Program for national socio-economic develop- 
ment, he said. 


The minister also stressed the importance of regional 
and international cooperation for economic growth and 
hoped ILO will give more support to the developing 
members of the region. 
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Delegate Calls for ‘New Order’ 


OW2711095691 Beijing XINHUA in English 
0914 GMT 27 NOV 9] 


[Text] Bangkok, November 27 (XINHUA)}—The Chi- 
nese trade unions are ready to make efforts together with 
their counterparts in other Asian countries tor the estab- 
lishment of a new order in international tiade union 
movement compatible with the interests and aspiration 
of workers. 


This was stated here today by Chinese worker delegate 
Wang Houde when speaking at the Asian regional con- 
ference of the International Labor Organization (ILO) 
which began its week-long meeting here Tuesday to 
discuss growth and restructural adjustment and occupa- 
tional safety and health. 


Most countries in Asia are developing countries facing 
the similar tasks of developing economies and main- 
taining social stability, Wang said, therefore, equal atten- 
tion should be given to solving social problems when 
elaborating readjustment and restructuring policies. 


“We should enhance worker's participation in Asia, 
bringing into full play the initiatives of workers, 
involving workers in the whole process of development, 
snaring the fruits of development on an equal footing, 
which could be translated into a forceful drive for the 
economic development and social process in Asia,” the 
delegate said. 


Me2nwhile, he said, the international community should 
make joint efforts to create a sound international envi- 
ronment for the economic development, readjustment, 
poverty alleviation and solving employment problems in 
this region. 


At present, Asian products meet with difficulties in 
entering the world market because of trade protec- 
tionism, while capital flow to Asia and foreign currency 
revenues in some Asian countries are continuously 
shrinking and the burden of foreign debt is getting 
heavier, Wang Houde said. 


These are detrimental to economic development, pov- 
erty alleviation and employment in Asia, he said, adding 
that the international community, especially the devel- 
oped countries, should make efforts to create a favorable 
climate for the economic development in Asia. 


He said the Chinese trade unions will continue to 
develop extensive friendly ties with all counterparts in 
this region on the basis of equality, mutual respect and 
non-interference in each other's internal affairs. 
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Employers’ Delegate Urges Ties Cai Cheng maintained that crime is an antisocial act 
OW2711104091 Beijing XINHUA in English which destroys social order. He said: Fighting crimes and 
0930 GMT 27 NOV 9] promoting international cooperation in crime preven- 


[Text] Bangkok, November 27 (XINHUA)}—Employer’s 
organizations in Asia-Pacific must strengthen coopera- 
tion and exchange in promoting regional development 
and prosperity, said a Chinese employer's organization 
delegate here today. 


Addressing the second-day meeting of the | 1th Asian 
regional conference of the International Labor Organi- 
zation (ILO), Li Dongjiang said that maintaining peace, 
stability and development is the common objective of all 
employer's organizations of the region, and they should 
make efforts to realize it. 


The Chinese employers’ responsibilities include assisting 
and influencing the government, conducting business 
according to the law, making every effort to serve the 
enterprises and enable all enterprises to pay taxes and 
compete on an equal footing, Li said. 


Other business activities of the Chinese employer's orga- 
nization include running centers of information, 
research and training which provide consulting service 
to enterprises through nationwide network of the orga- 
nization and providing assistance to township enter- 
prises in the rural areas, Li said. 


According to the delegate, since 1978, the organization 
has established bilateral or multilateral cooperative rela- 
tions with over 40 employers’ organizations of other 
countries, ILO and other international labor bodies. 


Minister Addresses Paris Meeting on Crimes 


OW2311050191 Beijing XINHUA Domestic Service 
in Chinese 1626 GMT 22 Nov 91 


[By reporter Xu Zhengiang (1776 2182 1730)] 


[Text] Paris, 22 Nov (XINHUA)}—Cai Cheng, head of 
the Chinese delegation and minister of justice, stressed 
here today that countnes the world over will certainly be 
able to prevent and control crimes effectively and con- 
tribute to safeguarding peace and the development of 
mankind as long as countries with different social sys- 
tems and different degrees of development look forward 
to the future, take overall interests into account, and do 
not seek to achieve uniformity. 


Cai Cheng made the remarks at a ministerial meeting 
held in Paris to discuss the establishment of an effective 
United Nations planning agency for crime prevention 
and criminal justice. He said: “People the world over are 
eagerly looking forward to the establishment of a new 
international order so that the world can be a better 
place; but establishing and safeguarding this new order, 
or promoting and safeguarding human rights and basic 
freedoms for all mankind, must be based on stable social! 
order 1n all countnes.” 


tion and criminal justice not only is essential for all 
countries to safeguard their internal order, but also is 
essential for establishing and safeguarding a new inter- 
national order. 


He said: “Although we do not endorse the viewpoint that 
crimes are an outgrowth of modernization, we have 
noticed that international crimes have appeared during 
modernization, such as growing transnational crimes 
and group crimes, and increasing rampancy of drug 
crimes, environmental vandalism, and terrorism. No 
one country can effectively prevent and deter these 
increasingly serious international crimes by depending 
on its own efforts alone. To crack down on international 
crimes, the governments of all countries must intensify 
their cooperation in the area of crime prevention and 
criminal justice.” 


After citing ample facts to show that the Chinese Gov- 
ernment attaches great importance to contacts and coop- 
eration with the United Nations and governments of all 
countries in the area of crime prevention and criminal 
justice, Cai Cheng indicated that the Chinese Govern- 
ment will continue to intensify its cooperation with the 
United Nations and governments of al! countries. He 
also made the following proposals: 


“The formulation of plans for cooperation in crime 
prevention and criminal justice should fully reflect the 
most urgent and most practical needs of the interna- 
tional community in fighting serious crimes. It should 
also consider the differences in legal systems and histor- 
ical and cultural traditions of various countries, and 
should not impose any mode of criminal justice on 
another country; 


“The United Nations should reinforce its relevant 
organs so that it can give full scope to its functions in this 
area; 


“All countries should intensify exchanging their experi- 
ences in this area by intensifying exchange of informa- 
tion; and 


“Technical cooperation should be intensified, and devel- 
oping countries should receive greater technical assis- 
tance and personnel training according to their situation. 
Developed countries should provide more assistance in 
this area.” 


Academician on Asian, Japanese Economic Ties 


HK2611093891 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 15 Nov 91 p 3 


[Article by Ji Chongwei (1323 1504 1218), Senior 
Research Fellow at the State Council's Development 
Research Center: “Economic Development of Asia- 
Pacific Region and Sino-Japanese Economic Coopera- 
tion”) 
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[Text] 


Economic Situation in Asia-Pacific Region; China and 
Tan) Semene Se Seeneate Seectagunen & 
Pacific Region 


In the early 1980's, many learned persons in the world 
predicted the coming of an Asia-Pacific era. They said 
the 21st century would be a “Pacific era.” For more than 
10 years, the Asia-Pacific region has experienced long- 
term and stable development. In the West Pacific region 
in particular, that is, East Asia, there was prosperous 
economic development. The average annual economic 
growth rates in the major countries and regions of East 
Asia far surpassed other countries in the world, making 
the region the place with the most vigorous economic 
development in the world. 


Judging from statistics, China’s economy still accounts 
for a small proportion of the Asia-Pacific region's 
economy. However, 10 years ago, when the big Chinese 
market was still semi-closed, Japan and the NIES [newly 
industrialized economies; acronym published in Roman 
alphabet] in Asia could only incline to Europe and 
America to develop their economies. Today, bilateral 
Sino-Japanese trade has already developed from $1 
billion to $20 billion, and bilateral Sino-U.S. trade has 
increased several times, while South Korea's and Tai- 
wan’s trade with the mainland has rapidly increased 
from zero to some $4 billion each. In the investment 
area, the total amount of direct investment in the main- 
land by Hong Kong, Taiwan, Japan, South Korea, and 
Singapore has reached $10 billion. Economic coopera- 
tion between China and Japan and between the Chinese 
mainland and the NIES has already begun comprehen- 
sively. 


After 1997, Hong Kong and Macao will each return to 
the Chinese mainland. Under the conditions of “one 
country, two systems,” Hong Kong and Macao will 
continue to their maintain economic prosperity and 
stability. I think that the return of Hong Kong and 
Macao and “one country, two systems” are not only 
helpful to the development of China, Hong Kong, and 
Macao, but more importantly, their international signif- 
icance lies in the indication that the PRC embraces the 
greatest sincerity and the spirit of international cooper- 
ation to stabilize the whole Asian rogion and to bring 
prosperity and development to the economy of the whole 
Asia-Pacific region. This is also a great contribution and 
practical measure by our country to resolutely build and 
safeguard a new political and economic order in the 
Asia-Pacific region. 


Prospects for Economic Cooperation in Asia-Pacific 
Region in the 1990's 


Since the beginning of the 1990's, the world economy's 
trend toward regionalization has become more obvious. 
In the 1980"s, especially in the second half, knowledge- 
able persons in various countries proposed many ideas 
on building an “economic sphere” or regional economic 
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cooperation organizations. In December 1990, Malay- 
sian Prime Minister Mahathir proposed the concept of 
the East Asia Economic Group (EAEG). 


In my opinion, first, strengthening regional economic 
cooperation is a tendency of economic development in 
the contemporary world, as well as a requirement for 
future common economic development in the Asia- 
Pacific region. Second, building a certain form of 
regional economic cooperation, strengthening mutual 
coordination and links, and establishing cooperative 
relations for mutual improvement and for meeting each 
other’s needs are the common desires of all, and there is 
a real basis for realizing them. Third, as for Mahathir’s 
EAEG concept, it has a positive meaning judged from 
the angle of developing and promoting regional eco- 
nomic cooperation. At the same time, I| also think that 
building a certain form of regional economic coopera- 
tion should not be exclusive and closed-door in nature. 
When every one of us was discussing the feasibility of 
Mahathir’s concept, the economics ministers of the 
ASEAN countries held a meeting in early October and 
unanimously reached consensus on building an ASEAN 
free trade zone in 15 years, with the aim of building an 
open ASEAN market. I think that an open free trade 
zone will be welcomed by various quarters in the Asia- 
Pacific region. It will play a positive role in promoting 
economic cooperation in the Asia-Pacific region in the 
1990's. 


I wish to make some suggestions concerning the sub- 
stance of cooperation. 


First, trade within the region should be strengthened. In 
the second half of the 1980's, of Japan's imports, fin- 
ished products surpassed 50 percent, but when the 
percentage was compared with the advanced countries of 
Europe and America the gap was still large. I hope Japan 
will further open its market, expand imports, and 
become a major importer in the Asia-Pacific region. The 
Chinese market is still at the stage of opening up and is 
evolving. In the future, we will not pursue foreign 
exchange surpluses, nor wi'| we adopt a policy of excess 
protectionism, and we have great potential for opening 
up to imports. I hope that Asia-Pacific countries will 
attach importance to building up the purchasing power 
of the Chinese market and expanding imports of Chinese 
goods. | believe that by the end of this century, it is 
completely possible that we will see trade increasing by 
leaps and bounds in the Asia-Pacific region. 


Second, let us consider capital and technological coop- 
eration. Japan has the ability to greatly increase direct 
investment in the region, to increase government eco- 
nomic aid, and to expedite technology transfers. Japan 
can cooperate with China by carrying out resource and 
technological explorations and stepping up technology 
transfers and the commercialization of technology. 


The Asia-Pacific region should fully utilize the strong 
points of their own energy and resources to carry out 
large-scale cooperation in energy exploration develop 
regional resources to, *ther. 
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The Asia-Pacific region can also build a unified and 
standard communications network within the region, 
establish an organization for exchanging information 
and intelligence, and carry out extensive cooperation in 
personne! training and exchanges. 


I hope that in the future, Japan will make earnest efforts 
to strengthen the social and basic facilities in the coun- 
tnes which interact with it and will increase funding and 
technological aid for environmental protection and tack- 
ling pollution. 


China supports all positive, fair, reciprocal, and mutu- 
ally beneficial economic cooperation in the Asia-Pacific 
region. Economic cooperation in the Asia-Pacific region 
may develop from difficult to easy, small to big, bilateral 
to multilateral, unitary cooperation to comprehensive 
overall cooperation, and “local economic spheres” to a 
“regional economic sphere,” then, it may extend further 
to a bigger area and could even include economic coop- 
eration in the whole Asia-Pacific region. 


Strengthen Sino-J Economic C and 
Make Bigger Contributions to Economic and 
Development in the Asia-Pacific Region in the 1990's 


Next year is the 20th anniversary of the normalization of 
Sino-Japanese diplomatic relations. Looking at Sino- 
Japanese relations in the 1990's, we should not stop at 
the position of fnendly Sino-Japanese relations for gen- 
erations to come. We should stand on the plane of 
“Sino-Japanese relations in Asia,” “Sino-Japanese rela- 
tions in the Asia-Pacific region,” and “Sino-Japanese 
relations in the world,” to develop long-term fnendship 
and overall economic cooperation between the two coun- 
tries. Overall economic cooperation between China and 
Japan will certainly make important direct contributions 
to the stability, development, advancement, and pros- 
perity of the Asia-Pacific region, thus making further 
important contnbutions to building a new order charac- 
terized by fairness, reciprocity, peace, fnendship, mutual 
noninterference in internal affairs, dialogue, coordina- 
tion, and common development in the Asia-Pacific 


region. 
United States & Canada 


Hong Kong Paper Views Sino-U.S. Trade Talks 


HK2711031591 Hong Kong TA KUNG PAO 
in Chinese 27 Nov 91 p 2 


(“Special dispatch” staff reporter Wang Jen-yun (3769 
0088 5366) in New York: “Sino-U.S. Trade Talks Con- 
tinue, Statement Might Be Issued Today”™] 


[Text] New York, 26 Nov—A Chinese Embassy Com- 
mercial Counselor Office spokesman in Washington 
disclosed that after five days of intense discussions, the 
Chinese trade delegation will continue its talks with the 
U.S. trade representatives office today (26 November). It 
is expected that by midnight 26 November (1300, 27 
November, Hong Kong time), an agreement can be 
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reached on the solution of the issues concerned, 
including protection of the copyright and patent rights of 
U.S. products. 


The U.S. trade representatives office said that the U_S. 
customs duties for a series of products exported to China 
will be increased greatly if China does not promise to 
protect the copyright of U.S. products by 26 November. 


The Chinese Embassy Commercial Counselor Office 
spokesman said that both sides will discuss a series of 
problems, including the copynght of computer software, 
the patent law, and the accession of China to the Berne 
Convention. The U.S. side made some proposals on 
these issues, and the Chinese trade delegation will 
respond today. The Chinese side hopes that disputes will 
be resolved through consultation. 


The U.S. trade representatives office disclosed that a 
Statement might be issued after 1600 today (0500, 27 
November, Hong Kong time). 


RENMIN RIBAO Views ‘Star Wars’ Program 


HK271100429] Beying RENMIN RIBAO in Chinese 
25 Nov 91 p 6 


[“Roundup” by Zhang Qixin (1728 0796 2500): “The 
United States Makes New “Star Wars’ Program™] 


[Text] Washington—Afiter coordination and consulta- 
tions, the House of Representatives and Senate of the 
U.S Congress recently gave preliminary approval to a 
new “Star Wars” program. The main part of the program 
is to spend $25 billion on deploying a land- based 
antimissile system to protect the United States fromm 
possible missile attack. Newspapers here pointed out 
that once this program is approved the U.S. Strategic 
Defense Initiative (popularly known as “Star Wars”) will 
progress from research to actual deployment. 


The concept of the new program is different from the 
“Star Wars” program proposd by President Reagan 
eight years ago. It is on a much smaller scale. In 1983, 
Reagan indicated in his Strategic Defense Initiative 
proposal that a large-scale and new type of antimissile 
defense system featuring chiefly directional weapons 
would be built in space and on land to intercept and 
destroy the incoming warheads of missiles. According to 
the concept, the system would make multistage intercep- 
tions in the course of an enemy mussile so that the system 
was “watertight.” Therefore, the Pentagon established 
the Strategic Defense Bureau and every year allocated 
huge sums of money for research and development. 
However, the money the program consumed was 
astounding and there were many technical problems. 
The program repeatedly came under fire from the coun- 
try’s military and political circles. The Bush Administra- 
tion has made adjustments to the program, proposing the 
“brilliant pebbles” concept. namely concentrating on 
deploying many small, smart missiles to intercept the 
enemy's nuclear missiles. This was to be the first stage of 
the implementation of the “Star Wars” program 
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The new program is now different from the former one. 
First, the intercepting missiles for antimissile defense 
will be land-based, not space-based. Analysts here 
believe this program was successfully adopted because 
the performance of the “Patriot” antimissile missile in 
the Gulf war made a good impression on many people. 
Therefore, people now thought that land-based missile 
interception could realistically fulfill the role of antimis- 
sile defense. It is reported that the intercepting missile 
under proposal will far surpass the “Patriot” in speed, 
flying range, and precision. According to plans, the 
United States first intends to deploy 100 such inter- 
cepting missiles at Grand Forks Air Force Base in North 
Dakota in 1996, and after ti.is build five or six similar 
bases in other areas. The Strategic Defense Bureau 
estimates that the first base will cost close to $10 billion 
and that the total cost of all six bases will be $25 billion. 
However, estimates from scientific circles put the cost at 
over $60 billion 


Second, the objective of the new program is to effect a 
“limited defense,” with the focus placed on guarding 
against “accidental” missile attacks launched by “irre- 
sponsible countnes” rather than any nuclear strike by 
the Soviet Union. It is said that in the wake of the 
changes in the political situation in the Soviet Union, the 
United States is more and more worried about the 
possible proliferation of missiles and nuclear arms. The 
task of the new program is to guard against an attack by 
a limited number of missiles rather than a massive 
offensive by tens of thousands of missiles from the 
Soviet Union as originally conceived by Reagan. 


However, whether this new program can be realized or 
not is conditional on quite a few uncertain factors. Many 
people unfavorable to the program argue that a so-called 
“accidental missile attack” is almost impossible. What is 
more, it has been predicted that by the turn of the 
century no such so-called “irresponsible country” could 
possibly possess a sufficient number of long-range mis- 
siles to constitute a threat against the security of the 
United States. This being the case, this “expensive” new 
antimissile program “based on no real need” will arouse 
a heated debate during future discussion on budgetary 


appropriations. 


This new program has raised another issue: It contradicts 
the 1972 Antimissile Treaty. According to that treaty 
signed between the Soviet Union and the United States, 
each side is allowed to build only one antimissile base. If 
the United States plans to build five to six antimissile 
bases, it certainly will have to negotiate with the Soviet 
Union to amend treaty. Experts here believe that any 
amendment to this treaty, which serves as a cornerstone 
of arms control, and any attempt to rescind certain 
restrictive articles in it may lead to consequences 
dreadful to contemplate. Therefore, no matter how the 
“Star Wars” program is to be changed, its necessity and 
possibility are bound to evoke controversies both at 
home and abroad. 
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Canada To Provide Loans for Canadian Imports 


OW 2211093391 Beijing XINHUA in English 
0900 GMT 22 NOV 91 


[Text] Ottawa, november 21 (XINHUA)}—The Cana- 
dian Government today provided China with 440 mil- 
lion Canadian dollars (some 400 million U.S. dollars) 
worth of loan to import Canadian goods, technology and 
service. 


These include 175 million Canadian dollars of interest- 
free loan, which is to be paid in 25 years with 15 years’ 
grace. The remaining is trade credit. 


Canada had earlier supplied China with two loans, 470 
million U.S. dollars in 1986 and 380 million U.S. dollars 
in 1988. 


Northeast Asia 


Jiang Zemin Meets DPRK Newspaper Delegation 


OW2611085291 Beying XINHUA in English 
0755 GMT 26 Nov 91 


[Text] Beijing, November 26 (XINHUA)}—Chinese 
Communist Party General Secretary Jiang Zemin met 
here today with a delegation from the newspaper 
“MINJU CHOSON” of the Democratic People’s 
Republic of Korea (DPRK) led by its Editor-in-Chief 
Kim Chong-suk. 


The Chinese party leader had a cordial and friendly talk 
with the Korean journalists. 


Present on the occasion were editor-in-chief of the 
“GUANGMING" daily Zhang Changhai, and Ambas- 
sador of the DPRK to China Chu Chang-chun. 


DPRK Envoy Briefs Media on Nuclear Inspection 


$K2611154891 Being Radio Beijing in Korean 
1100 GMT 25 Nov 91 


[Text] Chu Chang-chun, DPRK ambassador extraordi- 
nary and plenipotentiary to China, held a news confer- 
ence in Beijing today. In it, he clarified North Korea's 
consistent position on nuclear inspection. 


Ambassador Chu Chang-chun said: If the United States 
really wants to prevent nuclear proliferation on the 
Korean peninsula, it should abandon its pressure on 
North Korea. As proposed by North Korea, the United 
States also should withdraw its nuclear weapons from 
South Korea as well as remove the nuclear threat against 
the North. All it has to do is to agree to verify the absence 
of nuclear weapons through a simultaneous nuclear 
inspection of the North and South. 


As for the South Korean Government's denuclerization 
plan declared early in November, Ambassador Chu 
Chang-chun said: The South Korean Government, 
which had desperately opposed the very word denucler- 
ization, has accepted part of our side's standing proposal 
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for a nuclear-free zone, thus declaring that it will for- 
mally allow denuclearization. This is notable. 


Ambassador Chu Chang-chun centinued: The South 
Korean Government, in its recent deciaration, did not 
meation even a word about the withdrawal of US. 
nuclear weapons, which is blocking the conversion of the 
Korean peninsula into a nuclear-free zone. It is unreal- 
istic to talk about denuclerization without solving basic 
problems. 


Wang Zhen Congratulates Japan Friendship Meeting 
OW2711074591 Beijing XINHUA in English 
0705 GMT 27 NOV 91 


[Text] Beijing, November 27 (XINHUA) —The fifth 
China-Japan friendship exchange conference opened 
here today, with nearly 100 Chinese and Japanese 
friends present, for the purposes of furthering bilateral 
friendship and cooperation. 

Wang Zhen, Chinese vice-president and honorary presi- 
dent of the China-Japan Friendship Association, sent a 
message of congratulation to the conference. 


In the message, Wang said the conference, the first of 
which held in 1983 between the China-Japan Fnendship 
Association and the Japan-China Friendship Associa- 
tion, is playing an increasingly important role in pro- 
moting bilateral contacts and friendship. It is of great 
importance for the current conference to review and 
predict the past and future of the relations between the 
two countnes. 


He hoped all the participants will make new contribu- 
tions to bilateral friendship in the times ahead through 
frank and friendly consultations and exchanges. 


At today’s opening ceremony, President Sun Pinghua of 
the Chinese association and Chairman Masao Shimizu 
of the national headquarters of the Japanese association 
made key-note speeches in which they both spoke highly 
of Sino-Japanese friendship. 


They agreed the eight-year-old practice has proved the 
conference to be a very significant channel for the two 
associations and friendship-promoting personnel to 
increase mutual understanding, sum up experiences and 
jointly explore new ways of the friendship cause. 


They noted the two countries could exist in harmony and 
be a model of good-neighborly relations regardless of 
their differences in social systems and ideologies and 
that Sino-Japanese friendship is very important for 
peace and prosperity in asia. 


They also agreed to continue their people-to-people 
diplomacy and strive to further bilateral exchanges and 
cooperation in the fields of politics, economy, science 
and technology, culture and youth in a bid to pass on the 
friendship from generation to generation. 


The conference will end Friday. 
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Vice Premier Zhu Rongji Meets Japanese Visitors 
OW 2711043491 Beijing XINHUA in English 
0i55 GMT 27 Nov 91 


{Text} Beying, November 27 (XINHUA)}—Chinese Vice 
Premier Zhu Rongji met with Komatsu Kunio, president 
of the Japan Oil Public Corporation, here this morning. 


During the meeting, the two sides exchanged views on 
bilateral cooperation in exploring offshore oil and on 
other issues. 


Kunio and his party arrived here at the invitation of the 
China National Offshore Oil Corporation. They have 
discussed with the Chinese side ways of cooperatively 
exploring and developing oii resources in China's coastal 
areas. 


Mongolian Foreign Minister on Strengthening Ties 
OW 2711093991 Beijing XINHUA in English 
0901 GMT 27 NOV 91 


[Text] Ulan Bator, November 27 (XINHUA)—The for- 
eign minister of Mongolia said here today that the first 
priority of Mongolia’s external relations is to consolidate 
and develop relations with China and the Soviet Union. 


The Mongolian foreign minister, Tserenpiliyn Gombo- 
suren, made these remarks at a press conference marking 
the 70 anniversary of the establishment of the Mongo- 
lian Ministry of External Relations. 


He said that his country has totally cast off the way of 
developing diplomatic relations according to ideology 
and no longer adopts one-sided foreign policy. 


A major guideline in the country’s external relations is to 
develop relations also with Western countries, while 
strengthen ties, especially economic ones, with Asian 
countries, he added. 


Near East & South Asia 


Israeli Trade Delegation Visits Shanghai 24 Nov 


HK2711070291 Hong Kong TA KUNG PAO in Chinese 
27 Nov 91 p2 


[“Special dispatch” from Shanghai by staff reporter Kao 
Hsiao-hsiao (7559 5135 4567): “Israeli Trade Delegation 
Visits Shanghai") 


[Text] Shanghai, 26 Nov (TA KUNG PAO)}—A visiting 
Israeli trade delegation headed by Dani Gillerman, presi- 
dent of the Israeli Chamber of Commerce, is the first of its 
kind Israel has ever sent to China thus far. After visiting 
Beijing and Xian, the delegation arrived in Shanghai on 24 
November. At the end of the three-day visit in Shanghai, 
Gillerman said: Shanghai has made a great impression on 
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me. We yearned to visit Shanghai long ago, because history 
shows that many Jews once inhabited Shanghai, and we 
have a special feeling toward this city. 


Gillerman made the above remarks al a return reception 
held this evening. He also indicated: When I first set foot 
in Shanghai, | did not feel like a siranger, but a man 
returning home. Shanghai is really a city for trade. All 
the things we have seen during our visit show that China 
has scored great achievements in reform and opening up, 
and we greatly appreciate such achievements. We are 
leaving Shanghai tomorrow. Here, | would like to thank 
Mr. Lu Guoxian, president of the Shanghai Chamber of 
Commerce under China's International Chamber of 
Commerce, for all the arrangements he has made for us 
in Shanghai. We are also looking forward to a Chinese 
trade delegation visit to Israel. 


President Lu Guoxian also delivered a speech at the 
return reception: | am entrusted to express our appreci- 
ation to the invitation President Gillerman extended to 
us today. Through his visit to Shanghai, the president 
has enhanced his understanding of Shanghai and pro- 
moted friendship. We totally agree with the president's 


INTERNATIONAL AFFAIRS 9 


speech delivered just now and believe this visit 1s con- 
ducive to the future trade and economic cooperation 
between the two sides. 


Al the reception, President Gillerman presented to the 
Shanghai Chamber of Commerce 2 precious silver orna- 
ment of Jerusalem City. 


Shanghai Vice Mayor Ni Tianzeng met with the Israeli 
trade delegation during its visit in Shanghai. The 
meeting was held in Shanghai's Peace Hotel, which was 
built by a Jew named Shason before liberation. The 
delegation expressed great happiness about the venue of 
the meeting, saying: We Jews began to cooperate with 
and contribute to Shanghai long ago. During its visit, the 
delegation also visited Pudong Distinct and Nanpu 
Bridge; went sightseeing along Huangpu Jiang: and paid 
official calls on the Shanghai Chamber of Commerce 
under China's International Chamber of Commerce, the 
Shanghai Investment and Trust Corporation, the 
Shanghai Branch of Bank of China, the Shanghai Foreign 
Trade Company, the Shanghai Machinery Import and 
Export Corporation, and the Shanghai Yaohua Pierre 
Cardin Glass Company Limited. 
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Political & Social 


Interview With Dissident Dai Qing Carried 


HK2711084191 Hong Kong MING PAO in Chinese 
27 Nov 91 p 2 


[“Special dispatch” by staff reporter: “‘How Does Dai 
Qing Support Herself After Her Resignation?”’] 


[Text] While being interviewed by a staff reporter over 
long distance telephone, female reporter Dai Qing, who 
submitted an application for resignation to GUANG- 
MING RIBAO the day before yesterday, said that she 
was not optimistic that she could get a passport to go 
abroad; if she could not go abroad after her resignation, 
she would be in a very difficult situation. She, however, 
declared that she was not afraid. 


Dai Qing said that the newspaper office personnel noti- 
fied her the day before yesterday that as she had applied 
for study abroad at her own expense, the newspaper 
office was unable to apply for a service passport on her 
behalf and that she had to go to the public security 
bureau to apply for a personal passport by herself after 
her resignation. She, therefore, resigned from her job. 


However, after the 4 June 1989 incident, the government 
formulated a regulation that, in addition to going 
through all necessary formalities, those who will leave 
the country must also produce a document of their 
Original units, verifying that they did not participate in 
the “4 June.” Dai Qing said that although during the 
period of U.S. Secretary of State Baker’s China visit, 
China’s Foreign Ministry declared that those who were 
not involved in a criminal case or a case under investi- 
gation could be permitted to leave the borders, the 
regulation on the verification of a unit was not canceled. 
She said that the obstacle was still very big. 


Dai Qing said that the newspaper office had earlier 
reached a conclusion on her case and therefore would not 
give her a certificate. She said GUANGMING RIBAO 
carried an article entitled “Turbulence Reporter” on 13 
September 1989, criticizing her as “a lackey of the 
domestic and foreign reactionary forces.” 


Dai Qing conjectured that it was probable the newspaper 
set a trap so that she wouid leave her place of employ- 
ment, could not go abroad, and would become a vagrant. 
She said that many democratic movement public figures 
involved in the 4 June lived a very hard life after they 
were released from prison or were discharged from 
public office. For example, Liu Xiaobo has all along been 
unable to find a job. 


“No units dare to accept those who have had a political 
label stuck on them because the former are afraid of 
getting into trouble.”” Dai Qing said that when she came 
out of the newspaper office last year, it had, in fact, 
hinted that she should resign of her own accord but she 
did not promise. 
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She said: Every year, the Chinese Writers’ Association 
employs “contract writers,” who receive wages and write 
freely. However, all publishing organs had earlier 
received internal circulars stating that publication of her 
works was prohibited. This is tantamount to announcing 
that this method won’t work. 


“How large is your amount of subsistence, then?” asked 
the reporter. 


“The space now is much larger than before!” Dai Qing 
did not worry about the hard life that she is likely to face. 
She said she is now employed by a Taiwan journal, 
HANSHENG MINJIAN WENHUA, and has been a 
reporter for this publication for more than a year. 
Although many people are afraid of seeing her, some 
people give an interview to her very enthusiastically. 


“Have you considered any other occupations?” 


“Certainly, yes, I can make a living by running a small 
restaurant or a small fashionable dress shop,” Dai Qing 
said, smiling. She will not do that and she would prefer 
to be supported by her husband and daughter so as to 
write continuously. She believes that her works will 
eventually be published one day. 


Dai Qing’s 23-year old daughter graduated from Beijing 
University, majoring in Chinese history. As her future 
was also affected by the shadow of her mother, she 
cannot embark on professional work but can now “do 
some small business.” 


Regarding the Dai Qing incident, the reporter called a 
GUANGMING RIBAO person in charge, hoping to hear 
their side and point of view, but the other side impa- 
tiently said “I do not know” and hung up the receiver. 


Reportage on Eighth CPC Plenary Session, Agenda 


3 Gorges Project To Be Discussed 


HK2711093391 Hong Kong MING PAO in Chinese 
27 Nov 91 p8 


(“Special Dispatch”: “Consensus Is Reached on Strength 
of Eighth Plenary Session of 13th CPC Central Com- 
mittee, CPC To Approve Three Gorges Project’’] 


[Text] It will be an important topic for discussion at the 
Eighth Plenary Session of the 13th CPC Central Com- 
mittee whether or not the construction of the Changjiang 
Three Gorges Projects should start immediately. It has 
been disclosed by relevant sources, however, that this 
meeting will not make a special decision on the issue of 
starting the Three Gorges Project, because construction 
projects fall into the management scope of the govern- 
ment, and a formal decision will not come out until next 
April when the National People’s Congress is held. 


The main purpose of placing the issue of the Three 
Gorges Project on the agenda of the Eighth Plenary 
Session of the 13th CPC Central Committee is to seek a 
consensus on this issue among people at the central level. 
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Sources have disclosed that after repeated high-level 
discussions, a consensus on “starting the project” has 
basically been reached in the Political Bureau of the CPC 
Central Committee. The Eighth Plenary Session of the 
13th CPC Central Committee also hopes that views can 
be unified among the Central Committee members and 
principal military leaders, who will then go back to their 
localities to mobilize people and unify their views, so as 
to lay a foundation for the National People’s Congress to 
adopt a resolution next year. 


According to a prudent estimate of observers in Beijing, 
the issue of starting the Three Gorges Project will be 
passed at this plenary session, and this intention will also 
be announced to the public through the meeting’s com- 
munique. Reports have it that such content was once 
included in a draft communique, yet it was later crossed 
out by Yuan Mu, who takes charge of the drafting work. 
This seems to show that the CPC hierarchy has not yet 
had full confidence with regard to reaching a consensus 
on the issue of starting the Three Gorges Project. 


Studies and debates over the Three Gorges Project are 
longstanding, having lasted for several decades. The 
focus of every large-scale debate was always closely 
related to the political and economic situation at that 
time. Take the case of a heated debate which broke out in 
1988. It happened that reform and opening up reached 
high tide at that time and the country was faced with 
high inflation pressure and many new problems emerged 
in reform—-the debate in that year focused on the load- 
bearing capability of the country as well as many prac- 
tical problems concerning economic efficiency. The 
result of the debate was that “the faction favoring 
discontinuing the project” got the upper hand and the 
final decision on the project was laid aside. At the 
beginning of this year and in the wake of the Middle East 
war, a number of scholars headed by Qian Weichang, 
vice president of the Chinese People’s Political Consul- 
tative Conference [CPPCC], warned not to start the 
construction in haste on the grounds of large-scale 
nuclear warfare. However, an extraordinary flood, the 
biggest in a century, in midsummer this year brought 
about a sharp turn in the situation. 


It has been learned that in June this year, the Changjiang 
Water Conservancy Committee of the Chinese Ministry 
of Water Resources completed a report by gathering the 
opinions of a large number of water conservancy experts. 
The report refutes one by one a total of more than 100 
objective opinions involving eight fields, such as the 
necessity and technical feasibility of the Three Gorges 
Project; the submergence by reservoir and resettlement 
of affected residents; possible influence exerted on the 
ecological environment; economic feasibility; the load- 
bearing capability of the country and the right opportu- 
nity to start the project; civil air defense (war threat); and 
programs of normal storage capacity. This report has the 
affirmation and consent of the CPC hierarchy, and the 
nationwide extraordinary flood that happened in July 
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and August served all the more to strengthen the deter- 
mination of the hierarchy to make a prompt final deci- 
sion on starting the Three Gorges Project. 


It has been reported that with large quantities of water 
conservancy data and strong evidence, the aforemen- 
tioned report, which was submitted by the Changjiang 
Water Conservancy Committee of the Chinese Ministry 
of Water Resources, has enabled many people with 
objective ideas to change their mind and take back their 
objections. It has been learned that even Qian Weichang, 
who once openly called on the authorities to think thrice 
before taking action, no longer holds his earlier views. 


However, not all people have “unified their views.” It 
has been disclosed that in Beijing’s intellectual circles, 
many intellectuals still hold objections against the Three 
Gorges Project; among them, some feel extremely wor- 
ried about whether or nct China has the sum of money 
needed in handling such a large-scale project, because 
China’s economy is in the middle of a stage during which 
all neglected tasks are being undertaken. Others believe 
that by starting the Three Gorges Project, the CPC can 
glorify itself and duild up its public image. 


Whatever it may be, the Three Gorges Project is believed 
to be an imperative matter and relevant disputes might 
come to an end after the Eighth Plenary Session of the 
13th CPC Central Committee. 


Rural Policy Being Formulated 


HK2711043791 Hong Kong WEN WEI PO in Chinese 
27 Nov 91 p 2 


[Editorial: “Eighth Plenary Session and China’s Rural 
Development” 


[Text] The Eighth Plenary Session of the 13th CPC 
Central Committee is being held in Beijing this week. 
The main agenda of this meeting is discussing rural 
work, including deepening rural reform and drawing up 
a 14-point rural policy. 


Rural reform opened a prelude to China’s reform and 
opening up in the 1980's. The rural contract responsi- 
bility system on a household basis with remuneration 
linked to output (the “contract system” for short) is an 
important component of socialism with Chinese charac- 
teristics. In other words, under public ownership (land is 
owned by the state), the peasants’ initiative in produc- 
tion should be brought into maximum play, and the 
peasants are granted adequate autonomy for farming. 
China’s achievements in implementing this contract 
system are obvious for the world to see. Over the last few 
years, there has been an ample supply of grain and 
nonstaple food for the 1.1 billion Chinese people, there 
have been adequate raw materials for the textile 
industry, a large number of workers have entered town 
and township enterprises, and town and township indus- 
tries have developed vigorously. This is the foundation 
of a stable economic situation and a guarantee for social 
tranquillity. 
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After 10-odd years of construction, the contract system 
has gradually matured and improved. The rural 
economy has developed but is also facing new problems. 
This mainly manifests itself in the contradiction between 
population growth and the decrease in farmlands; the 
construction of grass-roots power in the rural areas; 
problems in helping the peasants to overcome decentral- 
ized, independent operations; and problems in sup- 
porting poor and remote mountainous regions. If not 
solved, these problems will affect China’s rural develop- 
ment in the 1990’s and slow down the pace of modern- 
ization. There are indications that top CPC leaders 
soberly understand this. The Seventh Plenary Session 
approved the 10-Year Program and the Eighth Five-Year 
Plan and the ongoing Eighth Plenary Session is focusing 
on rural work. This can explain the above point. 


In recent years, a new type of economic organization— 
rural economic cooperative—has emerged in China’s 
rural areas. Different from cooperatives in the 1950's, 
this kind of cooperative is organized by the peasants 
voluntarily and is comprised of basically one township. 
Instead of an administrative organization, it is the peas- 
ants’ legal entity representing individual peasants in 
signing contracts with the state. It protects the peasants’ 
interest and solves contradictions between peasant 
households in terms of using seeds, chemical fertilizers, 
water irrigation tacilities, agricultural machinery, and 
agricultural loans as well as in selling agricultural prod- 
ucts. Large and comprehensive economic conglomerates 
such as agricultural-industrial-commercial corporations 
have long been set up in some developed rural areas. The 
state is exploring ways to provide economic support for 
the rural areas and to carry out agricultural research. 
This is new experience in deepening rural reform. We 
believe the rural policy formulated by the Eighth Plenary 
Session will include all these. 


Socialist education going on in some rural areas of China 
is entirely different from the “four cleans” movement 
and “socialist education” in the 1960's. After the peo- 
ple’s communes were phased out, the mainland restored 
the township- and village-level administrative system. 
Following the improvement of the productive forces in 
agriculture, the income of most peasants has doubled 
and their livelihood has improved. But, some new prob- 
lems have also cropped up. For example, family planning 
is affected, evil feudal habits have resurfaced, and some 
farmlands are used for housing construction. This is 
connected with illiteracy in the rural areas. Mao Zedong 
said that a serious problem was to educate the peasants. 
In the present rural socialist education, positive expla- 
nations are being provided for the peasants on the 
improvement of the national strength and the people's 
lives, in coordination with common and local practices 
of the peasants. The peasants are generally of the opinion 
that “one should not forget the past when becoming 
better off’ and that “all should remain observant to 
discipline, law, and civilization.” Obviously, this educa- 
tion is necessary and the results are good. 
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The CPC takes “from the masses to the masses” as its 
work guidance. The policy on deepening rural reform 
formulated by the ongoing Eighth Plenary Session will 
serve as a guideline for China’s rural development in the 
1990's. Its significance for China’s future development 
can be put on a par with that of the Third Plenary 
Session of the | 1th CPC Central Committee. 


Mao Reportedly Makes ‘Comeback’ in Shenzhen 


HK2711033191 Hong Kong AFP in English 0313 GMT 
27 Nov 91 


[By Peter Lim] 


[Text] Shenzhen, China, Nov 27 (AFP)}—Mao Zedong is 
making a comeback here in the most capitalist corner of 
China, with money-hungry entrepreneurs embracing the 
late Great Helmsman as a symbol of good luck. 


Mao’s revived popularity, 15 years after his death, is 
everywhere to be seen in this special economic zone 
bordering on Hong Kong, with street vendors hawking 
laminated portraits in the shadow of newly built highrises. 


Some of the pictures come fitted with red silk tassels, and 
the vendors—more often than not from the country- 
side—insist that having one can literally work miracles. 


““Mao pictures are everywhere,” declared Richard Wang, 
27, an assistant company manager with a penchant for 
three-piece suits. 


“He is venerated like a god by some, but as a good guide 
for those caught in the cross-roads of socialism and 
capitalism,” he said. 


Taxi driver Chen Huaping, 32, has a Mao photo affixed 
to the dashboard of his Toyota. “It is very effective,” he 
said. “I have been making more money than before and 
I have not been robbed.” 


Chen admits he burns a joss stick—incense meant for 
good luck—and bows to Mao before cruising Shenzhen’s 
streets, home to robbers, drug traffickers, pimps, prosti- 
tutes, beggars and money-changers, despite official 
efforts to wipe out such “evils.” 


“Mao Zedong has done a lot of good things to the poor 
people. That is why he is like a god to me,” explained 
Chen, a former farmer from the poorer side of northern 
Guangdong Province. 


Chinese sociologists pin the phenomenon to efforts by 
the Communist Party to promote Mao and re-emphasize 
past glories at a time when socialism is collapsing in 
Europe. 


Like other Chinese cities, Shenzhen has not been spared 
the 15 feature films on revolutionary topics released this 
year, including “Mao Zedong and His Son” and “Mao 
Zedong and Zhou Enlai.” 
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“It’s a kind of business that someone has come up with 
to make money,” said social researcher Qin Jinguo of 
Shenzhen University. 


“The dynamic changes in economic reforms in the past 
few years have resulted in some people reminiscing 
about the simpler times when they had job for life and 
never had to worry about being sacked,” he said. 


Qin also blamed the “spiritual vacuum” among the lowly 
educated young people to worship Mao as “they were 
born before or after an era when religion was totally 
banned.” It was only after China’s reform and openness 
that religion were allowed to be openly practised, but not 


encouraged. 


For students like Robert Hung, 21, an aspiring computer 
scientist, “Chairman Mao is great and I admire him as a 
leader and human being. There was no such thing as 
favouritism during his time.” 


Hung described the socia! order in Shenzhen, where 
onicials and young Turks spend more on one dinner 
than the average Chinese earns in a month, by quoting 
Mao: “Everything under heaven is chaos. The situation 
is excellent.” 


Private entrepreneurs, like fabric vendor Wang Aimen, 
have Mao's picture hanging side-by-side with a small 
Taoist altar set up in a corner of their shops. 


“As long as my business goes well, Mao stays on the 
altar,” Wang explained. 


A Communist Party official, wearing a stylish Western 
suit, puffing on an American brand cigarette, but asking 
that his name not be used, puts forward the party line. 


“Chairman Mao can arouse people's faith in socialism,” 
he said. 


For others, though, Mao represents a force against the 
corruption that was one of the sparks that ignited the 
student-led democracy protests centered in Tiananmen 
Square in 1989. 


“We are nostalgic about Chairman Mao because there 
was no corruption during his time and people really 
cared about each other,” said a 40-year-old manager of a 
joint venture company. 


‘Factional Strife’ Within CPC Analyzed 


HK2711053691 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Nov 91 p 7 


[Text] Factional strife within the Communist Party has 
broken into the open with Vice-Premier Mr Zhu Rongji 
advocating bolder reform and ideologue Mr Deng Liqun 
opting for a return to Maoist values. 


The opposing views of Mr Zhu and Mr Deng were 
carried by the Chinese media yesterday as a critical party 
Central Committee plenary session was taking place in 
the capital. 
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Chinese sources said that while the major decisions to 
come out of the session—including agricultural and 
personnel issues—had already been determined before- 
hand, the opposing factions were making propaganda 
“for the next stage of the struggle”. 


In a tour of Jiangsu Province last week, Mr Zhu, who is 
likely to be inducted into the ruling Politburo at the 
plenum, called for “bigger, bolder reforms” as well as 
less government intervention in business. 


“To improve state enterprises, we must boost the 
strength of reform and be bolder,” the Chinese media 
yesterday quoted Mr Zhu as saying. “The Government 
must work at creating a tolerant management atmo- 
sphere for enterprises. It must decrease administrative 
intervention in enterprises and let them have autono- 
mous management powers.” 


Mr Zhu, who has been in charge of the problem of 
“triangular debts’—or money enterprises owe each 
other—since becoming Vice-Premier in April, also 
announced that debts amounting to 114.4 billion yuan 
(HK$164.96 billion) had been cleared up. 


Analysts say the efficient way in which the former 
Shanghai mayor has tackled this problem has boosted his 
prestige immensely. 


On the eve of the plenum, relatively moderate leaders, 
including party chief Mr Jiang Zemin and Politburo 
member Mr Qiao Shi, also toured the southeastern 
provinces to drum up support for reform. 


While talking to cadres in Anhui province, Mr Jiang 
repeated the dictum of patriarch Mr Deng Xiaoping 
about “economic construction being the core of national 
work”. 


“We must not disturb or lose hold of this belief,’ Mr 
Jiang said, hinting that leftists in the party were trying to 
revive the Maoist doctrine of “taking class struggle as the 
key link”. 


But, in an interview published in yesterday's GUANG- 
MING DAILY [GUANGMING RIBAO], hard-line 
ideologue Mr Deng Liqun sang the praises of the Maoist 
revival. 


The former Propaganda Department chief said the Mao 
fever now gripping the nation’s young was “essentially a 
healthy and progressive phenomenon that raises hope” 
about young people sticking to communism. 


He said youth had “rediscovered” Mao because of 
dissatisfaction over policy mistakes that led to the June 
4 crisis and setbacks for world communism. 


The ideologue said that provided the Maoist revival did 
not go too far, the party should make use of it to fuel its 
campaign to boost Marxist education. 
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Analysts say the plenum will largely uphold Mr Deng 
Xiaoping’s “economics first” strategy and reject Mr 
Deng Liqun’s attempt to reinstate Maoist class struggle. 


But the fact that Mr Deng Liqun has managed to air his 
views while the plenum is in session shows his influence 


in the party is strong. 


Yang Shangkun Provides Culture Group Inscription 


OW2311072291 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 21 Nov 91 


[From the “Night News” program] 


[Text] The Huaxia Cultural Promotion Society was 
recently founded in Beijing. The society is a national 
mass cultural organization initiated by well-known fig- 
ures in China’s cultural circles. It will strive to carry 
forward Chinese culture, promote exchanges and coop- 
eration among Chinese at home and abroad, and raise 
the status of Chinese culture in the world. [video shows 
wide shots of about 50 people at an inauguration meeting 
and closeup shot of an inscription bearing Yang 
Shangkun’s signature that reads: “Carry forward Chinese 
culture and promote a healthy growth of the young 
generation” } 


Wang Zhen Congratulates Lectures on Mao's Works 


OW2211180991 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 22 Nov 91 


[From the “National News Hookup”’ program] 


[Text] To implement the guidelines of the CPC Central 
Committee's circular on studying the second edition of 
The Selected Works of Mao Zedong, the Party Literature 
Research Center of the CPC Central Committee and the 
State Education Commission have jointly produced a 
video lecture series on the second edition of Volumes I 
through IV of The Selected Works of Mao Zedong. The 
series premiered this afternoon in the Great Hall of the 
People. [video shows medium shots of Hu Qiaomu, 
Wang Shoudao, Bo Yibo, Deng Liqun, Deng Liqun, 
Wang Renzhi, and Fei Xiaotong sitting among some 20 
other people in a room, along with medium shots of four 
copies of The Selected Works of Mao Zedong and a 
screen caption that reads: “The book title is written by 
Deng Xiaoping.”’} 


Vice President Wang Zhen wrote a letter of congratula- 
tions to the program. Bo Yibo, Wang Shoudao, Hu 
Qiaomu, Deng Liqun, and Wang Renzhi attended the 
premiere. 


The series contains 10 lectures, to be presented by those 
experts and professors who have long been engaged in 
compiling Mao Zedong’s works and in research on Mao 
Zedong Thought. With inserts of precious pictures and 
data, the lectures comprehensively introduce Comrade 
Mao Zedong’s important thought. 
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Inscribes TV Series 
OW2711123291 Beijing XINHUA Domestic Service 
in Chinese 2126 GMT 26 Nov 91 


[Text] Beijing, 27 Nov (XINHUA)-—A large-scale televi- 
sion series, entitled “Stormy Situation in the Three 
Rivers Area” [San Jiang Feng Yun 0005 3068 7364 
0061], was produced by the Jiamusi television station 
recently. Vice President Wang Zhen wrote the inscrip- 
tion for its title. 


Based on historical facts and invaluable documentaries 
of heroic struggles of revolutionary pioneers in the 
Jiamusi area, the series reproduces on the screen glorious 
scenes in which the people of the area bravely fought 
bloody battles under the leadership of the party. The 
seven-part series lasts 140 minutes. It is a good teaching 
aid for promoting patriotism, socialism, and the fine 
traditions of the party. 


Li Ruihuan, Li Tieying Present Book Awards 


OW2611222991 Beijing XINHUA Domestic Service 
in Chinese 1314 GMT 26 Nov 91 


(By XINHUA reporter Li Guangru (2621 0342 5423) 
and GUANGMING RIBAO reporter Li Chunlin (2621 
2504 2651)} 


[Text] Beijing, 26 November (XINHUA)}—The Fifth 
China Book Award, the grand prize of domestic pub- 
lishing circles, was presented at a ceremony today. When 
Comrades Li Ruihuan and Li Tieying gave glistening 
trophies to the award recipients, the Anhui Hall in the 
Great Hall of the People reverberated with joyful music, 
applause, and laughter. 


The 71 award-winning books displayed at the ceremony 
are a testimony to China’s thriving and maturing pub- 
lishing trade in the course of reform and opening. Every 
year more than 800,000 books are published by various 
countries throughout the world; of these, one-tenth are 
published by China. Last year China published a total of 
80,224 books, ranking second in the world. 


The China Book Award is sponsored by the Society of 
Book Critics under the direct leadership of the Propa- 
ganda Department of the CPC Central Committee and 
the State Press and Publications Administration. 
According to a briefing, as a result of the drive to cleanse 
book markets throughout the country, a new thriving 
scene is emerging in China’s publishing circles. The Fifth 
China Book Award has been presented at a time that 
such a thriving scene is emerging. More than 460 best- 
of-all new books published in 1990 were recommended 
by various publishing houses. After repeated screening, 
the Evaluation Committee decided to present honor 
prizes to six books, including The Marxist Stand, Views, 
and Methods, Reminiscences of the War To Resist U.S. 
Aggression and Aid Korea, and 4 Collection of Academic 
Theses by Wu Yingkai; firs’ s went to 20 books, 
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including Selected Letters From the Homes of Older- 
Generation Revolutionaries, A History of Chinese Cul- 
ture, and Report on China's National Conditions, and 


second prizes went to 45 books, including History of 


Wandering People in the Northeast and Selected Theses 
of Qian Zhongshu. In addition, 22 books were nomi- 
nated for commendation. 


Compared with previous awards, the fifth awards were 
presented to a more scientific division of books, with 
great importance attached to the overall quality of 
books. Besides, a new honor prize was added this year. A 
great variety of books won the award, including monu- 
mental works as well as books for popular reading. The 
increased proportion of books on politics, philosophy, 
economics, and science and technology is an indication 
of publishers’ efforts to emphasize the theme of our 
times. 


It is gratifying that China has become a major publishing 
country, but it is alarming that problems are cropping 
up. After fully affirming the achievements, Song Muwen, 
director of the State Press and Publications Administra- 
tion, frankly admitted the existence of problems in a 
speech at the ceremony today. He said: While cracking 
down on illegal publications, we must overcome the 
tendency of going in for grandiose projects and seeking 
unrealistic amounts of books published. Not long ago, 
dozens of books about the Book of Changes were pub- 
lished and some fortune tellers even joined the craze in 
writing books. Readers could not but ask: Why all this 
rush? The director said: Key projects are not necessarily 
grandiose projects. Meticulous efforts must be made to 
compile lexicons and select serialized books. It is neces- 
sary to publish more high-quality popular pamphlets, 
especially for peasants at large in the remote frontier 
areas. Song Muwen indicated that effective measures 
will be taken next year to decrease the variety and 
improve the quality of books. 


Deng Liqun, Wang Renzhi, Xu Weicheng, and Li Yan 
attended the ceremony. 


Li Ruihuan Inscribes Book on Strategy 


OW2311132891 Beijing Central People’s Radio 
Network in Mandarin 0300 GMT 22 Nov 91 


[From the “News” program] 


[Text] On Strategy, China's first specialized book on 
systematic and theoretical research regarding strategy, 
compiled and written by Comrade (Tan Yugiu,) deputy 
secretary general of the China Society of Military Sci- 
ences, was published recently. 


Comrade Li Ruihuan, a member of the CPC Central 
Committee Political Bureau, wrote an inscription for the 
book, and Chief of the General Staff Chi Haotian wrote 
the preface. Marshal Xu Xianggian also wrote an 
inscription for the book before he died. 
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On Strategy summarizes a set of laws on the practical 
application of strategies through perspectives on trends 
in human applications of strategies, lateral research on 
the practical application of strategies in different profes- 
sions, and comprehensive analyses by modern scientific 
methods. 


Song Jian Writes Preface for Collection on Oceans 


OW2711071091 Beijing XINHUA Domestic Service 
in Chinese 0202 GMT 27 Nov 91 


[By reporter Huang Caihong (7806 1752 5725)} 


[Text] Beijing, 27 Nov (XINHUA)—A collection enti- 
tled Awareness About Oceans [Hai Yang Yi Shi 3189 
3152 1942 6221] will soon be published by the Haiyang 
Publishing House. Ye Fei, vice chairman of the Standing 
Committee of the National People’s Congress, wrote an 
inscription for the collection; Song Jian, state councillor 
and minister in charge of the State Science and Tech- 
nology Commission, wrote the collection’s foreword. 


This set of popular science books carries a comprehen- 
sive introduction on knowledge about oceans. It is a 
textbook for education on awareness about oceans and 
for conducting classes on oceans. It is also a reference 
book for researching and reading on all types of infor- 
mation concerning the oceans. The collection covers 
nine volumes of 1.8 million characters on: Man and the 
Sea, The Golden Coast, Sailing the Vast Ocean, Press 
Onward to the South Pole, Rambling Talk on Islands, 
Warnings of the Great Sea, The Land Far Away, Mari- 
time Rights and Rise and Fall, and Civilization of the 
Sea. The collection systematically introduces various 
fields of knowledge about our oceans from the perspec- 
tives of politics, economics, military, geography, culture, 
science, and development. It provides abundant infor- 
mation on new situations, developments, trends, and 
achievements concerning oceans which are rarely known 
inside or outside China. By using historical and practical 
models, living examples, and stories from ancient or 
modern times or from Chinese or foreign places, it 
expounds the principles of man’s dependence on the 
ocean for survival, reveals the decisive roles of oceans in 
the survival and progress of mankind, unfolds the mag- 
nificent prospects for exploration and utilization of 
oceans by mankind, and inspires people to enhance their 
awareness about oceans and oceans and territories. 


Meeting Commends CPPCC ‘Excellent Proposals’ 


OW2511075491 Beijing XINHUA in English 
0729 GMT 25 Nov 91 


[Text] Beijing, November 25 (XINHUA)—Sixty-one 
proposals submitted by the National Committee mem- 
bers of the Chinese People’s Political Consultative Con- 
ference (CPPCC) were commended as “excellent propos- 
als” here recently. 


These proposals are among the more than 5,700 pieces 
submitted by CPPCC National Committee members 
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since 1989. Another 29 organizations are also com- 
mended as “advanced handlers” of the proposals here at 
a meeting. 


CPPCC National Committee Vice Chairman Wang Ren- 
zhong said at the meeting the work to handle the 
proposals should not stop at obtaining replies. It should 
emphasize the effect of the useful and practical proposals 
in promoting the socialist modernizations, Wang said. 


According to CPPCC proposal handling officials, pro- 
posals cover national policies, important local issues and 
various problems in the economy. 


The proposals have become important bases on which 
the party and government make decisions, the officials 
said. 


One of the proposals, submitted by Ma Xiangping, draws 
much attention from government leaders, the officials 
said. Many of the suggestions in the proposal have been 
adopted and will become part of a circular to be issued 
by the State Council ou further invigorating large- and 
medium-size state enterprises, the officials said. 


In a letter to the commending meeting, CPPCC National 
Committee Chairman Li Xiannian called for full atten- 
tion to the work concerning proposals so as to make the 
decision-making process more democratic and scientific. 


Li Xiannian Greets Sponsors, Handlers 


OW2311020591 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 22 Nov 91 


[From the “National News Hookup” program] 


[Text] The Chinese People’s Political Consultative Con- 
ference [CPPCC] National Committee held a meeting at 
its auditorium in Beijing this morning to commend 
Outstanding sponsors and handlers of motions. 


Vice Chairmen Wang Renzhong, Gu Mu, Ma Wenrui, 
Qian Weichang, and Cheng Siyuan presented awards to 
the sponsors of 62 motions and to the State Planning 
Commission, the State Commission for Economic 
Restructuring, the State Education Commission, and 26 
other units which handled the motions. [video shows, 
from different angles, medium and close-up shots of 
Wang Renzhong, Gu Mu, Ma Wenrui, Qian Weichang, 
and Cheng Siyuan presenting awards to recipients] 


Members of the the CPPCC National Committee have 
sponsored and cosponsored 5,706 motions on more than 
21,000 occasions since 1989. The quality of the motions 
has been improving each year and many motions have 
produced good social and economic results after they 
have been adopted by the units that handle them. [video 
pans, from left to right, to show close-ups of award 
recipients, cutting to show an unidentified official sitting 
at the head table reading a written message, random 
shots of people attending, and close-ups of Wang Ren- 
zhong and other CPPCC National Committee leaders] 
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The award recipients yesterday were sponsors and 
handlers of motions submitted by the Second, Third, 
and Fourth Sessions of the Seventh CPPCC National 
Committee. 


In his greetings message to the meeting, Chairman Li 
Xiannian said: Motions are effective forms with which 
CPPCC members and organs can involve themselves in 
state affairs, and motions are the crystallization of 
CPPCC members’ patriotism, sense of responsibility, 
and wisdom. Proper handling of motions can make our 
decisions more democratic and scientific, improve the 
operation of the CPC and the government, and expedite 
modernization; therefore, ample importance should be 
attached to motions submitted by CPPCC members. 


Vice Chairman Wang Renzhong also addressed the 
meeting. 


Better Use of Proposals Sought 
HK2411024291 Beijing CHINA DAILY in English 
23 Nov 91 p 3 


[By staff reporter Li Hong: ““CPPCC’s Proposals Benefit 
Society”’] 


[Text] Chinese non-Communist figures are attracting 
more attention and the government has asked for better 
use to be made of their proposals in the interest of 
national economic and social development. 


The Motions Handling Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), said 
yesterday in Beijing that 82 percent of the members were 
satisfied with the administration ministries and local 
governments in dealing with their proposals, a marked 


growth. 


Since March 1989, members of the CPPCC, all promi- 
nent dignitaries from China's eight democratic parties 
and the Communist Party, put forward 5,700 motions 
regarding all aspects of the economy and society. 


Yesterday, the CPPCC sponsored a ceremony to reward 
291 proposal makers and 29 government departments 
which have carried out the proposals successfully. 


Numerous CPPCC proposals have been carried out 
successfully. 


The State Education Commission, led by Vice Minister 
Wang Mingda, has consulted CPPCC members several 
times concerning the problem of public-funded 
schooling. 


After a CPPCC suggestion made in response to a com- 
plaint about too many TV advertisements, the Ministry 
of Radio, Film and television decided to cut the Central 
Television Station advertisements. 


As required by CPPCC members, the Ministry of Labour 
intensified its efforts in drafting the State Council reso- 
lution banning child labour. 
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After a proposal from a CPPCC member Wu Daguang, 
senior Communist Party officials gave up luxurious 
imported limousines for domestic-made ones. 


CPPCC President Li Xiannian said the body's disputes 
and proposals would help the Communist Party and the 
government “improve democratic and scientific policy- 
He said that every CPPCC motion should receive atten- 


tion, and departments concerned should provide feed- 
back if the proposal is carried out. 


One leading official from the State Council's General 
Office said at the meeting that the carrying out of 
CPPCC proposals had brought about enormous eco- 
nomic and social benefits. He urged ministries and 
provincial governments to pay more attention to this 
matter. 


Proposals made are linked to a wide spectrum of society, 
including economy, culture and education, science and 
technology, medical care and sanitation, politics, legisla- 
tion and justice, labour and personnel systems. 


Former Construction Vice Minister Passes Away 


OW2311152891 Beijing XINHUA Domestic Service 
in Chinese 0323 GMT 23 Nov 91 


[Text] Beijing, 23 Nov (XINHUA) —Comrade Dai 
Nianci, vice minister of the former Ministry of Urban 
and Rural Construction and Environmental Protection, 
special adviser to the Construction Ministry, president 
of the China Architecture Society, and senior architect 
with standing of professor and research fellow, passed 
away in Beijing on 12 November at the age of 71. 


A native of Wuxi City, Jiangsu Province, Comrade Dai 
Nianci was retained as a tutor when he graduated from 
the architecture faculty at Chungging Central University 
in 1942. Beginning 1944, he worked in an architectural 
office in Chungging and later in Shanghai. 


In January 1950, at the recommendation of famous 
architect Liang Sicheng, Dai Nianci was appointed 
design director of the Office Renovation Center, an 
organ directly under the CPC Central Committee. He 
was successively director of the General Architectural 
Design Office of the Central Financial and Economic 
Committee, chief engineer of the Central Design Insti- 
tute of the Architecture Department, deputy chief archi- 
tect of the Industrial and Civilian Architectural Design 
Institute, chief architect of the Beijing Industrial 
Building Design Institute, and chief architect of both the 
State Architectural Science Research Academy and the 
China Architectural Science Research Academy. 


After joining the CPC in 1955, Dai Nianci was elected 
deputy of the Fourth, Fifth, and Sixth National People’s 
Congresses. In the last several decades, he has been 
active in practicing architecture and summing up theo- 
nes. He also worked hard in guiding young and middle- 


aged designers. 
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More Maritime Areas To Have State Protection 


OW2211182491 Beijing XINHUA in English 
1534 GMT 22 Nov 91 


[Text] Xiamen, November 22 (XINHUA) —China will 
establish an additional |5 state protected marine nature 
reserves during the Eighth Five-Year Plan period (1991- 
1995) as part of an effort to protect the country’s vast 
marine resources. 


The plan was disclosed during a recent four-day evalua- 
tion meeting on the country’s maritime nature reserves 
which was held in Xiamen, a coastal city in Fujian 
Province. The meeting was closed today. 


China has a long coastline with mch marine resources 
and a unique marine ecological system, in addition to a 
great number of ancient defence sites. 


In the past, China's marine resources and coastal histor- 
ical relics have not been adequately exploited. At the 
same time, the ecological environment of the country’s 
vast maritime regions has been deteriorating. 


In 1980, China opened the Laotieshan Snake Nature 
Reserve on the Bohai Sea—the firs: of its kind in the 
country. 


New Publication To View National State, Strength 


OW2211111291 Beijing XINHUA Domestic Service 
in Chinese 0258 GMT 22 Nov 91 


[Text] Beijing, 22 Nov (XINHUA)}—With the State 
Press and Publication Administration's approval, 
ZHONGGUO GUOQING GUOLI [0022 0948 0948 
1906 0948 0500}—the first domestic publication that 
specifically studies and introduces the country’s national 
situation and strength—will be published and openly 
distributed at home and abroad starting next year. 


Jointly sponsored by the State Statistical Bureau, 
ZHONGGUO TONGIJI XINXI BAO, and the China 
National Situation Research Society, ZHONGGUO 
GUOQING GUOLI will provide accurate and reliable 
reference data and new information to policymakers in 
all social sectors on the basis of information and mate- 
rials on the national situation and strength collected by 2 
million statisticians from all walks of life throughout 
China. It will also furnish its vast readership with 
urgently needed materials and reports on the basic 
conditions in our country's social, economic, scientific 
and technological, cultural, and educationa! spheres. The 
sponsors have expressed a desire to work hard to develop 
ZHONGGUO GUOQING GUOLI into “a good publi- 
cation for educating the general public on patriotism.” 


QIUSHI No 22 Table of Contents Carried 


HK1811090591 Beijing RENMIN RIBAO in Chinese 
15 Nov 91 p 7 


[Table of Contents for QIUSHI No 22, 16 November 
1991} 
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[Text] Article by Song Ping: “Communist Party Mem- 
bers in Leading Organs Should Set Stricter, Higher 
Demands on Themselves” 

Article by Li Zemin: “China's Basic National Condition 
and Party’s Basic Line—Personal Understanding of 
Studying Comrade Jiang Zemin’s | July Speech” 
Article by Lu Feng: “Energetically Strengthen Marxist 
Theoretical Training Among Cadres” 

Article by Yuan Enzhen, Gu Guangging: “Two Ques- 
tions Concerning Reform of Management System of 
Enterprises Under System of Ownership by Whole 
People” 

Article by Zhang Jing: “Theory of Innate Genius: Biggest 
Obstacle to Correct Understanding of Ability” 

Article by Pang Ronggian, Song Hongjun: “Asian- 
Pacific Region’s Economic Development and China's 
Reform, Opening Up to Outside World” 

Article by Xi Xuan: “Causes and Lessons of “Great 
Cultural Revolution” 

Article by Wang Wenzhang: “Advancing Despite Diffi- 
culties, Sedulously Seeking for Novelty—Commenting 
on Beijing Opera Modern Drama ‘Tall Refining Tower” 
Article by Ke Wenhui: “From Being Outward-Looking 
to Inward-Looking—Wnitten for Painters Qiu Sha, Wan 
Weijun Who Travel World of Lu Xun” 


Science & Technology 


Article Discusses Plagiarism, Scientific Ethics 


OW2711142091 Beijing XINHUA Domestic Service 
in Chinese 2115 GMT 26 Nov 91 


[By reporter Chen Jinwu (7115 6855 2976)) 


[Text] Beijing, 27 November (XINHUA)}—An article, 
entitled “More on the Question of Scientists’ Ethics,” 
has triggered strong repercussions in China's science and 
technology circles. 


ZHONGGUO KEXUE BAO [0022 0948 4430 1331 
1032 CHINA SCIENCE NEWS] recently devoted a 
special column to relevant articles discussing the ques- 
tion of scientists’ ethics. At present, this discussion is 
still under way. 


While in discussion, some scientists said: Today, the 
situation of violating scientists’ ethics and norms is more 
serious than before. The article, “More on the Question 
of Scientists’ Ethics,” jointly signed by Zou Chenglu and 
13 other academy division members, points out: Though 
the phenomenon of studying certain important subjects 
like a swarm of bees and imitating each other in a 
competitive way has often happened abroad, the same 
phenomenon seems particularly serious in China. Some 
works, including the original idea, the experiment plan, 
and sometimes even the experiment results, are com- 
pletely plagiarized. Perhaps such sheer plagiarism is 
rarely seen. However, if anyone takes someone else's 
results by inappropriate means, processes them a little, 
dishes them up in a new form, and has them published, 
he is seriously violating the ethics of scientific research. 
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The article under discussion also points out some 
unhealthy trends existing in the circles of science and 
technology: Experts feel forced not to attend some 
achievement appraisal meetings because at these meet- 
ings they have to write down “the world’s leading 
product” as their appraisal opinion. Even “among the 
world’s advanced products” is not accepted. If these 
experis persist in their own way, the atmosphere at the 
meetings will be most unpleasant. This is tantamount to 
signing their names under duress. Some noted scientists, 
while examining the papers, sign their names at random 
and do not feel responsible for the papers. Some aca- 
demic advisors, in order to raise the titles of their 
professional posts, publish in book form the achieve- 
ments accomplished by graduate students under their 
guidance, but do not use the graduate students’ names. 
Some graduate students use their academic advisors’ 
achievements to deceive people in order to get jobs. 
Cheating is found in college entrance examinations. 


While being discussed, many scientists called for formu- 
lating laws and regulations on scientists’ ethics as soon as 
possible to curb the unhealthy trends in the circles of 
science and technology. Zhang Suochun, research fellow 
of the Institute of Applied Mathematics of the Chinese 
Academy of Sciences, suggested that a self-educational 
activity on scientists’ ethics should first be launched 
among academy division members, academic advisors to 
doctoral graduate students, professors and associate pro- 
fessors and other advanced intellectuals and that the 
“Regulations on Scientists’ Ethics and Norms” be imme- 
diately formlulated so that we have regulations to follow. 
Ye Duzheng, member of an academy division, pointed 
out: Numerous questions concerning scientists’ ethics 
and norms are, in the final analysis, questions of respon- 
sibility. To observe scientists’ ethics and norms, we 
should first advocate the spirit of being responsible to 
science. If we all take an attitude on being responsible to 
science, the question of scientists’ ethics can be solved. 


The discussants also pointed out the existing questions 
concerning the signing of dissertations, the citing of 
scientific research data, the attitude toward mistakes in 
scientific research work, the appraisal and publicity of 
achievements in scientific research and other questions 
concerning scientists’ ethics. They also made suggestions 
for improvements. 


Zou Jiahua Views Advance Facsimile Machine 


OW2011012691 Bevyine Central Television Program 
One Network in Mandarin 1100 GMT 19 Nov 91 


[From the “National News Hookup” program] 


[Text] China's most advanced multifunctional facsimile 
machine was recently developed in Jinan. The facsimile 
machine can transmit three-dimensional objects 
directly. It can also link up with computer networks for 
paper-free transmission, which 1s done by inputting 
signals directly into computers for storage. In addition to 
saving paper, the facsimile machine enhances office 
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efficiency. The image scanning function of this type of 
facsimile machine greatly lowers the cost of office auto- 
mation. At present, the technology involved in the 
facsimile machine is leading others in the country. Such 
product belongs to a group products produced interna- 
tionally from the late 1980's to early 1990's. 


On 15 November, Zou Jiahua, State Council vice pre- 
mier, viewed the product, developed by the Jinan Tian- 
long Photoelectric Communications Lid. Company. 
[Video shows Zou Jiahua looking at the equipment] 


Sino-Foreign Science Cooperation Progresses 
OW 2711094091 Beijing XINHUA Domestic Service 
in Chinese 0914 GMT 26 Nov 91 


[By reporter Yang Zhaobo (2799 0340 31 34) and trainee 
Lang Guohua (6745 0948 5478)) 


[Text] Beying, 26 Nov (XINHUA}—Our country has 
made significant successes in international science and 
technology cooperation under the guidance of the reform 
and opening principles. It has opened its door wide; 
catered to the needs of the world; and launched official, 
people-to-people, bilateral, and multilateral comprehen- 
sive cooperation and exchanges in science and tech- 
nology in the world arena. A new pattern of multilay- 
ered, multichannel, and multiform international 
— m science and technology has thus been 
ormed. 


Our country has formed ties on cooperation and 
exchanges in science and technology with 108 countnes 
and regions. It has signed agreements on inter- 
governmental cooperation in science and technology and 
cooperation in economics, trade, scrence, and technology 
with 58 of these countres. It has landed itself a place in 
over 30 relevant scientific and technological organiza- 
tions under the UN system, such as the UN Commission 
for Science and Technology Development. the Center for 
Promoting Development through Science and Tech- 
nology, the Financing System for Science and Tech- 
nology Development, the UN Educational, Scientific, 
and Cultural Organization, the UN University, the Inter- 
national Atomic Energy Agency, the World Health Orga- 
nization, and the World Intellectual Property Organiza- 
tion. Cooperation and exchanges have become more 
active and extensive between vanous localities and 
departments, their affiliated scientific research units, 
and institutions of higher learning in China and relevant 
departments abroad. The Chinese Academy of Sciences 
signed over 50 academy-level cooperative agreements 
with science academies and scientific research organiza- 
tions in more than 30 countnes and regions, the State 
Natural Sciences Foundation has formed cooperative 
ties with |2 foundations and organizations in the world. 
the China Association for Science and Technology and 
affiliated academic groups have gained admission into 
192 international organizations of science and tech- 
nology and sent leading members to 39 organs of the 
International Federation of Sciences. Our country has 
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been admitied into over 280 international academic 
organizations of science and technology. One third of 
344 sister cities formed between our country and foreign 
countries have carried out scientific, technological, and 
economic exchanges. According to the State Science and 
Technology Commission's Department of International 
Cooperation in Science and Technology, our country 
carned out over 12,800 projects on official and people- 
to-people cooperation and exchanges in science and 
technology as well as exchanging 47,800 personnel with 
foreign countnes in 1990, marking growth of respec- 
tively 11 times and 7.5 times the relevant figures in 
1978. 


The functions of international cooperation and 
exchanges in science and technoloy are increasingly 
notable in our country’s socialist construction and the 
development of foreign relations. A relevant responsible 
person of the State Science and Technology Commis- 
sison gave the following summary regarding this: 


— International cooperation in science and technology 
has vigorously promoted economic cooperation. 
Through cooperation and exchanges in science and 
technology, we have obtained information, compared 
our technologies with others, and effectively promoted 
economic and trade cooperation as well as exports of 
our country’s technologies and technological products. 
For example, through cooperation in science and 
technology, our country brought to the international 
markets products of new and high technologies such as 
bismuth germanium acid, barium boric acid, neody- 
mium ferroboride, and other permanent-magnet 
materials as well as infrared sensors. 


We have learned advanced scientific management 
methods and advanced technologies from other coun- 
tries. China's nuclear safety system, statistical system for 
scrence and technology, science fund, and new and high 
technology development zones have been established 
using the advanced knowledge of other countnes, and by 
incorporating their expenences with China's specific 
conditions Through international cooperation in sci- 
ence and technology, we have received technical guid- 
ance from foreign experts on the designing and construc- 
uion of the Beying Electron-Positron Collider. Through 
international cooperation in science and technology, 
China has also developed the technology for directing 
and carrying out catalytic cracking of residual oil and 1s 
ready to transfer such technology to other parts of the 
world. We have copied foreign technologies in building 
the Beying-Qinhuangdao Railroad and the Dayaoshan 
Tunnel Project, and have been able to improve the 
quality and timeliness of the projects. 


—We have achieved highly significant results in Sino- 
foreign cooperative research, investigation, and devel- 
opment, by using foreign equipment and absorbing 
the advanced research methods of other countnes. For 
instance, China has improved its standard of space 
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science research by cooperating in international sci- 
ence and technology theones related to space mate- 
nals, life sciences, and microgravitational forces. The 
nuclearmagnetic resonance imaging scanner, 
researched and built through Sino-U_S. joint efforts, is 
of advanced international standards. A Sino-French 
joint observation and study on the Himalayan Moun- 
tains resulted in breakthroughs on the theory of plates. 
The establishment of joint research organizations such 
as the Sino-Japanese Resource Research Center on 
Kunming Rice Strains, the Beijing Joint Research 
Center on Meat Varieties, and the Sino-Canadian 
Research and Training Center for Marine Cultivation 
have cast positive effects on our country’s efforts to 
enhance its ability for research and deveiopment in 
these fields. Such research organizations have helped 
our country train a large number of management and 
technical personnel. Central departments and com- 
missions and localities have joined in efforts with 
foreign countnes to organize a number of vocational 
training centers with distinguished features. The Euro- 
pean Community has funded eight training centers on 
energy resources, and has trained over 3,000 people. 
The Sino-U.S. Industrial Management Training 
Center in Dalian has already trained over 2,500 
people. China has selected and sent abroad a large 
number of science and technology personne! for fur- 
ther studies. We have sent over 2,000 science and 
technology personnel just through channels arranged 
by the Japan International Cooperation Agency. At 
the same time, China has also trained a large number 
of science and technology personnel from Third 
World countries. The Ministry of Public Health's 
three acupuncture and moxibustion centers in Beying, 
Shanghai, and Nanjing have trained over 3,000 med- 
ical experts in acupuncture and moxibustion from | 20 
countnes and regions. Since 1989, the State Science 
and Technology Commission has conducted training 
on marine biology, vegetable cultivation, and ceramic 
production for Third World countries, which have 
welcomed such training. 


—China’s influence has grown, and the reputation of its 
science and technology personne! in the world has been 
elevated. Through cooperation and exchanges in science 
and technology, the academic standards and quality of 
China's science and technology personne! have attracted 
the attention of their counterparts worldwide. Over 350 
Chinese scientists have held postitions in international 
Organizations, some of whom have even been reap- 
pointed and reelected. Recently, Zou Jingmeng, director 
of the State Meteorological Adminstration, was again 
chosen to be the chairman of the International Meteo- 


rological Organization. 


Science and technology cooperation between China and 
foreign countries 1s based on equality and mutual ben- 
efit. A number of our international frends said: “We are 
always interested in cooperating with China on science 
and technology, and we are convinced of successes in 
this endeavor.” An authoritative figure commented: 
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“This is because political and economic situations are 
stable in China, and the country also has a large market 
and abundant natural and human resources. 


Article Views Scientific Development Trends 


HK2011134791 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 44, 4 Nov 91 pp 5-6 


[Article by Zhou Guangzhao (0719 0342 0664). presi- 
dent of the Chinese Academy of Sciences: “On Worlds 
Future Science, Technology Development Trends and 
Our Measures”) 


[Text] I. 


I seneral, we may divide today’s science into three 
major categones, namely, basic science, technological 
scence, and environmental science. 


Basic science includes such branches as mathematics, 
physics, chemistry, astronomy, geography, and biology. 


Technological science is continuously expanding. 
because new branches of technological science are con- 
tinuously derived from basic science as well as from the 
development of the economy, industry, and science. 
Some branches of technological science are traditional 
ones, such as architecture, thermal engineering, chemical 
engineering, and mechanics. Some new branches of 
technological science are those being gradually devel- 
oped in the 20th century, and they can be roughly 
divided into information science, maternal science, new 
energy science, space science, and maritime science. 
Through further categorization, there are computer sci- 
ence, microelectronics, optoelectronics, and robotics. 
Technological science is an extremely gigantic sphere of 
science that has a great bearing on production. 


Environmental science mainly refers to the research of 
the impact of human activities on the earth and living 
things, water, soil, and atmosphere on the earth. Envi- 
ronmental science is not merely natural science, because 
it is also related to human social life and production. 
Therefore, not only natural scientists but also many 
social scientists are involved in the studies of environ- 
mental science. 


In my view, what may develop most rapidly and play the 
greatest promoting role in the 1990's will be the fol- 
lowing branches of science: 


In the aspect of basic science, biology and life science 


may develop most rapidly and have the greatest influ- 
ence in the next decade. 


Life science is related to two basic questions: First, what 
is the source of life, and how did it emerge and affect the 
complicated structure of present living entities? Second, 
how did human intelligence emerge? The first question is 
related to all living things, and the second question is 
basically focused on human beings. 
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The two basic questions to be researched in life science 
are of great significance. If we are clear about the source 
of life and master the regularity of the development from 
a simple cell to a2 such a complicated entity as a human 
berg, then our knowledge will have a great impact on 
the food and pharmaceutical industnes as a whole. If we 
~scertain how human intelligence came into existence 
and thus find the way to imitate human intelligence, we 
will be able to produce instruments and machines to 
replace part of man’s mental work; this will have a 
farther-reaching influence. At present, computer science 
has achieved certain results in this aspect, but the 
question has not been fundamentally solved. Now, with 
the invention of the quantum tunnel scanning micro- 
scope [liang zi sui dao sao miao xian wei jing 6852 1311 
7143 6670 2217 2249 7359 1792 6975], we already can 
see the actual pictures of deoxymbonucleic acid (DNA), 
the basic element of life. 


The nervous system is the most important component 
part of life. In a human brain, there are some 400 million 
neurons. Now, by means of computer simulation, we can 
at most reach the level of several ten thousand neurons. 
Finding out why there are so many neurons in a human 
brain is also an extremely advanced task in scientific 
research. Certain results have been achieved in the 
research on this subject. As more efforts will be concen- 
trated on this subject, it is believed that certain signifi- 
cant breakthroughs will be made in the future. The 
research results will provide us with important knowl- 
edge about the formation and development of intelli- 
gence. More importantly, this will enable us to simulate 
neural activities in the development of computers. At 
present, computers can perform many functions that 
cannot be accomplished by man through manual work. 
However, some functions of the human brain still cannot 
be performed by the most advanced computer in the 
world. For example, the computer's ability to discern 
pictures is now still far weaker than the human brain's. It 
is very likely that only by adopting some new theories 
can human intelligence in this aspect be simulated. 
Therefore, the studies of the nervous system in life 
science will certainly give a new fr apetus to the further 


development of computer science. 


Apart from the nervous system, the human body also has 
other important systems, such as the immune system. If 
we are clear about the operations and functions of the 
immune system and their basic regularity, then we may 
find many effective ways to overcome diseases. The 
immune system is also one that we have not yet quite 
understood so far. In many cases, we can merely alleviate 
the symptoms of an illness and cannot effect a perma- 
nent cure. This shows that the study of immunity must 
be furthered. 


Life science now remains at the stage of seeking knowl- 
edge about the basic regularity. Although such know/l- 
edge is of high potential value in its application, it will 
not actually be turned into applied technology in the 
near future, especially in the field of genetic engineering. 
Of course, the fruits of application in this aspect will 
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crop up continuously, but | expect that the large-scale 
application of knowledge in this field will not come until 
the late 1990's or in the early 21st century. 


The scope of technological science has become wider, and 
the basic and important aspects are materials and energy, 
which constitute the foundation for all of our industries. 
Material science includes the studies of structural mate- 
nals and functional materials, and it can be regarded as the 
foundation for modern industry. Without suitable mate- 
nals, nothing can be accomplished even though there are 
perfect designs and plans. Structural materials will become 
stronger and endurance longer, for instance, by being more 
pressure- and heat-resistant. At the same time, gradient 
materials [ti du cai liao 2748 1653 2624 2436] or uneven 
materials [fei jun yun cai liao 7236 0971 0542 2624 2436) 
will also be developed. In the aspect of functional mate- 
nals, more sensitive materials for the purpose of distinc- 
tion will be developed. 


This will also be the case in the energy industry. All 
mineral energy sources are exhaustible. In the future, 
people must develop regenerable energy sources, which 
will exist in tremendous quantities. For example, the 
fusion capacity of deuterium in seawater can be utilized, 
and researches in this field will make substantial 
progress. The utilization rate of energy will also be 
greatly enhanced. 


Great development will also be made in space science 
and oceanography. In my view, however, in all branches 
of technological science, that which will have the greatest 
impact on all aspects of human society and will develop 
most rapidly in the next 10 years will be information 
science. An important component part of this science is 
the development of integrated circuits and computers on 
the basis of microelectronics and optoelectronics. So far, 
computers and integrated circuits have been developed 
by an astonishing high speed. Their capacity has been 
growing |0 times every two to three years. The computer 
storage capacity has also growing at the same speed. It is 
completely possible that a computer with the capacity of 
1,000 billion calculations per second will be built in the 
1990"s. The highest calculation speed that has been 
attained by computers so far is more than 10 billion per 
second. At the same time, the storage capacity will be 
raised to over 10,000 megabits. That is to say, computers 
will develop in the onentation of achieving high speeds 
and large capacities. 


Regarding environmental science, this 1s an issue about 
which various social circles and the scientific circles are 
concerned in the recent period. In the 1990's, increasing 
attention will be drawn to this field. The fundamental 
problem is that the world’s postwar economic development 
and population growth as well as human activities have 
produced more and more evidently adverse effects on the 
earth, and this problem has been perceived by more and 
more people. In some regions. serous consequences have 
resulted. The most obvious phenomenon ts acid rain, which 
is rather serious in Europe. Acid rain 1s also serous in 
eastern Sichuan and some localities of Guangxi in China. 
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On the other hand, the population is increasing while 
resources are not regenerable. In particular, mineral 
resources are diminishing steadily. The per capita amount 
of basic resources, such as land and water, is also on the 
decline. In some areas there are serivus water shortages, soil 
erosion, or desertification; or the surface layer has been 
senously damaged. This has thus brought about the fol- 
lowing question: To ensure stable economic growth, the 
natural environment of human society must not be further 
worsened. If our land, water, and mineral resources con- 
tinue to be damaged, it will be very difficult for future 
generations to survive on the earth; still less possible will it 
be to preserve stable development over a long time. Thus, 
human economic activities are required to be carried out on 
the basis of ensuring sustained and stable development for a 
long time in the future. According to this requirement, 
scientific research is conducted to find the way to protect 
our resources and environment. 


In view of the developmental tendency of science and 
technology in the 1990"s, what measures should China 
adopt? In my view, measures should mainly be taken in 
the following two aspects: 


First, we should persevere in conducting basic research 
for a long time and lay stress on increasing the scientific 
knowledge and improving the educational conditions of 
the entire population. This is the fundamental step in 
our efforts. We must, through making unceasing efforts 
to popularize education and scientific knowledge, actu- 
ally cultivate an atmosphere of respecting knowledge and 
science in society. Young people should be encouraged to 
devote more energy to scientific studies during their 
spare time. A people without scientific knowledge will 
not be able to survive in the world where modern science 
is developing so rapidly. 


Second, we should advocate the scientific spirit and 
scientific methods throughout the entire socieiy. An 
important point of the scientific spirit is to act consci- 
entiously, to teke a realistic view, to respect objective 
laws, and to correctly handle relations between people 
and between people and other things. Only with such a 
scientific spirit can one assume a serious and earnest 
attitude to deal with various things. 


Third, we should advocate the spirit of innovation 
among the entire people. Scientific research itself will 
certainly bring forth new ideas. In principle, to make an 
achievement in science, one must be the first to discover 
something new, and it is meaningless to be second. This 
is because scientific knowledge itself is shared by all 
mankind, and it will not be of any value if the knowledge 
acquired in scientific research is not new. Technology is 
different. One may do what other people have done to 
produce one’s own products. However, to win in the 
technological competition, one must create new things 
and must include one’s own research achievements in 
the adoption of new technology. Otherwise, one will not 


be able to compete with other people. Therefore, cre- 
ation and innovation are of great importance. The 
United States is a nation with the strongest creativity in 
science in the world. Japan also imitates the United 
States in this aspect, but Japan also makes new creations 
on its own in the course of imitation; it has completely 
innovated the technologies introduced from other coun- 
tries and has also innovated the means of marketing and 
management. Hence, Japan can produce better products 
and can defeat the United States in market competition 
with better product quality and lower prices. 


On the other hand, what concrete subjects should we 
select to make a breakthrough? In my view, in interna- 
tional competition, we are the weak side, and our rivals 
are strong. We are weak in both scientific research and 
production. This is a fact at the present time. When 
facing strong rivals, the weak side cannot launch an 
across-the-board offensive; instead, it must concentrate 
its advantages and resources to make a breakthrough on 
a well- selected point. We should not try to gain whatever 
other pecple have gained; that will just disperse our 
funds and manpower. 


Then, on what point should we make the breakthrough? 
Here, I may cite the example of Singapore. In the 1970's, 
Singapore decided to concentrate on developing the pro- 
duction of raagnetic discs for computers. This was a 
component part of the computer industry; all computers 
need magnetic discs as a major means of information 
storage. After selecting the breakthrough point, Singapore 
concentrated its strength, and the most promising manu- 
facturers with the most advanced technology in the world 
were invited to produce magnetic discs in Singapore under 
favorable conditions. At the same time, support industries 
were also developed. Now, Singapore has the best invest- 
ment conditions for the magnetic disc industry in the 
world. In the last few years, Singapore's output of magnetic 
discs accounted for 70 percent of the world’s total. On the 
basis of the disc industry, Singapore has also developed 
other parts of the computer industry, including the pro- 
duction of personal computers, minicomputers, huge com- 
puters, and various software products. 


In the last decade, we selected the project of building a 
positron-electron collider and spent 240 million yuan on it. 
This device reached the world’s most advanced level in a 
rather low sphere. The capacity of this accelerator was 
several times higher than those in the United States. This 
forced the United States to stop the operation of similar 
devices, and American scientists engaged in research in this 
field came to China to cooperate with us in doing research. 
At present, South Korea has asked China to design and 
make an accelerator for it; some large laboratories, 
including some in the United States, have also asked China 
to design and make accelerators for them, because the 
quality of our devices has reached the highest standard in 
the world. In my view, we should not try to do everything 
other people have done in the field of scientific research, 
because this is impossible. The research funds of the devel- 
oped nations are several hundred times higher than ours, 
and their equipment 1s also much more sophisticated than 
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ours. We must concentrate our energy on certain points to 
achieve the best results in the world. Some people in Taiwan 
looked down on mainianders in the past, but after visiting 
the accelerator in Beying, they acknowledged our ability. 
This was because Tarwan and the mainland began to build 
the accelerator at the same time. Now, we have completed 
the device more than two years ago, and have achieved very 
good expenmental results, on which our report has been 
delivered to the international physics conference. However, 
Taiwan has not completed the device yet, and they had to 
buy many parts from foreign countnes. The differences 
between the two sides in the capacity of scientific research 
have become rather obvious. 

China's industry should also adopt the same strategy for 
catching up with the world’s most advanced level. A certain 
industnal department should first move ahead rapidly and 
then promote our industry as a whole to catch up with the 
world’s advanced level. We should thus select the ght 
industry and also select the mght projects in that industry. At 
present, there have been too many duplicated proyects being 
introduced from abroad. In particular, enterprises in dif- 
ferent localities compete with each other by joining hands 
with different foreign investors. Such a situation may still be 
a problem in the future. 


Economic & Agricultural 


Article on Change in Operatonal Mechanism 
HK2211091191 Beijing RENMIN RIBAO in Chinese 
1 Nov 91 pS 


[Article by Lu Dong (0712 2639): “Transformation of 
Operational Mechanism Is Crucial To Running Large, 
Medium State Enterprises Well") 


[Text] In March, proceeding from the phenomenon that 
the proportion of output value of state enterprises in the 
total industnal output value has decreased too quickly in 
recent years, we compared and analyzed the differences 
between the mechanisms for state enterprises, township 
and town enterprises, and “three capital sources” enter- 
prises, and stated that the key to invigorating large and 
medium state enterprises was to change their operational 
mechanism. Later, in light of the increasing scope and 
amount of losses incurred by enterprises during the past 
two years, we investigated and studied the reasons 
behind these losses and their characteristics. It seems 
that the comprehensive solution to this question 1s still 
the readjustment of the onentation of the macroscopic 
otcy and changing the operational mechanism in these 
CRaerprises. 

Present Situation in China's State Enterprises 


In the first half of the year, compared to the corre- 
sponding period last year, China's budgetary industnal 
enterprises had a 9.9 percent increase in output value, 
14.5 percent increase in sales income, and a 17.5 percent 
increase in profits and taxes. Of all these enterprises, 
36.7 percent incurred losses. This shows that numerous 
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problems exist in China's state industrial enterprises 
with respect to their production and administration. We 
can see from investigations conducted in 50 loss-making 
enterprises in Beijing, Shenyang, and Tianjin that 19.4 
percent incurred losses because of their policies, 47.8 
percent because of their macroscopic management, and 
32.8 percent because of their own running and manage- 
ment. By referring to the investigations conducted in 
other regions, we found the following reasons why so 
many enterprises are incurring serious losses: 


|. Prices under mandatory plans for primary industrial 
enterprises are seriously below their values, making it 
impossible to cover enterprises’ costs. This is particularly 
conspicuous in the coal and oil industries. The decrease 
in resources and expedited exploitation in recent years 
have pushed up costs. Although product sales prices have 
been increased on several occasions, they are still lower 
than exploitation costs. It follows that the more produc- 
tion is stepped up, the more losses are incurred. In the 
case of the coal mine in Kailuan, in 1990, for every ton 
of coal produced it incurred a loss of 25.6 yuan. The 
mine sw {fered a total loss of 1.49 billion yuan from 1986 
to 1994). In order to compensate for the losses, they could 
not but use monies which are otherwise used to maintain 
simp’e reproduction. As a result, the mine's aging pre- 
cess was stepped up. The situation in Dagang Oil Field is 
similar and the main reason for this is that prices are 
below value. We can see clearly from these two industnes 
that after prices were seriously distorted, losses inevi- 
tably ensued, and that production and operations could 
not be freed from their extremely difficult straits. 


2. The ‘neffective guidance of industrial policies caused 
macroscopic management to go out of control. Repeated 
projected results in the production scale were larger than 
social demand. In the case of the Beijing Red Lion Paint 
Company, the company was appraised as one of the | 20 
enterprises which had made good profits. From 1987 
onward, its profits began to decrease; since 1989, it has 
been incurring losses. The reason for this was that since 
paint and coatings could earn high profits and taxes, all 
localities competed by setting up too many factories, 
making supply much larger than demand and the usage 
rate of equipment was low. In order to survive, enter- 
prises had to strive for a larger share of the market and, 
to protect their own enterprises, all localities vied to 
reduce taxes, thus causing confusion in the paint market. 
This seriously affecied the development of the whole 
industry. This case reilects the fact that we still lack 
effective operational industrial policies for macroscopic 
management, authoritative forecasts, alarms for the 
development of various industries, and effective means 
of regulation and control. As a result, the industrial 
structures of all localities tended to be the same and the 
productive capability of numerous industries greatly 
exceeded the market demand, forcing many enterprises 
to suspend part of their production or incur losses. Such 
a situation 1s comparatively conspicuous in the 
machinery, electronics, chemical, light, and textile 
industnes, etc. 


24 NATIONAL AFFAIRS 


3. Enterprises owe too much money as a result of their 
technological transformation. They are slow in intro- 
ducing new-generation products. This is very common in 
loss-making enterprises. The number of large machinery 
and electronics enterprises in Shenyang and Beijing in 
which we conducted investigations were once leading 
enterprises in their industries. They used to possess 
leading technical expertise in production and made 
important contributions to the country. Since no great 
technological transformation programs have been car- 
ried out, their technology and equipment have becoine 
old and their products are outdated and have lost their 
competitiveness. At present, these factories have all 
become large losing units and are heavy burdens on local 
finances. In recent years, since taxes and interests have 
squeezed out profits, and since all sorts of apportions, 
fundraising programs, bonds, and expenses have 
chipped away at enterprise profits, the ratio between 
taxes and profits made by budgetary industrial enter- 
prises across the country changed from 34:66 in 1980 to 
81:10 in 1990. These enterprises do not have the ability 
to accumulate their own funds or to develop on their 
own. What is worse is that China’s current depreciation 
policy not only uses a low depreciation rate but also has 
not taken into account the influence of inflation on 
compensation and the renewal of fixed assets. It is 
common practice that enterprises “use their old capital.” 
Since these enterprises shoulder heavy burdens because 
not many profits are left over for them, and since 
depreciation is insufficient to make compensation, cou- 
pled with expenditure for energy and transportation 
funds, the budgetary regulatory fund, and purchasing 
state bonds, many enterprises are unable to invest in 
technological transformation. 


4. Leaders of some enterprises are of poor quality and 
their internal operations and management are in confu- 
sion. Given roughly the same macroscopic conditions, 
whether or not an enterprise makes profits or suffers 
losses depends heavily on the quality of its leaders and 
good management. A certain long-renowned wool spin- 
ning and weaving factory for a long time achieved large 
taxes and profits in a locality. Its profits began to 
decrease and losses began to increase in 1987. The main 
reason was that the enterprise leaders were of poor 
quality, taking more than their fair share in bonuses and 
apartments. As a result, they intensified relations with 
the masses, discouraged them, loosened the regulations 
and rules, and finally caused serious losses. In the case of 
a large laundry, although it possessed imported and 
completely new equipment, the leaders were on bad 
terms with one another, resulting in anarchic manage- 
ment and overstocking of large numbers of products. 
Enterprises like these will not be able to create more 
wealth for the country even if external conditions are 
improved and the state adopts more preferential policies 
for them. Moreover, the question of a “big rice pot” and 
egalitarianism in distribution has become serious over 
the past two years. Reform measures, including optimi- 
zation of the use of labor, have not been upheld. The 
problem that “it makes no difference whether one does a 
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job or not, or whether one does it well or not” is now 
resurfacing, dampening the initiative of vast numbers of 
staff and workers. 


It should be pointed out that it is normal for some 
enterprises to suffer losses, or even to go bankrupt, as a 
result of changes in market demand and acute competi- 
tion under planned commodity economy conditions. 
While the current problem is that lurking behind enter- 
prises’ visible losses are large potential losses, namely, 
that what should have been apportioned has not been 
apportioned, expenses that should have been withdrawn 
have not been withdrawn, and losses from credit exten- 
sions. The potential losses have resulted in false turn- 
overs from enterprises and uncertainty about property. 
Therefore, they turn over to the state their own circu- 
lating capital or bank loans as profits and taxes, as 
bonuses and benefits for staff and workers. This in turn 
leads to false financial incomes and to the fact that they 
are losing money though appearing to be making a profit. 
In fact, they are holding out by using the various funds 
and bank loans used for normal production. If this is the 
case, one day they will be unable to continue operations. 


C e Enterprise Operational Structure by First 
C ng Out Reform 


The fact that industrial enterprises are incurring losses is 
a comprehensive reflection of the numerous contradic- 
tions in China’s economic life. To improve large and 
medium state enterprises it is necessary to study how to 
change the enterprise operational structure in light of 
both macroeconomic and microeconomic aspects. In 
addition to the current tasks to break the “debt chain,” 
and the need to further explore and study those ques- 
tions regarding the readjustment of the industrial struc- 
ture and mechanisms for the bankruptcy of enterprises, 
and in summing up the suggestions put forward at 
various symposiums, there are the following 10 sugges- 
tions and measures: 


1. Appropriately readjust the distribution proportions 
between the state and enterprises. The current distribu- 
tion situation is vividly described as “filling up two ends 
by hollowing out the middle,” that is to say, enterprises 
ensure payment of both the state’s financial levies and 
the benefits of staff and workers by gradually using up 
the profits they have retained for themselves. Last year's 
investigations, conducted in 193 state enterprises in 14 
provinces, regions, and municipalities, revealed that the 
profits these enterprises retained for themselves were 
less than 10 percent of the profits and taxes they turned 
over. Therefore, they were unable to put new investment 
into technological transformation, lost competitiveness, 
and lacked the capability for future development. At the 
symposiums, everyone held that, for macroscopic regu- 
lation and control, the state should focus on finding new 
sources of money so that large and medium enterprises 
would become bigger and bigger. Since state enterprises 
are the major creators of social material wealth, only 
when they are strong can the state have more wealth, can 
market commodities abound, can staff and workers’ 
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incomes be ensured, and can the superiority of socialism 
be brought into full play. Since the profit margins of 
different enterprises curently vary, enterprises in all 
industries can retain different proportions of profits. 
Nevertheless, there must be a clear and reasonable 
boundary between the state and the enterprise regarding 
finance distribution to ensure that the enterprise has the 
money to carry out simple reproduction or reproduction 
embracing much wider areas. This is an important policy 
for handling the relations between the state and the 
enterprise. We must not, of course, expect that this can 
be achieved overnight but it can be achieved gradually. 
The first step could be to reduce or exempt the energy 
and transportation fund and the budgetary regulatory 
fund and use them for reproduction. We can adopt some 
measures, such as increasing the depreciation rate and 
introducing a fair taxation system, so that reproduction 
can be achieved gradually and in different periods. Here 
we should point out another thing: In order to achieve 
the goal, it is essential that the state have a mechanism 
controlling expenditure growth to enable enterprises to 
really keep expenditure within the limits of their 
incomes and to have potential for future development. 
This is good for the sustained, steady, and coordinated 
development of the national economy as far as the 
overall situation is concerned. 


2. Gradually readjust enterprise policies and create con- 
ditions for fair competition for state enterprises, township 
and town enterprises, “three capital sources” enterprises, 
and private enterprises. In recent years, the production 
growth rate in state enterprises has been far lower than 
that of township and town enterprises, “three capital 
sources” enterprises, and private enterprises. This eco- 
nomic growth trend still continues and reflects, to a 
certain extent, the vitality differences in these enter- 
prises and the differences in state policies. The current 
policies for prices, tax income, depreciation, technolog- 
ical development, and enterprise powers have, in fact, 
placed state enterprises in an obviously unfair position 
compared to township and town enterprises and “three 
capital sources” enterprises. That the latest central work 
conference suggested the rate of income tax for state 
enterprises be lowered will strengthen the people's own- 
ership system as the main body and will be good for the 
development of the national economy and for strength- 
ening the socialist system. Readjustments to deprecia- 
tion fund policy can be made step by step: First, the “two 
funds” [the energy and transportation fund and the 
budgetary regulatory fund] can be exempted. Second, 
increase rates of depreciation for different sectors. 
Third, carry out asset assessments and secure reliable 
sources of capital for the technological development of 
enterprises. Use of the capital for technological develop- 
ment can be decided by enterprises themselves according 
to their development needs and ability to shoulder tasks. 


3. Correctly handle the relationship between production 
and capital construction. We should insist on giving 
priority to production before capital construction and to 
transformation before building additional enterprises or 
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enlarging them. This is an historical summary of both 
sides of China’s economic development. Over the past 
40 years or more, China’s industry has strengthened 
through extension which emphasized the enlargement of 
reproduction. It is now very necessary to change the 
emphasis from extensive to intensive operation and seek 
development by enlarging reproduction. It is necessary 
to bring into full play the role of state enterprises. This is 
an important strategy for China’s economic develop- 
ment. Existing state enterprises are the most active 
productive forces and are the main sources of social 
benefit [she hui xiao yi 4357 2585 2400 4135] and state 
income. They are the “basis” for realization of the 
socialist modernization program. Some of our current 
policies, such as excessively low mandatory prices for the 
means of production; excessively long depreciation 
periods; “two funds” being taken out of the capital 
enterprises have for themselves; the various sorts of 
unreasonable apportioning; and so forth have, in fact, 
taken away existing enterprise capital which is otherwise 
used for production purposes, or for specific technolog- 
ical transformation programs, to cover capital construc- 
tion projects. This is simply an impractical method. 
Everyone maintains that if problems can be resolved 
through the technological transformation of existing 
enterprises, there will be no need to build new enter- 
prises, and that if problems can be resolved by techno- 
logical transformation centered on energy savings and 
consumption reduction, even primary industries, 
including energy and raw materials industries, should 
also have their scale appropriately readjusted. For this 
reason, it is necessary to adjust the proportion of invest- 
ment in technological transformation in fixed assets 
investments, reduce the interest rates for specific items, 
and reuse effective measures, including extending dis- 
count credit so that energy saving, consumption 
reducing, and environmental protecting projects, which 
bring good social benefit but earn little profit, can 
develop in a well-matched way. 


4. Positively and securely initiate price reform and grad- 
ually solve the problem whereby the means of production 
use “two different price systems.” Basically, the idea is: 
To meet the development needs of the socialist planned 
commodity economy, with the exception of a few prod- 
ucts whose prices must be fixed by the state and focusing 
on strengthening enterprise vitality and their capability 
for future development, it is necessary to gradually 
increase the proportion of products sold by enterprises 
themselves, and which fix product prices themselves, to 
change the “multitude of price systems” into “one 
system” by subjecting them to market prices. In this way, 
we will be able to strengthen the vitality of primary 
industrial enterprises and their capability for future 
development, while combining them with the price 
reform, thus promoting the change in the enterprise 
operational mechanism. For example, the several large 
iron and steel factories can use this method to gradually 
increase the proportion of products they sell under 
mandatory plans each year and fix production plans and 
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product quantities without fixing their prices. By refer- 
ence to this method, coal and petroleum industries can 
also modify their output contract policies by increasing 
the sales proportion of products whose output has been 
exceeded. Of course, this kind of reform must take into 
consideration the absorption ability and the matching 
ability of related industries. In short, as the first objec- 
tive, the readjustment of the prices of primary industrial 
products should ensure that product costs can be covered 
and, especially, that expenditure for simple reproduction 
can be maintained. We should then further readjust the 
relations of comparative prices and reverse the trend 
that a particular trade as a whole is incurring losses. 
Income from price readjustments should be used for 
technological transformation or added to circulation 
capital. It must not be used as funds for capital construc- 
tion projects. 


5. Expedite the technological progress of enterprises and 
put into practice the principle that technology is the 
primary productive force. Large and medium state enter- 
prises are not only a major guiding force in China's 
national economy but they also promote the progress of 
industrial technology. In today’s international market, 
where competition is very acute, large and medium 
enterprises must upgrade their technical expertise, inces- 
santly promote technological progress, expedite intro- 
duction of newer generations of products, and deepen 
product processing, to strive with every effort to obtain 
leading technology from enterprises in the same trade. 
To achieve this, we must mainly see whether enterprises 
possess the self- operating rights for simple reproduction, 
and for enlarging reproduction, and the ability to invest 
in technology development, technological transforma- 
tion, and importing technology, thus forming an internal 
mechanism that continually seeks technological 
progress. As for the fact that many enterprises are being 
run on borrowed money, the most important thing is 
whether or not enterprises have a benign mechanism for 
debt repayment. Although enterprises use bank loans 
instead of state allocations for their technological trans- 
formation, the corresponding question of debt repay- 
ment has not been thoroughly solved. At present, we 
adopt preferential policies for “three capital sources” 
enterprises and township and town enterprises: They 
have their income tax exempt for two years or half 
exempt for three and a half years. We also use speedy 
depreciation and other measures to secure their sources 
of capital for debt repayment. State enterprises should 
also enjoy these policies for their technological transfor- 
mation items. Where an enterprise shoulders a heavy 
task of technological transformation, we should consider 
the need of technological transformation for its contract 
base figure and its contract period should correspond 
with the period for technological transformation. Where 
the burden of an enterprise increases as a result of great 
policy readjustments, it is necessary to appropriately 
reduce the contract base figure. On the precondition of 
ensuring financial income for the central authorities, we 
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should allow local authorities to adopt appropriate pol- 
icies in light of their financial status, to support enter- 
prise technological transformation. Those enterprises 
needing major support, in special difficulties, or insol- 
vent should be helped out of their difficulties by 
adopting special policies for a certain period of time. 


6. Conscientiously implement the “Enterprise Law” and 
ensure that enterprises have self-operating rights. China’s 
“Enterprise Law’ was examined and passed by the 
National People’s Congress, under the advocacy of Com- 
rade Deng Xiaoping and with Comrade Peng Zhen’s 
personal guidance and investigation over several years. 
The law has summed up the historical experiences of the 
changes in China’s enterprise leadership systems since 
the PRC's founding and an abundance of practical 
experiences gained by vast numbers of basic-level enter- 
prises since the policy of reform and opening up was 
initiated. The “Enterprise Law” has clear provisions 
regarding the enterprise’s leadership system, its rights 
and obligations, the status of the factory director and his 
responsibilities, the democratic rights of staff and 
workers to participate in enterprise management, and 
the relations between the enterprise and the government. 
The law is a fundamental means of strengthening the 
vitality of enterprises and enlivening their production 
and operation. However, for all kinds of reasons, the 
self-operating rights conferred on enterprises by the 
“Enterprise Law” have not been completely exercised. 
This is an important reason why enterprises have 
numerous difficulties and lack vitality at the present 
time. In order to enliven large and medium enterprises, 
it is necessary to safeguard the solemnity and authority 
of the “Enterprise Law,” strictly enforce it, and reduce 
unnecessary administrative interference with enterprises 
so that they can operate on their own according to the 
Enterprise Law. 


7. Maintain the continuity and consistency of policies and 
improve the contract-based enterprise management 
responsibility system. Over 90 percent of China’s bud- 
getary industrial enterprises have now carried out the 
contract-based enterprise management responsibility 
system since it was introduced in 1987. It is a practical 
choice which has taken into consideration China’s basic 
national conditions. Contract responsibility systems are, 
of course, far from perfection. We should stick to them, 
improve them, and develop them. Our investigations 
show that enterprises are now facing some new contra- 
dictions and new problems and the inherent superiority 
of contract responsibility systems cannot be brought into 
full play. At the second round of contracts, some locali- 
ties and enterprises only made contracts as a matter of 
obeying commands; others only did so as a formality or 
even regarded contract responsibility systems as purely a 
means of turning over profits to the state. They did not 
seriously consider how to strengthen their vitality and 
capability for future development. In this context, con- 
tract responsibility systems do not make sense, nor is it 
possible to change the enterprise operational mechanism 
through contract responsibility systems. Upholding and 
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developing contract responsibility systems is aimed at 
promoting economic development, deepening reform, 
and invigorating large and medium enterprises. We 
should now pay attention to and resolve the following 
problems: First, it is particularly essential that the con- 
tinuity and consistency of policies be maintained in view 
of the areas on which enterprises are to contract. Second, 
it is necessary to delegate to enterprises their due pro- 
duction and operating rights. Third, when making a 
contract, the interests of the state, the enterprise, and 
staff and workers must be considered rather than merely 
the profits to be turned over and incomes for staff and 
workers. Fourth, we should ensure that a contract made 
between the state and an enterprise is carried out at all 
levels of an economic responsibility system. Fifth, it is 
necessary to conscientiously sum up the experience 
gained from the responsibility system carried out by the 
Shoudu Iron and Steel Factory from the angle of 
improving macroscopic management and select a 
number of enterprises for fixed base figure and long-term 
contracts in light of the actual situations in all localities 
and all trades. Sixth, it is necessary to make work 
correspond to effect. What enterprises do should corre- 
spond not only to the taxes and profits they make but 
also with strengthening their capability for future devel- 
opment. Enterprises should overcome short-term 
behavior. Under China's conditions, in addition to con- 
tract responsibility systems, enterprises can try out other 
means, such as the separation of profits and taxes and 
the joint-stock system, to accumulate experiences. 


8. Deepen the internal reforms of enterprises and 
strengthen enterprise management. Changing the enter- 
prise operational mechanism, of course, depends on 
improvements in the external environment. However, 
fundamentally speaking, such a change must depend on 
the internal work in enterprises. The potential of our 
enterprises is still very large. They should not conceal the 
problems in their own management because of difficult 
external conditions. It is necessary to strictly manage 
factories, strengthen ideological and political work, and 
train a contingent of staff and workers who possess the 
“four qualities” [lofty ideals, good morals, good educa- 
tion, and good discipline]. It is necessary to formulate an 
operational and development strategy which 1s guided by 
market demand and which reflects the demands of 
technological progress. It is necessary to set up organiza- 
tions for technological development which are able to 
digest, absorb, and develop technology and to blaze new 
trails. It is also necessary to set up sales organizations 
which are able to open up new markets and offer good 
services for consumers and an information system that 
can quickly obtain information about changes in the 
home and overseas markets and about technological 
development trends. Development of enterprises lies in 
deepening their internal reforms and bringing into play 
their internal motivation but not by using such methods 
as inspection, appraisal, and punishment. For imme- 
diate results, it is necessary to reform the labor, per- 
sonnel affairs, and salary systems in enterprises and 
consciously resolve the problem of the “iron rice bowl” 
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and the “big rice pot,” bringing into full play the 
initiative of staff and workers. To match this reform, it is 
necessary to further improve reform of the social labor 
insurance system. 


9. Straighten out enterprise leadership system and 
improve the quality of enterprise leaders. The “Enterprise 
Law” provides that the factory director system carried 
cut by state industrial enterprises is an essential system. 
Carrying out the factory responsibility system, bringing 
into play the role of enterprise party organizations as the 
political core, and wholeheartedly depending on the 
working class, are all for improving the socialist cause. 
Practice has proved that no matter how good a system 1s, 
it must be carried out by men, and that it is extremely 
important to upgrade enterprise leaders. For enterprises 
whose leaders are on unfriendly terms and which seri- 
ously consume their own resources, their leaders must be 
reshuffled resolutely. All enterprises must have a pow- 
erful command center for production and operations. 
This is an objective demand of large-scale socialized 
production. Enterprise party organizations and worker 
Organizations should fully support their factory directors 
in the exercise of their rights. 


10. To change the enterprise operational mechanism, it is 
necessary to have overall planning, to be specifically 
guided, and to do it systematically. It is impossible to 
improve all large and medium enterprises at one time 
but it is completely possible to first improve some and 
gradually improve others. Tianjin Municipality has 
offered experience which can be used for reference. They 
began by carrying out reforms focused on changing the 
enterprise operational mechanism and selected for 
experiment a number of large and medium enterprises 
whose management foundation was good, whose internal 
potential was large, and which had good prospects for 
development. After the experimental units obtained 
results and experience, they gradually carried out exper- 
iments elsewhere. For enterprises incurring great losses, 
they suggested specific methods for their improvement 
and reversed their losses through reform. In light of their 
specific situations, they adopted different measures for 
different enterprises, worked out comprehensive plans 
for their improvement, fixed goals for reversing losses or 
increasing profits, and had responsibilities affixed to 
everyone and measures put into practice. For those 
hopeless enterprises whose losses could not be reversed 
and which had no prospects for development, they 
resolutely suspended their operations, closed them 
down, merged them with other enterprises, or shifted 
them to another line of production. 


Generally speaking, in order to change the enterprise 
operational mechanism, it 1s necessary to adopt a series 
of measures integrating the macroscopic and micro- 
scopic aspects. This is a very complicated and difficult 
systematic project but 1s where the hope of the prosperity 
of China's industry lies. Therefore, it has a vital bearing 
on the socialist cause. We must shoulder this heavy 
historical task, seize the current favorable opportunity, 
and do this work well by all means. 
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Official Says Debt Repayment Ahead of Schedule 


OW2511121591 Beijing XINHUA in English 
1201 GMT 25 Nov 91 


[Text] Beijing, November 25 (XINHUA)—By the end of 
October, China had solved its nationwide chain debts 
totaling 101.1 billion yuan among enterprises, meeting 
its year-end target ahead of schedule. 


An official with the State Council office in charge of 
debt-repayment said the original target for this year was 
to settle chain debts, one of China’s most serious indus- 
trial problems, totaling 100 billion yuan. 


Besides, the official pointed out, the result was achieved 
with less capital injection than expected. Total special 
bank loans and self-raised funds for the purpose 
amounted to 30.6 billion yuan, which means that one 
yuan of new funds helps to pay back 3.28 yuan in debts. 
This ratio is much better than the planned target of one 


against three yuan. 


China started the campaign to solve the chain debts 
among enterprises in northeastern China on Aug. 15. 
The nationwide effort started in late September. 


Capital injection concentrated on capital construction 
and technological renovation projects that are listed in 
government plans. Inadequate funding of such projects 
was the most important source of chain debts, the 
official said. 


To speed up repayment, the government also worked out 
the policy that gives an enterprise new loans for techno- 
logical renovation after the enterprise reduced its stock- 
piles of products. High inventory had been found to 
claim too large a proportion of the funds. 


The debt repayment campaign will continue next year, 
the State Council official said. 


Song Rengqiong Attends Beijing Cooperative Meeting 
OW2611032091 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 25 Nov 91 


[From the “Night News” program] 


[Text] Haidian District of Beijing and Handan Prefec- 
ture reached an agreement to cooperate in over 60 
projects involving expert personnel, science, technology, 
and economics. The new and high technologies of 
Haidian District will take root, blossom, and bear fruit 
in an old revolutionary base. Song Rengiong, vice 
chairman of the Central Advisory Commission, recently 
attended a cooperative meeting in Beijing. Also 
attending the meeting were over 100 experts and 
scholars from universities, colleges, and sientific 
research units in Beijing and representatives from over 
50 large and medium-sized enterprises. [Video shows 
medium shots of Song Renqiong in a Mao suit] 


Handan Prefecture possesses excellent conditions for 
economic development, such as abundant natural 
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resources, a superior geographical position, developed 
agriculture, and diverse yet complete industrial sectors. 
Haidian District is an area packed with the greatest 
number of skilled personnel in our country. The two 
zones will jointly explore ways to invigorate the economy 
using science and technology. 


Control of Stockpiles by State Enterprises Viewed 


OW 2611015791 Beijing XINHUA Domestic Service 
in Chinese 1229 GMT 25 Nov 91 


(“Campaign To Limit the Production of State-Run 
Industrial Enterprises In Order To Reduce Their Stock- 
piles Is in Full Swing; the State Council's Production 
Office Has Released a Progress Report”"—XINHUA 
headline] 


[Text] Beijing, 25 Nov (XINHUA)}—In a report released 
today on progress in reducing the amount of three types 
of state funds in the possession of state-run industrial 
enterprises as well reducing the amount of funds tied up 
in manufactured goods, the State Council's Production 
Office noted that, by the end of October, the amount of 
the three types of state funds (funds used in the manu- 
facture of goods, those tied up in the products which 
have been shipped out, and those to be collected as 
advance payment for ordered products) in the possession 
of state-run industrial and production enterprises was 
361.825 billion yuan, a decrease of 709.4 million yuan 
compared with the end of September. A downward trend 
has emerged in funds tied up in manufactured goods, 
following the drop at the end of September. Of that 
figure, funds tied up in manufactured goods was | 31.795 
billion yuan, a decrease of 2.25 billion yuan over the end 
of September and 807.2 million yuan over the end of 
June. 


The campaign to limit the production of state-run indus- 
trial enterprises in order to reduce their stockpiles has 
been in full swing since the beginning of the second half 
of this year, thanks to the attention paid to this work by 
leaders of governments and departments in various 
areas. The hard work of the vast number of enterprise 
cadres, staff members, and workers has quickened the 
campaign month by month, and enabled it to gradually 
yield better results. 


By the end of October, the work of limiting production 
and reducing stockpiles had yielded marked results in 19 
provinces, autonomous regions, and cities of the 43 
provinces, autonomous regions, municipalities under 
the central government, and cities under unified state 
planning, which had received orders to carry out the 
work. The funds tied up in manufactured goods had been 
declining month by month, and within a period of less 
than three months, the amount dropped to a level lower 
than that at the end of June. In Liaoning, Hebei, Henan, 
Fujian, Shaanxi, Jiangsu, Hunan, Guangxi, Guizhou, 
Shenyang, Dalian, Harbin, Guangzhou, Xian, and other 
provinces, autonomous regions, and cities, the amount 
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of funds tied up in manufactured goods dropped sub- 
stantially below the level at the end of June. 


However, the campaign has advanced unevenly. The funds 
tied up in manufactured goods in |! provinces, autono- 
mous regions, and cities across the country has continued 
to increase, not only remaining above the level at the end 
of June, but the October amount also exeeding that of 
September. In Gansu, Sichuan, Yunnan, Shanghai, Bei- 
jing, Jilin, and Nanjing in particular, the task of reducing 
stockpiles is far from being accomplished. 


Statistics show that the task of reducing stockpiles in the 
last two months of the year is very difficult. All localities 
and departments must further achieve a unifiec under- 
standing and adopt resolute measures to strictly limit 
enterprises’ production so as to prevent further stock- 
piling. In the light of different situations, measures such 
as limiting or suspending the planned supply of energy, 
raw and semifinished materials, and means of transpor- 
tation, tightening money supply, and limiting or sus- 
pending bank loans should be adopted to ensure what 
should be limited and what should be suspended. While 
carrying out the task of limiting production and reducing 
stockpiles, enterprises shouid strive to increase the pro- 
duction and marketing of readily marketable products 
whose structure has been adjusted. 


Officials Urge Improvement in Labor Export Market 


HK2111023091 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0623 GMT 13 Nov 91 


(Report: “China's Labor Export Should Be Improved" — 
ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, 13 Nov (ZHONGGUO TONGXUN 
SHE)}—The officials concerned here think that China's 
labor export is currently at the initial and beginning 
Stage, that the standard is relatively low, and that the 
structure of mainly exporting ordinary labor must be 
gradually adjusted and the export of middle and high- 
standard labor must be actively developed. 


According to information, in a 10-year period, from 
1980-90, Chinese companies signed contracts with com- 
panies in | 38 countries and regions on labor export and 
projects. The amount involved was $15.4 billion, the 
completed turnover was $9.6 billion, and a total of 
400,000 workers of various professions and technolog- 
ical ranks went abroad. 


However, in recent years, China's labor export was 
characterized by ordinary labors; only very few were 
middle and high-ranking enterprise management per- 
sonnel or technological personnel. The quality of ordi- 
nary labors was not very good, and most of them could 
not speak a foreign language, making it difficult to carry 
out exchanges and communications. 


In the area of labor costs, because we have not com- 
pletely overcome egalitarianism in distribution [shang 
wei che di ke fu fen pei zhong de ping jun zhu yi 1424 
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2607 1796 1646 0344 2591 0433 6792 0022 4104 1627 
0971 0031 5031}, companies exceedingly subsidize the 
living expenses of laborers abroad, and wages and var- 
ious benefits at home have increased, while the upsurge 
of various fees and the increased labor cost have affected 
economic returns. 


In the area of organization 2ad management, there are 
also things to be improved. At present, the country still 
has not built a complete reserve contingent of personnel 
for going abroad. Routine organized and purposeful 
training is inadequate, and very often we cannot meet 
urgent needs, therefore, we even miss contracts and 
opportunities. Sometimes the formalities are compli- 
cated and take a long time, failing to meet the rapidly 
changing needs on the international market. 


Deng Xiaoping’s Agricultural Reforms Considered 


HK2711055291 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Nov 91 p 21 


[Text] Deng Xiaoping said in an internal talk in the 
summer that he would like to be remembered for two 
things that Mao Zedong had not done: the open door 
policy and national unification under the “one country, 
two systems” scheme. 


In his humility, however, Mr Deng has omitted his 
achievement in agriculture, which is not only the foun- 
tainhead of all reforms but the most important factor 
underlying the “long rule and durable stability” of the 
Chinese Communist Party (CCP) administration. 


And it is a mark of the patriarch’s genius that after 
outlining the “second wave” of urban reform in the 
summer, he should ask the party to devote itself to 
agriculture in the on-going Eighth Plenum of the | 3th 
Central Committee. 


Being the first plenary session of the Central Committee 
after the dramatic events in the USSR, the conclave will 
mainly talk about “survival politics”: how to maintain 
the party's hold over nearly 900 million rural citizens. 


In spite of Deng’s readiness on the night of June 3, 1989, 
to risk his historical reputation by ordering the troops to 
fire on the demonstrators in Beijing—mostly intellec- 
tuals and workers—the old man is fully aware if the party 
can secure the villages, it can weather challenges posed 
by the radical intellectuals and underground trade 
unionists. 


Chinese sources have said the plenum would endorse a 
40-point resolution on agriculture, the gist of which is 
that Beijing's policy of encouraging individual initiative 
will not change. 


The time-honoured household contract responsibility 
system, introduced by Deng in 1979 as a substitute for 
the commune, will remain intact. This means that after 
fulfilling state quotas, individual families will have a 
large say over their economic activities. 
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Especially after the summer floods, however, the con- 
tract system has come under severe criticism by central 
planners, who argue that the “individualistic approach” 
has led to the neglect of communal projects like water 
conservancy and the maintenance of dykes and dams. 


The 40-point resolution will spell out ways to promote 
“socialised” or collective services through pooling the 
resources of several households or an entire village to 
work on irrigation and water conservancy. 


Yet, as Vice-Premier Tian Jiyun pointed out, this limited 
re-collectivisation would not adulterae the household- 
based system, which “‘is suited to Chinese conditions and 
(which) still has enough vitality to push agriculture to 
new heights”. 


More important, the plenum will dispense “‘steady- 
the-heart” pills to the fast-growing class of “red capital- 
ists”: mostly getihu or heads of individually-owned 
enterprises as well as the partners and managers of 
collectively-owned village and township enterprises 
(VTEs). 


Latest statistics show that the production value of VTEs 
for 1991 will reach 1,000 billion yuan, an incredible 
jump of 20 times in three years. If this trend continues, 
Chinese economists say, VTEs will by early next century 
displace state factories as the mainstay of industry. The 
Central Committee will assure the private-sector facto- 
ries that despite the CCP’s commitment to the socialist 
road, they will have access to bank loans and raw 
materials. 


Then comes the battle for the hearts and minds of the 
peasants. The plenum will assess the world’s largest-ever 
indoctrination campaign, the one-year-old “rural 
socialist education’’ movement whose goal is to ensure 
that the nation’s 800,000 villages remain bastions of 
Marxism. 


At a meeting last month on rural ideological education, 
which has already been implemented in 390,700 villages, 
Mr Jiang claimed that “good results” had been achieved. 
He warned, however, that many local-level cadres and 
villagers were paying lip service to central edicts by 
“merely going through the motions” of reciting slogans 
in fashion. 


A major thrust of the indoctrination exercise is to rebuild 
cells and other party organisations in the countryside. 
After the break- up of the communes and the adoption of 
household-based farming, many peasants have found 
CCP organisations obsolete and irrelevant. 


The Eighth Plenum, however, is unlikely to hit upon 
magic formulas to arrest the seemingly inexorable 
decline of the faith. 


Vice-President Wang Zhen warned in a landmark speech 
last February that the villages wee being overrun by three 
corrupting forces: Western religion, clans, and the capi- 
talist class. The hard-line elder also pointed out that 
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farmers, especially the younger generation, were more 
interested in joining underground churches that 
enrolling in the party. 


Despite efforts to placate international opinion, Beijing 
has resorted to heavy-handed tactics to snuff out the 
seeds of liberalisation. For example, the security depart- 
ments have after the floods launched an unprecedented 
campaign to crack down on house churches and other 
“illegal” religious units. 


In major sorties, as many as 20 millionaries and 
believers were hauled in for questioning—and those 
found guilty of spreading “spiritual opium” detained for 
three months or more. 


But the “forces of evil” decried by Mr Wang keep 
mushrooming. Religious sources said many cadres 
responsible for the clampdown on the churches were just 
“going through the motions”. 


The influence of the clans is also on the rise. A report in 
the official Shanghai WEN HUI BAO last month said 
“remnants of the feudal patriarchal forces are viving 
under the new conditions”. 


Rather than party or government leaders, residents in 
many villages ask their chief clansmen to resolve dis- 
putes or to put together economic deals. The most potent 
challenge to CCP rule, however, is being posed by 
rural-based “red capitalists”. Vice-Preisdent Wang's 
nightmare—that the “moneyed class” might use their 
new-found wealth to buy political influence—has come 
to pass. 


The red capitalists did very well when 74,000 among the 
90,000-odd villages in Zhejiang staged elections for 
chiefs of Village Committees earlier this year. Nominally 
under the control of CCP units in the counties and 
districts, the committees wield considerable powers over 
civic matters like public works, welfare, agriculture and 
industry. 


Nearly 40 percent of the new village chiefs are what the 
locals call zhifu nengren, or “smart money-makers”. 


The red bosses, mostly getihu or VTE managers, also 
garnered 70 percent of the other top positions on the 
committees. Most have built up their influence and 
prestige through providing employment and patronising 
charities. 


At least on the surface, the zhifu nengren are swearing 
allegiance to the Communist faith. In the short term, it ts 
unlikely they will band together to form an alternative 
power centre. 


However, the red capitalists know very well that the 
fast-paced expansion of their wealth is incompatible 
with Communist ideals. Their assumption of control 
over the grassroots Village Committees may be the 
beginning of the end of the party’s monopoly on power. 
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Anhui’s Lu Rongjing on Disaster, Production Work 
HK2411062091 Beijing QIUSHI in Chinese No 19, 
1 Oct 91 pp 19-22 


[By Lu Rongjing (4151 2837 2529), secretary of Anhui 
Provincial CCP Committee: “Several Issues for Atten- 
tion in Currrent Drive To Help People Tide Over 
Disaster by Engaging in Production’) 


[Text] Recently, in company with responsible comrades 
of several provincial government departments, | visited 
Huogiu, Zhouxian, Fengyang, Dingyuan, and Jiashan 
Counties to inspect production and the providing of 
disaster relief work there, and to make an on-the-spot 
survey of certain concentration points of disaster victims 
and the work of self-salvation through production. We 
also visited peasant households, villages, and enter- 
prises, and held discussion meetings with the cadres and 
populace. Our general impression was that in the situa- 
tion of the flooding and waterlogging disasters seldom 
seen in the current century, social order in the disaster 
areas was stable, the cadres and populace remained calm, 
disaster relief work was proceeding in a business- like 
and orderly manner and the populace basically had no 
problem in their daily lives. Self-salvation through pro- 
duction was in full progress. 


However, seen from the survey conditions, the problems 
we are currently facing are extremely serious; difficulties 
are many and the tasks are heavy and onerous. In order 
to further arrange well the living of the people in the 
disaster-ridden areas, ensure that there will be no deaths 
from hunger or cold, that no epidemic will spread, that 
large numbers of victims will not flock to the outside, 
and, on this basis, to restore and develop production and 
reestablish their homes, it is necessary to pay attention to 
the following points: 


I. It Is Necessary To Establish the Guiding Thought of 
Self-Regeneration and Triumphing Over ter 


This year, Anhui Province has suffered from a serious 
natural disaster. The party Central Committee and State 
Council were all seriously concerned with the disaster 
conditions in Anhui. Party General Secretary Jiang 
Zemin and Premier Li Peng have also visited our prov- 
ince’s front line of flood fighting and providing disaster 
relief, comforting the victims and directing the work of 
flood fighting and providing disaster relief. Leadership 
comrades of the State Council relevant ministries and 
commissions have also continuously proceeded to our 
province’s disaster-stricken areas to help in flood 
fighting and providing disaster relief. Despite the many 
problems and difficulties confronting the state, the cen- 
tral government has already rendered great support to 
our province in financial and material resources. The 
extensive masses of cadres and people of the province, 
harboring deep feelings of gratitude, have decided to 
take concrete actions to do their jobs well to compensate 
the party Central Committee and the State Council for 
their concern. However, Anhui’s disaster relief work 
should never depend on the state taking over entirely. 
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Social help and aid from abroad have created the condi- 
tions for us to overcome the difficulties, and, more 
importantly, have given us moral and spiritual support. 
But when the aid volume is compared with the extent of 
the damages done, it is like a drop in the ocean. Victory 
in fighting the disaster must stand on the foundation of 
self-regeneration. Leadership people at various levels are 
well aware of this. However, in the course of the survey, 
we have discovered that cadres in certain localities had 
more or less harbored the thought of “exaggerating the 
extent of the damages and thus seeking more and greater 
support from above.” It is worthy to note this ideological 
trend. Seen from our survey of conditions in Xuxian and 
several other counties, after the great disaster, they did 
not wait or depend on help from the outside but dis- 
played the reform spirit of the “great contracting” of the 
past years and the spirit of self-regeneration and opening 
up through toil and hardship, greatly engaged in self- 
salvation through production, and fully mobilized the 
masses to go to the hillsides and mountains to cut stones, 
to the river banks and poolsides to fish, to dig iron ore, 
to weave and knit, to produce building materials, and so 
forth. In Fengyang County, we found that Guantong 
village had organized more than 130 people to repair 
roads, and developed the theme of ‘‘labor- 
in-lieu-of-relief”’; each person could earn an income of 
7-8 yuan a day, and the state of affairs was extremely 
stimulating. In the two counties of Dingyuan and Jias- 
han, it was advocated that industry and rural enterprises 
should grasp the opportunity of post-disaster great devel- 
opment, with this year’s growth plan being fixed at over 
20 percent. Actual practice has shown that firm insis- 
tence on self-regeneration has brought initiative to work, 
and made it easy to overcome obstacles and that con- 
versely simply relying on the state for appropriations to 
solve problems would cause the work to become passive 
and in the end the people would have to bear the 
consequences. This reasoning must be made known to 
the extensive masses of cadres and people. 


Furthermore, in firmly insisting on self-regenerationn to 
overcome disaster, it is necessary to understand the 
whole situation, to take stock of it, and to devote efforts 
to sharing the worries and problems concerning the 
whole situation. Anhui’s disaster relief work is an impor- 
tant part of work in the whole country. Anhui’s ability to 
triumphantly overcome disasters on the basis of self- 
regeneration is really a great support to the whole 
country. In the same manner, if the various localities, 
based on their own strength, do a little more work and 
overcome a few more difficulties, then they are in fact 
contributing a little more to the province in tnum- 
phantly overcoming the disasters. The great disaster 
suffered by some localities may have been an unprece- 
dented one in the past 100 years or more, but their losses 
are still rather light when compared with the losses of the 
disaster-ridden areas along the banks of the Huai He. 
Hence, while we must look at the disaster situation in the 
locality, we must also look at the disaster situation in the 
province as a whole. It is thus not reasonable to consider 
the problem of relief from the outside on a comparative 
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basis, but we must stand firm on the locality itself doing 
well the disaster relief work. 


Il. It Is Necessary To Devote Utmost Efforts To 
Grasping Concretely and in Detail 


How were the problems of meals, housing, and medical 
care of people in the disaster-ridden areas being solved? 
And what was the actual condition of the execution of all 
the measures designated by the upper levels? These were 
the major points in our inspection trip. Seen from the 
points and surfaces as a whole, the measures to solve the 
problems of the disaster victims’ meals, housing, and 
medical care have been basically carned out and we have 
basically passed the most difficult penod. There has been 
no deaths from hunger, no large-scale epidemic, and no 
large number of people going to outside areas. Following 
the disaster’s breakout the various counties have all 
adopted emergency measures, moved out the distressed 
people at maximum speed, and promptly dispatched 
materials and funds to give to people in great distress. At 
present, the supply of grain to the disaster victims has 
been well arranged and sufficient to last past this year's 
Spring Festival season or next year's middle season. 
When we visited Donghu village, Xindianzhen, Huoqiu 
County, the populace held their grain ration coupons 
and said that at the moment they still had some grain in 
their homes and there would be no problem about meals. 
We all felt at ease. Concurrently, various localities and 
counties have dispatched medical teams to the disaster- 
affected areas either at fixed points or rotating from 
place to place. This has effectively prevented the spread 
of epidemics. In particular, Fengyang County has per- 
formed a good job in this respect. The public health 
conditions in its villages and townships are very good, 
which enabled the sickness rate in the disaster areas this 
year to fall below that of the corresponding pernod last 
year. This was not a simple or easy matter. 


Nevertheless, in certain localities, disaster relief mea- 
sures have not been carried out well. Thus, along the 
main embankment of the Huaihe, some of the flood 
victims had stomach trouble or diarrhea, the principal 
cause being the drinking water not having been disin- 
fected or sterilized and certain cadres having been care- 
less in their work and not having promptly supplied the 
populace with bleaching powder. This caused heavy 
sufferings among the populace. Also, there was the 
problem of handling mildewed wheat. Despite the fact 
that in early July the relevant departments had already 
issued warnings in despatches, broadcasts, and newspa- 
pers about mildewed wheat, they failed to attract suffi- 
cient attention from the cadres. Many of the flood 
victims were not aware of the warning and continued to 
eat mildewed wheat. As a result, they suffered intestinal 
diseases. 


Disaster relief is an exceedingly concrete and complex 
sort of work. The least bit of carelessness would entail 
great problems. This requires leadership at various levels 
to earnestly improve their work style and firmly grasp 
the execution of the various relief measures. Handling 
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mildewed wheat, sterilizing drinking water, and 
enforcing general sanitation work in the countryside are 
extremely concrete measures and relatively simple. but 
the key lies in duly carrying them out. We must not 
believe that once they have been announced and 
arranged for, they will ipso facto be carned out by the 
cadres at the lower levels. Leadership at various levels 
should definitely establish the ideology of wholeheart- 
edly serving the people, constantly keep in their hearts 
the populace’s welfare, frequently visit the grass-roots 
levels, inspect if and how their designated measures have 
been carned out, make sure that each and every detail 
and link 1s in order, and, whenever problems are found. 
be sure to hold fast to them to the end and adopt the 
necessary remedial measures. 


In work we must grasp reality and the small details. Only 
through grasping the small details can we go deep into 
reality. Grasping in a general manner cannot produce 
concrete results in work. An important condition in 
grasping the details 1s to differentiate between the var- 
ious conditions and carry out guidance in separate 
categories. In order to ensure the opening of the schools 
in the autumn, Houqiu County has adopted three forms 
of schooling: “borrowing school rooms from nearby 
vicinities,”” “building temporary sheds to house the stu- 
dents,” and “rotating schooling.” In Zhouxian County, 
the | 15,000 houses devastated by the flood were divided 
into three categories: “those that could attend to them- 
selves,” “those that could partially attend to them- 
selves,” and “those that were heipless.” It adopted 
corresponding measures to cope with the situation fol- 
lowing an analysis of the victims’ abilities to rebuild 
their homes. All these measures were good ones. It 
should be noted that after the great disaster, all neglected 
tasks must be undertaken and we are confronted with 
many difficult problems. This all the more demands of 
us to make a detailed analysis of the difficulties con- 
fronting us and find out the key to solving them 
Regarding problems affecting the whole situation, lead- 
ership at vanous leveis should personally investigate. 
study, and analyze them and grasp first-hand materials. 
otherwise, they have no mght to speak and cannot 
concretely guide the necessary work. If we have a good 
spirit and attitude, are able to do detailed work. and our 
countermeasures outnumber the difficulties, then there 
will nothing that cannot be done well. 


Ill. Tightly Grasping the Major Contradictions and 
Protecting the Major Tasks in Disaster Relief Work 


This time, there were very many areas of our province 
stricken by the disaster and the disaster situation was 
very serious. Hence, in the disaster relief work, it 1s 
necessary 10 grasp the main contradictions and, in so 
doing, it 1s equivalent to grasping the major points. In 
the distribution of grain, funds, and materials for 
disaster relief, the major points must be protected and 
there must be no egalitananism. If the major points are 
not protected, problems will arise. From the conditions 
seen in our survey, many localities have done well in 
protecting their major points. For example, Huoqgiu 
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County has carned out all the arrangements for grain 
supply to the major victim households, Zhouxian 
County has provided major support to the three “devas- 
tated houses” categones. They both have protected the 
mayor points. However, other localities have not done so 
well. For example, on the problem of medical care, some 
villages (townships) have disposed of their medical sup- 
plies in an egalitarian manner. There were cases in which 
the villages (townships) disregarded whether or not the 
recipients were disaster victims and distnbuted the med- 
ical supplies to all just the same, with the result that the 
stock of medicines was insufficient and unable to play its 
designated role or to meet the demand of urgent cases. 
Hence, in the course of disaster relief, it is necessary to 
further establish the ideology of p.otecting the major 
points and truly emphasize the 14.5 million heavily 
victimized people of the province. In particular, protec- 
tion should be accorded to the “five protection house- 
holds,” martyrs’ families and offspring, sick and dis- 
tressed households, and specially distressed households 
truly lacking the ability of self-salvation, so that they all 
can enjoy the basic protection of their livelihood. In 
solving the problems of meals, housing, heating, and 
medical care, outstanding attention should be given to 
the major points. At present, it 1s necessary to outstand- 
ingly grasp such matters as building refuge places for the 
winter season, supply of coal for daily use, providing 
feed for cattle stock, and taking care of environmental 
hygiene. Disease prevention and cure should be grasped 
well and placed in an outstanding position and the 
vanous localities should concentrate their strength on 
solving the problem of chronic intestinal ailments and 
diarrhea that have occurred among the flood victims. 


IV. New Starting Point in Various Kinds of 
Post-Disaster W ork 


Seen from the conditions of the counties we visited, as 
far as the measures and plans for restoring and devel- 
oping production and rebuilding the homesteads are 
concerned, some have been put into operation. Cadres 
and the populace in many localities have advocated that 
the post-disaster restoration must have a new starting 
point and a new target and that the restoration should 
not be a simple one. How 1s it possible to meet this 
demand” Concretely speaking, the following two aspects 
should be stressed. 


Regarding the rebuilding 01 homes: When we investi- 
gated Xuyiawan, Chengnan village, Fengyang County, we 
found that the people, relying on their strength, had 
organized themselves to build dwellings on high ground. 
that due arrangements had been made for 156 house- 
holds, and that 60 percent of them were of a permanent 
nature. Besides, the theme was in unison with that of the 
socialist new village, there being unified regulations and 
unified planning. and the populace seemed glad in doing 
this. Mawan village, Jiashan County likewise formulated 
concrete plans for residence building on high ground. 
The Luan District advocated using the opportunity 
offered by post-disaster reconstruction to build a new 
village and indicated that it would rather spend more 
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tume in building residences which would be very anti- 
flood and antidisaster. These plans and measures were 
all in line with the demands of the “new starting point.” 
Nevertheless, a small number of localities still did not 
have a sufficient understanding of the “new starting 
pont.” They were not farsighied enough. They thought 
that if only they had a place to live all would be well. If 
this were the views of the peasants themselves, then i 
would be understandable. but cadres should not have the 
same thought. Rather, they should be adept in guiding 
the populace to be more farsighted. In rebuilding their 
homes this time, the starting point should be raised a 
little higher. If one o: two years are not sufficient for 
realizing their plans, then extend the plans to five or 
eight years, but no longer should the houses. as before. be 
built on low-lying land easily subjected to wateriogging. 
It 1s necessary to follow the principles of “overall plan- 
ning. integration of long and short, suiting measures to 
local conditions, and protecting the major points.” We 
must accomplish the four integrations: |) integration 
with strengthening land control and rational land utih- 
zation, 2) 1n localities needing land readjustment, and on 
the precondition of stabilizing the system of assigning 
responsibilities on the househod basis with remunera- 
tion linked to output, integration with suitable land 
readjustment, 3) integration with development of a 
flower-garden economy, diversified operations and 
deve opment of township and town enterprises. and 4) 
integration with establishment of socialist new rural 
areas. In short, we must recall past painful expenences, 
and while we may not build at all, if we do rebuild, we 
must build well and put our rural housing on a higher 


plane 


The rural villages’ sanitation envirnoment also deserves 
a new “starting point.” Certain villages in Fengyang 
County, such as Baima village. Chengnan township and 
the newly built Gongy: village, have all shown up well in 
this respect. Following the receding of the flood waters, 
they immediately organized the populace, joined 
together the specialized people and technical cadres with 
the populace and began overall sternlization of the coun- 
tryside, scattering large quantities of lime powder. Each 
and every household bundled together human and 
animal wastes, foul soil and rubbish, sealed them up in 
clay and turned them into fertilizer for the farmland. In 
combination with treating the environment, they 
repaired village roads and put the countryside in a much 
better appearance than before, giving people a brand new 
feeling. 


Regarding restoration and development of production. 
After the great disaster, a rare opportunity was offered to 
the development of industry, particularly township and 
town enterprises. Opportunities were offered in the 
supply of funds, through slanting of state policy, concen- 
tration of attention from vanous quarters, and so forth. 
Post-disaster development of township and town enter- 
prises is the most positive, effective, and important 
measure in self-salvation by production. How should we 
grasp this rare opportunity and speed up the develop- 
ment of the township and town enterprises? The key still 
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les im strengthening and understanding the “new 
Starting point.” That is, on the basis of readjusting the 
structure, strengthening control, and raising the effects, 
we should seek real and true development. Al present, 
many counties have forwarded a number of develop- 
ment schemes. All this 1s good but, more importantly, 
the starting point must be set high and from the begin- 
ning the standard must be kept high and the demand 
must be stern. We mention here firm insistence on high 
standards. This principally refers to strengthening con- 
trol, seeking effects, and avoiding blind development. It 
iS Mecessary to closely watch market demand; actively 
open up post-disaster markets, invest funds in needy 
projects, and develop more short-term, inexpensive, and 
quickly remunerative projects. At the same time, we 
must definitely strengthen enterpnse control and raise 
the economic effects. In restoring production, the indus- 
tnal enterprises should seize time. They should not wait 
until the flood has fully receded. Rather, in places where 
the flood water is not too deep, we should resort to 
building temporary dikes or draining the water to pro- 
vide room for restoring production as soon as possible. 
Enterprises whose products are not marketable and/or 
involve high production costs should not merely restore 
production only. On the contrary, they should fully 
utilize the opportunities of post-disaster restoration to 
resolutely readjust the organizational structure and turn 
to production of marketable products to meet the post- 
disaster market demand. 


The presence of many difficulties provides opportunities 
for a nation’s development while big disasters call for 
large-scale remedial measures. After the great disaster, 
vanous kinds of work in the province must have a new 
Starting point. With this new starting point, there will be 
a new standard and a new demand. All this can create a 
new situation for the writing of a new chapter. 


V. Let Us Augment Party Construction, Extensively and 
Socialist Education, and 


see sl | and the Extensive Masses of 
People To Seize Overall in Flood Fighting and 
Providing Disaster Relief 


In the survey, what attracted our attention most was the 
measures adopted by the Donghu village, Xindian town- 
ship, Huogiu County party branch organ. First, this year 
the village suffered heavily from waterlogging, nearly 
500 houses were toppled. More recently, the United 
Nations donated funds for the building of temporary 
sheds for 150 families to pass the winter season. How 
should distribution of these temporary buildings be 
effected” The village's party branch organ, after studying 
and determining several requisite conditions which they 
submitted to the populace for deliberation and com- 
ment, had the buildings forthwith distributed. Second, 
under the conditions of the limited availability of relief 
grain, this village protected the major points of need and 
have arranged grain supply to the major-point house- 
holds and specially distressed households up to Sep- 
tember next year. Third, Secretary Jia Bingcheng of the 
village party branch organ, aged 59, has served as village 
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cadre since liberation. Though uneducated, he has con- 
ducted public affairs in a just and upright manner, 
obtained the masses’ support, and has all along pro- 
ceeded smoothly with his work. From this typical 
example, we have obtained enlightenment on at least two 
points: |) It 1s essential to strengthen the party's organi- 
zational structure in the villages at the grass-roots levels. 
In particular, during the current post-disaster penod, 
there are many difficult problems and the party branch 
organs’ strong leadership 1s all the more sorely needed to 
guide the populace to overcome the difficulties. 2) To 
select well a good party branch organ secretary provides 
the key to augmenting the party's structural organization 
in rural villages at the grass-roots levels. The appointee 
should be a person of integrity, just, unselfish, and 
willing to serve the people wholeheartedly. Some com- 
rades have said well: Flood fighting is a life and death 
Struggle. We have now passed this stage. Providing 
disaster relief is a test between public and private inter- 
ests. Are the cadres at various levels capable of under- 
going this test? The method employed by the Donghu 
village party branch organ is well worth our earnest 
advocation and further expansion. 


In the preceding stage of flood fighting and emergency 
rehef, many advanced persons and advanced deeds have 
emerged on the scene. They have provided good material 
for conducting socialist ideological education. At 
present, the various localities are all seizing this valuable 
opportunity and, through various diversified forms, 
have developed socialist education, thus effectively stir- 
ring up the positivism of the extensive masses of cadres 
and populace. Facing the great disaster, they offered 
stubborn resistance with great heroism and energetically 
developed self-salvation through production. Their spirit 
is indeed worth commendation. 


In the Dongshan stone-picking yard of Guantong village. 
Fengyang County, more than 100 young workers, who 
had just been delivered from the heavily stricken disaster 
zones, were engaged in stone cutting in the hills. They 
told us in tones of excitement: Although this year we 
have met with a great natural disaster, yet we are 
determined to make up for the losses in the main crops 
with a larger output of sideline products and compensate 
losses below the mountains with gains from up in the 
mountains. People of Fengyang will surely toil and 
struggic in Fengyang, rebuild their homes, and will never 
flee to the outside to find a living. With the populace’s 
feelings in such good shape, leadership at various levels 
should protect and encourage their positivism. It should 
be seen that with the gradual unfolding of the production 
relief work, the vanous problems and contradictions 
brought along by the disaster will be increasingly 
revealed. A minority of the cadres and populace may 
generate the feelings of passivism and fear. This will 
precisely require us to strengthen ideological education 
aiming at various ideological problems and penctratingly 
develop ideological education. We shall need, by means 
of energetic propaganda work and commendation of the 
typical and advanced feats in flood fighting and disaster 
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relief, to unearth and release the enormous Spiritual 
wealth created by the disaster and convert it into a great 
motive force for disaster relief, production restoration, 
and rebuilding of homes. We must further guide the 
extensive masses of cadres and populace to dialectically 
analyze the situation to see the advantageous conditions 
of overcoming the diaster and to increase their confi- 
dence in achieving victory in fighting disasters. In short, 
the greater the difficulty the more should we step up 
ideological political work and strengthen socialist ideo- 
logical education. 

It all depends on human effort. The diaster has brought 
to our province enormous losses and suffering. However, 
if the extensive masses of cadres and populace can 
freshen their spirit and, under the party's leadership, 
fully display the strong points of the difficult struggle, 
then certainly we can achieve final victory in the struggle 
of flood fighting and providing disaster relief, thus 
converting a bad occurrence to a good one. 


More on NPC Inspection of 3 Gorges Project 


OW 2411220791 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 24 Nov 91 


[By reporter Zhang Sutang (1728 1372 1016)) 


[Text] Bey:ng, 24 Nov (XINHUA)}—A Three Gorges 
[Sania] Project Investigation Group of the National 
People’s Congress [NPC] Standing Committee returned 
to Being today after a | 2-day investigation of relevant 
questions concerning the project in Sichuan, Hubei, and 
Hunan. Vice Chairman Chen Muhua headed the group, 
while Deputy Secretary General Cao Zhi served as the 


deputy head. 


The investigation group, composed of 25 members of the 
NPC Standing Committee, successively inspected various 
prefectures, cities, and counties, including Chongqing, Ful- 
ing, Fengdu, Wanxian, Yunyang, Fengjie, Wushan, Badong, 
Zigui, Yichang, Shashi, Gongan, Anxiang, and Yueyang, as 
well as the planned dam site of the Three Gorges Project at 
Sandouping, the Gezhouba Key Water Control Project, 
Jingjiang Dike, Jingjiang Flood-Diversion Area, and the 
Dongtinghu. The group was briefed by local party and 
government departments, and by the departments in con- 
nection with the Three Gorges Project. It also inspected the 
experimental resident relocation project in the Three 
Gorges Reservoir area, as well as the flood-diversion and 
flood-storage projects in the Jinjiang and Dongtinghu areas, 
and heid discussions with local party and government 
leaders and local people. 


To our knowledge, it was the largest investigation group 
ever organized to investigate a project by the National 
People’s Congress Standing Committee since the 
founding of the People’s Republic. 


During the investigation, the group seriously listened to 
the opinions and suggestions put forward by local party 
and government leaders, local people, and responsible 
individuals from the departments connected with the 
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Three Gorges Project. The comrades of Hubei and 
Hunan pointed out during their briefings: Since the 
founding of the People’s Republic, great achievements 
have been made in building flood prevention projects 
over the Changjiang. However, we have not yet solved 
the problem that more water is passing through the 
Jingjiang section than the river channel can handle. As a 
result, the water level is more than 10 meters above 
ground level, posing a great flood threat. A large amount 
of silt from the Changjiang enters the Dongtinghu and 
keeps raising the lake bed and shrinking the lake area, so 
that we must keep raising the height of the dike every 
year to deal with the growing flood threat. For more than 
30 years, the periodic, extraordinary floods have not 
occurred in the Changjiang, meaning that the danger is 
increasing day by day. Moreover, with the population 
increase and economic development in the flood- 
diversion and flood-storage areas, once an extraordinary 
flood takes place, it will cause great losses. 


The comrades in the Three Gorges Reservoir area on the 
upper reaches of the Changjiang contended that indeci- 
sion on the Three Gorges Project over the past several 
decades has obstructed economic and social develop- 
ment in the region, and this is why the economy is 
comparatively backward and the people's living stan- 
dards are generally low in the region today. 


During briefings and discussions, various localities and 
departments expressed the following views: The Three 
Gorges Project is a key project for harnessing and devel- 
oping the Changjiang. Its construction will effectively 
reduce or eliminate disastrous floods in the areas along the 
middle and lower reaches of the Changjiang, protect the 
lives and property of millions of people, produce a large 
amount of inexpensive electric power to help economic 
development in central and eastern China, remarkably 
improve the river transport conditions in Sichuan, and 
greatly enhance the navigability of the Changjiang. It will 
yield great social benefits and economic benefits. The Three 
Gorges Project is technically feasible and economically 
rational, and it is within the financial capability of our 
country. After more than five years of experiments, we have 
gained some experience of success in relocating the affected 
residents. After some efforts are made, they can be properly 
resettled. The project will create both advantages and dis- 
advantages in terms of ecology. As long as we pay great 
attention to the possible disadvantages, we will be able to 
keep them to a minimum. In shor’, it is very necessary to 
build the Three Gorges Project, in view of both the needs of 
long-range national development and the urgent needs of 
flood prevention, energy sources, and transport. All locali- 
ties and organizations hope that a decision on the project 
will be made soon, so that it will be started at an early date. 


Vice Chairman Chen Muhua said: The purpose of the 
investigation is to find out the actual situation, listen to 
the opinions of various quarters concerning the Three 
Gorges Project, and make some preparations for the 
NPC to deliberate on the Three Gorges Project in the 
future. After the investigation, we have known more 
clearly the importance and necessity of building the 
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Three Gorges Project. She believes that the on-going 
experimental resident relocation project in the Three 
Gorges Reservoir area is feasible and on the right track, 
and it should be affirmed, brought to perfection, and 
popularized. She said: Areas along the middle and lower 
reaches of the Changjiang are undertaking a very 
arduous task in terms of flood prevention. Under no 
circumstances should the flood prevention work be 
slackened even a little bit. 


During the thorough investigation, the Standing Com- 
mittee members expressed their sympathy and support 
for the strong demands made by the cadres and the 
people along their investigation route. 

During the investigation, Chen Muhua and Cao Zhi, on 
behalf of the investigation group, repeatedly thanked the 
comrades who have engaged in harnessing the 
Changjiang and in planning the Three Gorges Project 
over the past several decades. They also expressed their 
admiration for the spirit displayed by the cadres and 
people along the investigation route in considering the 
interests of the whole, overcoming difficulties, con- 
ducting arduous pioneering work, and working hard to 
develop the economy. 


Study Says Land Can Support 1.66 Billion People 
HK2311083691 Beijing CHINA DAILY in English 
23 Nov 9i pl 


[Report: “China Can Feed Its People, If...”"} 


[Text] The huge and ever-growing population of China 
raises an urgent question: how many people can be 
supported by the country’s farmland? 


China's grain yield could reach 830 million tons and support 
at most 1.66 billion people in the foreseeable future. This is 
the answer from five years of research into China's field 
productivity by more than 70 scientists in a study organized 
by the Natural Resources Comprehensive Survey Com- 
mittee of the Chinese Academy of Sciences. 


In their 2.3 million-world report they declared that with 
high agricultural investment and adequate population 
control, the country could produce 510 millon tons of 
grain in the year 2000, or 400 kilograms per capita for a 
population of some 1.25 billion. 


And by 2025, the annual grain yield could reach 697 
million tons or 450 kilograms a head for a population of 
about 1.55 billion. That means China will remain self- 
sufficient in basic foods. 


However, the estimate is conditional on adequate invest- 
ment and effective population control. It could be upset 
by the lack of investment or population growth out of 
control, experts pointed out. 


The research demonstrated that the land would meet the 
limit of its productivity at the level of 830 million tons, in 
the foreseeable future. That is to say, it can support |.66 
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billion people with a per capita supply of 50 kilograms or 
1.51 billion people with 550 kilograms per capita. 


Ministry Says Farmer Compensation Linked to Skill 
OW2611024691 Beijing XINHUA in English 
0215 GMT 26 Nov 91 


[Text] Beijing, November 26 (XINHUA)}—Millions of 
farmers in China are to be ranked and subsidized 
according to their degree of skill, in a bid to speed up the 
rural modernization drive. 


According to China's first set of rules for awarding 
“technical titles” issued recently by the Ministry of 
Agriculture, any farmer with a specified educational 
background and expenence in agncultural production 
could apply for such titles as technical member, assistant 
technician, technician or semor technician. 


Farmers’ returns would vary according to their technical 
ranking and the local economic situation. 


Those with technical titles could also be paid to instruct 


people in growing crops and wgricultural techniques, an 
official from the ministry said. 


In addition, the titled farmers would get academic and 
technical information, and the best seeds, farm 
machinery and equipment, and loans. They would also 
enjoy special privileges in entering agricultural universi- 
ties and colleges. 


Jiang Ying, an official from the personnel department of 
the Ministry of Agriculture, said that only those with 
middie-level education could apply for the titles. 


Graduates from junior and high schools with additional 
technical training and two years’ farming experience 
could apply for technical titles. 


In areas where the green certificate system 1s being tned 
out, farmers holding green certificates could also apply. 


Older farmers, even those with a lot of farming expern- 
ence, but without the educational background, could not 
apply. Jiang said, because the technicians will be respon- 
sible for promoting modern technology in agricultural 
production. 


Special committees at county and prefecture level will be 
empowered to award the titles with semor technicians 
having their ranking confirmed by provincial agencies. 


Certificates printed by the Ministry of Agnculture, will 
be given to title-holders, Jiang Ying said. 


Al present, there are three million technical workers at 
village level and throughout the country, about 800,000 
farmers have already received technical titles. The issue 
of the temporary regulation will set standards for the 
management of the scheme, officials said. 
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Promotion Rules Issued for Peasant-Technicians 


OW 2111232891 Beijing XINHUA Domestic Service 
in Chinese 1326 GMT 21 Nov 91 


[By reporter Zhao Peng (6392 7720)] 


[Text] Beijing. 21 Nov (XINHUA) —The vast number of 
China's peasant-technicians now have a standard system 
of job title assignment and promotion. “Interim Provi- 
sions for Job Title Assignment and Promotion of Peas- 
ant-Technicians,” prepared by the Ministry of Agricul- 
ture, has been promulgated and recently put into effect. 


At a news briefing at the ministry today, Hong Fuzeng, vice 
minister of agriculture, said: As of the end of 1990 there 
were more than 220,000 agriculture, animal husbandry, and 
fishery promotion service organizations at the township and 
town level in China, with a total staff of nearly 1.17 million, 
including 370,000 peasant-technicians. In addition, there 
were more than three million peasant-technicians working 
at the village level. Peasant-technicians play a bridging role 
in spreading advanced agricultural science and technology 
among rural families and in applying them to agricultural 
production. So far, nearly 800,000 peasant-technicians have 
either been initially assigned technical job titles or have 
been advanced to higher job titles. “Interim Provisions for 
Job Title Assignment and Promotion of Peasant- 
Technicians”—recently promulgated by the Ministry of 
Agriculture—marks a stardardization of the job title assign- 
ment and promotion for China's peasant-technicians. 
According to “Interim Provisions,” the job titles for peas- 
ant-technicians include peasant-technician, assistant master 
peasant-technician, master peasant-technician, and senior 
master peasant-technican. In principle, job title appraisal 
and promotion are done once a year. Agro-technical cadres 
should be hired from among the peasant-technicians with 
technical job titles. Peasant-technicians employed by grass- 
roots units may enjoy technician's allowance according to 
local economic situation. They also have the right to sign 
contracts for paid technical service with production units or 
peasant families. 


Rural Cooperatives To Help Boost Services 


HK2711062891 Beijing CHINA DAILY in English 
27 Nov 9i pl 


[By staff reporter Ma Zhiping: “Co-ops To Help Boost 
Services in Rural Areas”} 


[Text] Rural supply and marketing cooperatives, which 
serve as the economic bridge between China's 900 mil- 
lion farmers and the Government, are set to play a 
greater role in the rural social service network. 


The network, which 1s to be established soon nationwide, 
is designed to help millions of farming households 
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improve their productivity. It is expected to push for- 
ward agricultural reform and boost the rural economy. 


Yang Deshou, secretary-general of the All China Feder- 
ation ©f Supply and Marketing Co-operatives, said 100 
cou... had been chosen this year as pilot areas to 
deve...) the social service network. 


The new system will include special production and 
marketing cooperatives, such as cotton and wheat coop- 
eratives, to provide services to farmers “from sowing 
through harvesting and processing.” 


Yang said the federation had drafted experimental plans 
and standards and detailed programmes were being 
worked out by local cooperatives. 


More attention will be paid to the construction of 
grassroots level cooperatives. which he said were China's 
key force to develop social service systems in rural areas. 


Construction of village-level multi-purpose help centres 
had also been put on top of the agenda of local cooper- 
atives, which are obliged to offer farmers information on 
production, science, and technology, commodity pur- 
chasing and marketing, and cultural life. 


Yang said the federation would promote development of 
wholesale markets for agricultural products any by-products 
in major commodity production regions. These will be able 
to provide market information, space for business, pro- 
cessing services, and transport and storage facilities. 


New technologies and equipment will be applied to build 
or renovatge a number of processing enterprises, with the 
aim of improving product quality, upgrading product 
competiveness and increasing farmers’ income. 


The cooperatives, in addition, will carry on the tradition 
of closely cooperating with agricultural and scientific 
departments to apply science and technology to agricul- 
ture, Yang said. 


“The supply and marketing cooperatives have made a 
good start in recent years in developing service systems 
by setting up a team of 200,000 technical instructors, 
who have been engaged in year-round agricultural pro- 
duction and provided farmers with information on pro- 
duction technology and the market,” Yang said. 


More than 15,800 associations specialized in scientific 
and technical services had been set up with the support 
of the supply and marketing cooperatives, which have 
also helped build more than 10,000 crop clinics, and 
26,000 pesticide and fertilizer preparation centres. 


The development of “commodity production base” 
counties, which now number 743, was one of the 
achievements of specialized technical associations in 
rural areas. 
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Meat Products Wholesale Market Opens in Chengdu 


92P30044A Beijing JINGJI CANKAO BAO 
in Chinese 3 Nov 91 p 1 


[Text] A few days ago, the Chengdu Meat Products 
Wholesale Market, the largest of its kind in China, 
opened for business. 


Involved officials in the Commerce Ministry believe that 
opening the Chengdu Meat Products Wholesale Market 
is a new effort to deepen the structural reform of China’s 
circulation system for meat and poultry and that it will, 
through the implementation of various market func- 
tions, stimulate market circulation and increase the 
nation’s macrocontrol over the market. 
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East Region 


XINHUA Prof.:es Success of Xiamen Port 


OW2711043091 Beijing XINHUA in English 
0220 GMT 27 Nov 91 


[Text] Xiamen, November 27 (XINHUA)—Xiamen, an 
open coastal city of eastern China's Fujian Province, has 
been built into an important trade port of China in the 
past decade or so. 


Xiamen was forced to be opened as a foreign trade port, 
together with Shanghai, Ningbo, Fuzhou, and Guang- 
zhou, after the Opium War (1840-1842). Since the 
implementation of reform and opening to the outside 
world over a decade ago, the city and Shenzhen, Zhuhai, 
Shantou, and Hainan were first listed as special eco- 
nomic zones of the country. Additionally, the city has 
played a very important role in the country’s foreign 
trade and economic construction. 


At present, Xiamen has opened airlines to more than 30 
domestic and overseas cities including Hong Kong, Sin- 
gapore, Manila, and Jakarta. The handling capacity 
stood at over | million passengers annually. The number 
of overseas passengers passing in and out of the city 
ranks fourth in China following Beijing, Guangzhou, and 
Shanghai. 

The handling capacity of Xiamen Harbor stands at more 
than 5 million tons a year. About 60 percent of the goods 
handled by the harbor are exports to more than 140 
countnes and regions worldwide. In the past 10 years, a 
total of 70,000 overseas investors, tourists, and people 
from cultural circles visited Xiamen. 


Meanwhile, 23 provincial governments and 25 state 
ministries and commissions have invested 820 million 
yuan in establishing | ,000 enterprises in Xiamen. These 
Organizations not only export laborers to Xiamen from 
inland China, but also bring back advanced technologies 
and funds to inland areas through Xiamen, a window 
opening to the outside. 


Since Xiamen opened to the outside, the municipal 
government has trained nearly 40,000 graduates of var- 
ious specialities from schools of higher education. Now 
they take posts at industries involving foreign trade, 
tourism, electronics, building, and transportation. Statis- 
tics show that at present, 80 percent of the technical and 
management staff of foreign economic and trade agen- 
cies in Xiamen and of foreign-funded enterprises are 
local employees. 


In order to absorb more overseas investment, Xiamen 
municipal government has simplified the procedures for 
approving foreign-funded enterprises and the city gov- 
ernment also carried out a series of reforms in the 
industries of foreign trade, finance, commerce, science 
and education, land, labor, and social insurance. At the 
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same time, the city also set up a service system involving 
consultation, brokerage management, auction, and stock 


exchange. 


By October this year, overseas investors from 10 coun- 
tries and regions including Hong Kong, Taiwan, Singa- 
pore, and the United States signed 1,153 investment 
contracts involving 3.351 billion yuan in investment. In 
1990, 620 foreign-funded enterprises went into opera- 
tion in the city. Their industrial output value stood at 
3.68 billion yuan, accounting for more than half of the 
city’s total. Export earnings in 1990 stood at 780 million 
U.S. dollars. Two-thirds of the export products are 
industrial products. 


In the same year, foreign investors remitted 260 million 
yuan in taxes, amounting to one-fourth of the city’s total 
business consolidated taxes. 


Xiamen has more than 200,000 laborers and unemploy- 
ment stands at less than | percent. Per capita living 
expenses have reached more than 2,300 yuan annually. 


As for the future development of Xiamen, city Mayor 
Zhou Erjun told XINHUA that the city government will 
focus its attention on construction of infrastructure, 
including expanding wharfs, airports, program- 
controlled telephones, water supply system, urban high- 
ways, and industrial zones. 


Mao Zhiyong Attends Social Order Conference 


HK2711053791 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 22 Nov 91 


{Excerpts} The three-day provincial conference on 
exchanging key social order harnessing project building 
experiences concluded in Nanchang on 20 November. 


The conference conscientiously relayed the spirit of the 
national conference on exchanging key social order har- 
nessing project building experiences, summed up and 
exchanged situations and experiences of provincewide 
key social order harnessing project building this year, 
and arranged for key social order harnessing project 
building and comprehensive social order harnessing 
work this winter and next spring. 


Prior to the conference, Mao Zhiyong, provincial party 
committee secretary, and Wu Guanzheng, provincial 
party committee deputy secretary and governor, gave 
important instructions on provincewide key social order 
harnessing project building work. 


Zhu Zhihong, provincial Comprehensive Social Order 
Harnessing Commission director, Wang Zhaorong, Shu 
Shengyou, and Qian Wenhu, provincial Comprehensive 
Social Order Harnessing Commission deputy directors, 
and Li Ying, provincial Higher People’s Court president, 
attended the conference. 


The Central Comprehensive Social Order Harnessing 
Office sent Comrade Tong Fujin to attend and provide 
guidance at the conference. 
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Zhu Zhihong, ‘Wang Zhaorong, and Tong Fujin deliv- 
ered speeches at the conference. 


A total of 20 units gave accounts of their comprehensive 
social order harnessing work experiences. [passage 
omitted] 


The conference emphatically stated: It is necessary to 
deepen understanding, strengthen leadership, and ear- 
nestly take social order harnessing work as an important 
political issue. Party committees and governments at all 
levels must attach great importance to areas and units 
where normal social order is in peril or is being upset. 
Leading comrades at all levels must personally take 
charge of and supervise comprehensive social order 
harnessing work, send strong and competent work teams 
to strengthen social order rectification and harnessing 
work, and set a deadline for social order improvement 
for each and every area or unit. It is necessary to carry 
Out extensive propaganda work, whip up favorable 
public opinion, mobilize and rely on the broad masses of 
people, launch a people's war, push ahead with imple- 
mentation of various comprehensive harnessing mea- 
sures, and continually step up the building of a contin- 
gent of political and legal affairs personnel, and give full 
scope to functions and roles of various political and legal 
affairs departments. [passage omitted] 


Entertains Visiting Envoys 


HK2711025591 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 22 Nov 91 


[Excerpts] A 41-member Jiangxi-bound sightseeing del- 
egation of Chinese diplomatic envoys to foreign coun- 
tries, led by Wang Jingqing, Chinese ambassador to the 
Soviet Union, concluded its visit to our province and left 
Nanchang by plane yesterday evening. 


The delegation arrived in Nanchang on |2 November. 


During its 10-day visit, accompanied by Vice Governor 
Zhou Zheping, the delegation traveled more than 1,700 
km and visited a number of factories; mines; rural areas; 
construction sites; and former revolutionary bases in 
Jian, Jinggangshan, Zhangshu, Dongxiang, Yujiang, 
Jingdezhen, Jiujiang, Lushan, Lean, Nanchang, and 
some other areas where they carried out investigations. 
The delegation also listened to reports given by leading 
comrades of Jian Prefecture, Nanchang city, Yingtan 
city, Jingdezhen city, and Jiujiang city, and discussed 
with those leaders ways and means for further boosting 
external exchanges of those areas. 


The delegation members were greatly encouraged by the 
great achievements made by Jiangxi since it embarked on 
reform and opening up to the outside world and pledged to 
do their best to publicize Jiangxi, help Jiangxi, and support 
Jiangxi, as well as make positive efforts to help boost 
Jiangxi's external exchanges after assuming their diplo- 
matic posts in various foreign countries. 
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Yesterday afternoon, the provincia’ government called a 
forum at which persons in charge of various departments 
concerned held talks with all the delegation members. 


Vice Governor Zhou Zheping presided over the forum at 
which Governor Wu Guanzheng extended, on behalf of the 
provincial party committee and government, a warm wel- 
come to all the ambassadors and their wives as well as all 
the comrades concerned for coming to visit and carry out 
investigations in Jiangxi. After Governor Wu Guanzheng 
gave an account of our provincial industrial and agricul- 
tural production over the past few years, as well as various 
difficulties plaguing our provincial economic development 
over the past few years, the delegation members expressed 
their views and actively put forth proposals on how to 
expedite Jiangxi'’s economic construction. 


After concluding their visit in Jiangxi, the envoys unan- 
imously held: Jiangxi's economic construction achieve- 
ments have fully demonstrated both the prosperity and 
vitality of our socialist motherland. Although the visit 
was a short one, they were touched by and learned a lot 
from what they had seen and were deeply impressed by 
the strong desire of the Jiangxi cadres and ™asx: to 
further economic development. [passage omitted] 


The provincial government also held a banquet in honor 
of the delegation during its visit in our province. Provin- 
cial party and government leaders, including Mao Zhiy- 
ong, Wu Guanzheng, Zhu Zhihong, Ma Shichang, Zhou 
Zheping, and others, attended the banquet and accom- 
panied the delegation members in watching entertain- 
ment performances. 


Vice Governor Zhou Zheping went to the airport to see 
off the delegation when it left Nanchang. 


Central-South Region 


Liu Jianfeng Meets With Thai Entrepreneur 


HK2711074891 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 22 Nov 91 


[Text] Provincial Governor Liu Jianfeng, Vice Governor 
Wang Xueping, and Zhou Song, vice chairman of the 
provincial CPPCC Committee, cordially met and enter- 
tained Mr. (Hsu Shuchiang), a celebrated entrepreneur 
of Thailand, and his party in Huaqiao Hotel yesterday 
afternoon. 


Mr. (Hsu Shuchiang)’s ancestral home 1s a township in 
Hainan’s Wencheng County. He is a [words indistinct] in 
the financial and industrial circles in Thailand. He was 
once honorary chairman of Hainan Overseas Exchange 
Assoviation and [words indistinct]. He [words indistinct] 
on 2! November. At Haikou Airport, he was warmly 
received by Wang Xueping, Zhou Song, and persons in 
charge of such relevant departments as the provincial 
Foreign Exchange Association 


At the meeting, Liu Jianfeng extended a welcome to Mr. 
(Hsu Shuchiang) and his party. Wang Xueping briefed 
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the guests on Hainan’s investment environment and 
welcomed Mr. (Hsu Shuchiang) and more overseas busi- 
nessmen to invest in Hainan. 


During the talks, Mr. (Hsu Shuchiang) showed great 
interest in making investments and setting up enterprises 
in Hainan and made in-depth inquiries on some key 
investment-related issues, such as taxation and land 
prices. 


‘Roundup’ on Hainan SEZ Market Competition 


OW 2611083091 Beijing XINHUA in English 
0741 GMT 26 Nov 91 


[Round Up: Market Competition Injects New Life Into 
Hainan’s Economy”—XINHUA headline} 


[Text] Haikou, November 25 (XINHUA)}—Market com- 
petition is injecting new life into the economy of Hainan 
Province, China's largest special economic zone [SEZ]. 


Different from other parts of the country, Hainan is 
practicing a new economic system with market compe- 
tition under state macro-guidance. 


A provincial official said the reform of grain prices is the 
most sensitive reform in China and Hainan has made 


progress in this aspect. 


After lifting the state prices for grain used in food- 
processing, animal feed processing and other industries 
last year, Hainan reduced the portion of grain sold to its 
citizens at the state price by 20 percent in order to widen 
market regulation. 


China is practicing three price schemes: The state-set 
price, the marketable price and negotiable price with a 
state-set ceiling for some goods. 


In May, the province took the lead in lifting the purchase 
price for grain up to the same level as the marketable 
price. 

Such reform has greatly enhanced the initiative of 
farmers in grain production and helped boost the grain 
market. 


Al p.esent, about 60 percent of the grain consumed by 
citizens in the province comes from the market. 


According to the official, Hainan has already lifted the 
prices for edible-oil, poultry, meat, eggs and vegetables 
as well as other materials for daily life. Consumers can 
buy these goods from the local market. 


In addition, Hainan has allowed 80 percent of the 19 key 
means of production including steel products, cement, 
coal, heavy oil and rubber to be sold on the market. 
These products are still monopolized by the state for 
purchasing and marketing outside the island. 


The official noted that all these products will be sold and 
regulated by the market next year. 
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The markets for money, labor service, science and tech- 
nology, and real estate are brisk on this island, China's 
second largest after Taiwan. 


Last year saw the labor service market supply a labor 
force exceeding the schedule by 103 percent. 


A sum of 310 projects of science and technology has been 
concluded on the market of technology in the province 
since 1988 when Hainan became a province and the 
country’s largest SEZ. 


Economists here believe Hainan is forming a market 
system, which will surely help boost its commodity 
economy and international cooperation. 


According to a statistical report offered by the Hainan 
branch of the People’s Bank of China, the island has 
accumulated 36.1 billion yuwn through the short-run 
monetary market since 1988. Included were 14 billion 
yuan accumulated in the first nine months of this year. 


The amount of foreign currency accumulated by the 
foreign exchange market amounted to |.55 billion U.S. 
dollars. Included were 620 million U.S. dollars accumu- 
lated last year. 


The official noted Hainan will open a securities market 
this year. 


Hainan’s real estate market is attractive because the 
central government does not limit capital construction in 
Hainan, the provincial government does not set a ceiling 
on real estate prices, and projects scheduled to be built 
are in line with the provincial government's plan. 


According to statistics, Hainan has more than 300 com- 
panies engaged in real estate, of which 80 percent came 
from interior parts of the country. These companies have 
already invested two billion yuan to construct buildings 
with a total floor space of two million sq m. 


More than 600 villas with a combined floor space of 
200,000 sq m were sold on the market of Haikou, capital 
of the province, last year. 


The development of markets in the Hainan SEZ has 
offered equal competition for Chinese and foreign- 
funded enterprises. 


Market competition has also brought pressure on and 
stimulated state-run enterprises to improve their opera- 
tional mechanism and management. 


In May, after the province raised the purchase price for 
grain up to marketable prices, the amount of grain sold 
at the state grain shops dropped from 27,500 tons per 
month to 18,000 tons. 


To raise economic efficiency, grain departments have 
undertaken technical upgrading, adjusted product mix 
and carried out diversified economy. 


Market competition, which receives little interference 
from the provincial government and enjoys the special 
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preferential policy given to the SEZ by the central 
government, has attracted business from other parts of 
the country as well as from overseas. 


According to statistics, Hainan approved the establish- 
ment of 1,687 foreign-funded enterprises involving a 
contracted foreign investment of 1.1 billion U.S. dollars 
between 1988 and September. There are also 4,882 
cooperative enterprises between Hainan and other enter- 
prises and organizations in the interior parts of the 
country. 


The wide range of investment in Hainan by enterprises 
at home and abroad has greatly boosted the island's 
economic development. 


Northeast Region 


Jilin Moves To Strengthen State-Run Enterprises 


OW2211210091 Beijing XINHUA Domestic Service 
in Chinese 0917 GMT 22 Nov 91 


[By reporter Gao Xin (7559 2946)} 


[Text] Changchun, 22 Nov (XINHUA)—In its effort to 
strengthen large and medium-sized state-run enterprises, 
Jilin Province has its eyes set on one major target: It will 
change the government's role and enterprises’ opera- 
tional mechanism, decentralize enterprises on a trial 
basis, promote the separation of government and enter- 
prises, and free enterprises to compete in the market for 
their own survival and development. 


A provincial conference on decentralizing enterprises con- 
cluded today. At the conference, a decision was made to 
select 50 large and medium-sized state-run enterprises to 
try out decentralization and a new operational mechanism. 
Detailed measures for implementing the experiment will 
be announced in the near future. In addition, various cities 
and prefectures in the province also will select a number of 
enterprises for this reform experiment. 


Decentralizing enterprises and implementing a new 
operational! mechanism in enterprises is the focal point 
of the government's effort to strengthen large and 
medium-sized state-run enterprises in Jilin Province. 
The government will in principle only control the leading 
bodies of pilot enterprises, their contractual targets, and 
the ratio between work input and economic returns. The 
rest will be left to the discretion of enterprises them- 
selves, without direct government control in the form of 
administrative examination and approval procedures. 


—In the management of planned operations, the govern- 
ment will take charge of enterprises’ mandatory pro- 
duction plans. In the case of planned products whose 
planned supply of materials is not guaranteed, enter- 
prises will not be obligated to meet production targets 
or market the products at set prices. Once the govern- 
ment approves the scope of their operations, enter- 
prises will be free to decide their operational patterns. 
They may choose one trade as their main operation 


FBIS-CHI-91-229 
27 November 1991 


and then diversify. They may also set up operational 
and managerial organs to meet their needs, as well as 
determine the size of their workforce. No units will be 
allowed to demand the establishment of matching 
organs or erect other obstacles. 


—In the management of pricing and funds, the govern- 
ment will be in charge of pricing those products on the 
State control list, as well as a small number of goods 
selected by the provincial government because of their 
significance to the national economy and the people's 
livelihood. Enterprises will have a free hand in pricing 
all other products. For those products whose prices are 
limited by the state, enterprises may set their prices 
within the limits and will no longer have to submit 
them for approval. For other products without pricing 
limits, they may price them according to market 
demand. The government will direct the issuance of 
loans in line with the state's industrial policies and the 
principle of efficiency, and it will encourage enter- 
prises to raise funds through various channels. 


—lIn personnel and labor management, enterprises may 
break the boundary between workers and cadres, while 
implementing the cadre appointment system. They may 
decide the titles of appointed positions, as well as the 
qualifications and salaries for appointed positions. 
Within planned limits, enterprises will have a free hand 
in hiring workers, as well as in deciding work shifts, 
contract periods, and conditions for the recruitment of 
workers. The government will control the growth of the 
gross payroll of enterprises, decide the promotion of 
managers, and reward or punish enterprises for fulfilling 
or failing to meet their contracts, leaving internal affairs 
to the discretion of the enterprises. 


—For supervisory purposes, economic, regulatory, super- 
visory, and inspective agencies will chiefly use economic 
and legal means to control total output, implement 
policies, and coordinate services on a macrocosmic 
basis. They shall discontinue all administrative inspec- 
tions, comparisons, and appraisals of enterprises, 
including using administrative measures to evaluate 
their products. In the case of violating enterprises’ 
decisionmaking powers, judicial and supervisory 
departments shall track down and punish those respon- 
sible. In addition, efforts shall be made to strengthen 
enterprises’ self-discipline mechanism—centering on 
assuming sole responsibility for their own profits and 
losses—to ensure that they operate rationally. 


Under the provincial government's plan, any pilot enter- 
prise that fails to accomplish the experiment by failing to set 
targets in two consecutive years and failing to come up with 
feasible remedies will be removed from the experiment. 
Regular meetings, liaison personnel, archives, and assess- 
ment systems will be instituted for the pilot project to 
ensure standardization and efficiency. Government depart- 
ments shall handle matters submitted by pilot enterprises 
within 15 days; otherwise, enterprises may handle those 
matters themselves with consent. 


FBIS-CHI-91-229 
27 November 1991 


Jilin Registers Success in Clearing Debts Chains 


SK2411080991 Changchun Jilin People's Radio 
Network in Mandarin 2200 GMT 23 Nov 91 


[Text] Since the beginning of this year, governments and 
banks at all levels in Jilin Province have made marked 
achievements in clearing up the debt chain, thanks to their 
careful organization and concerted efforts. They have debt 
cases involving 10.52 billion yuan, accounting for 59.3 
percent of debt chains tallied at the end of March this year. 
Thus, by the end of October, enterprises’ bank deposits 
showed a 31 percent increase over the beginning of this 
year. The reserve funds deposited by the state-run indus- 
trial production enterprises in the industry and commerce 
banks showed a 36 percent increase over the deposits at the 
beginning of this year. 


Northwest Region 


Zhang Boxing Addresses Science Propaganda Meeting 
HK2711064791 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 23 Nov 91 


[Excerpts] The provincial work meeting for propaganda 
on science and technology was convened in Xian yes- 
terday. Zhi Yimin, (Zhang Jingen), and Shen Jin 
attended the meeting. Zhang Boxing, provincial party 
secretary, gave a speech entitled “Gain a Clear Under- 
standing of the Current Situation, Face Up to the Chal- 
lenge, and Strive for a Smooth Transition to the Second- 
Step Strategic Goals.” 


The meeting's central topics are: implementation of the 
instructions from the CPC Central Committee and the 
State Council on enhancing the understanding thai sci- 
ence and technology are the primary productive forces; 
the implementation of the spirit of the national work 
conference for propaganda on science and technology; 
studying how, under the new circumstances, to further 
strengthen propaganda on science and technology, rein- 
force the entire province's awareness of the importance 
of science and technology, truly bring the economic 
development of this province into the orbit of relying on 
scientific and technological advancement, and 
enhancing the workers’ quality; promote the sustained, 
steady, and coordinated economic development of this 
province; and strive for the smooth accomplishment of 
Shaanxi's 10-Year Program and Eighth Five-Year Plan. 


[passage omitted] 


Zhang Boxing, provincial party secretary, said: Bringing 
economic development into the orbit of relying on 
scientific and technological advancement and enhancing 
the workers’ quality is the second major transfer in our 
socialist economic development, and also a further 
transfer and deepening of the focus of the party's work. 
The key to this transfer is, through study, propaganda, 
and discussion, to change the concept held by the people, 
especially the cadres, and reinforce the whole people's 
awareness of the importance of science and technology. 
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Zhang Boxing pointed out: The main yardstick for 
measuring whether or not a locality or department has 
changed its concept and reinforced its consciousness of 
science and technology, or 1s moving toward the second- 
step strategic goal, is to see if it has effectively accom- 
plished scientific and technological transformation, 
increased output, enhanced efficiency, and raised the 
input in scienc. 2"d technology. 


Zhang Boxing said: The phenomenon of science and 
technology mismatched with economy still exists in this 
province. In our propaganda on science and technology, 
we must let the broad ranks of cadres and masses, 
especially leading cadres, understand that without 
paying attention to technical rennovation and renewal of 
products, we will lag behind. 


For this reason, he requested leading cadres at various 
levels, especially unit chiefs, to take the lead to study and 
explain the theory of science and technology being the 
primary productive forces, equip themselves with scien- 
tific thinking and knowledge, and conscientiously apply 
this theory. Leading cadres at various levels must give 
priority to the propaganda on science and technology, 
formulate plans for such propaganda in light of local 
realities, and implement it item by item. They should 
strive to create an environment favorable to the propa- 
ganda on science and technology and necessary condi- 
tions for work. 


Zhang Boxing pointed out: Propaganda on science and 
technology is a major issue undertaken by the whole party 
and society. All trades and professions should give play to 
their advantages, utilize their varied propaganda means 
and fronts of activity, and let the notion that science and 
technology are the primary productive forces strike root in 
the hearts of the people, which is then implemented in the 
practical work of each unit, so that more people will engage 
themselves in the new waves of technical revolution and 
strive in unity toward the grand goal of invigorating 
Shaanxi through science and technology. 


Tomur Dawamat Relays Central Guidelines 18 Oct 


OW'1411125391 Urumqi XINJIANG RIBAO in Chinese 
26 Oct 91 pp 1, 2 


[“Excerpts” of speech by Tomur Dawamat, chairman of 
Xinjiang Uygur Autonomous Regional People’s Govern- 
ment, at the 18 October 1991 (enlarged) meeting of the 
Standing Committee of the Xinjiang Uygur Autonomous 
Regional Party Committee: “Do a Better Job in Running 
Large and Medium-Sized State Enterprises and Consci- 
entiously Implement the Guidelines of the Work Con- 
ference of the Central Committee”) 


[Text] Comrades: 


The Central Committee convened a work conference 
from 23 to 27 September this year, and it was a very 
important meeting. The conference analyzed the current 
international and domestic situation and particularly 
discussed how to do a better job in running large and 
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medium-sized state enterprises. The main task for this 
(enlarged) meeting of the Standing Committee of our 
autonomous regional party committee is to conscien- 
tiously implement the guidelines of the Central Commit- 
tee’s work conference and to discuss the question of how 
to do a better job in running large and medium-sized 
State enterprises. Entrusted by the autonomous regional 
party committee, | would like to express some views on 
this question and the current economic situation for 
your discussion. 


I. The Current Economic Situation in the Autonomous 
Region 


The political and economic situation in the autonomous 
region is very good now. Under the leadership of party 
committees and governments at various levels, comrades 
in vanous localities and departments as well as in 
various trades and professions have persistently carned 
out economic construction as the central task, upheld the 
four cardinal principles, persisted in reform and opening 
to the outside world, and worked hard and conscien- 
tiously, thus making marked achievements. These 
achievements occurred particularly when major changes 
took place worldwide, and party committees and govern- 
ments at various levels have vigorously organized large 
numbers of party members and cadres of various nation- 
alities to conscientiously study the speech given by 
Comrade Jiang Zemin at the meeting in commemoration 
of the 70th founding anniversary of the CPC. They used 
the guidelines set forth in his speech to unify their 
thinking, enhance their understanding, increase their 
ability to oppose “peaceful evolution,” and strengthen 
their confidence in the CPC and socialism. Political, 
economic, and social stability prevails throughout the 
region; nationalities are united; border defense is strong; 
and the overall economic situation continues to develop 
in a favorable direction. 


After overcoming extraordinarily serious natural disas- 
ters, not seen in many years, we will certainly reap a good 
harvest in agriculture and and do well in animal hus- 
bandry for the | 4th consecutive year. Since the begin- 
ning of the year, various natural disasters, especially 
drought, have brought great difficulties to our region in 
agriculture. According to statistics, this May, when the 
drought was particularly serious, 7.96 million mu of 
crops and 86.6 million mu of grassland were hit by 
drought, and it was even very difficult for 3.32 million 
head of livestock and 79,000 herdsmen to get drinking 
water. To wrest a good harvest and do well in animal 
husbandry for the 14th consecutive veer. rarty com- 
mittee and governments have strengi:.o*’ © ir leader- 
ship and mobilized cadres and people of _.. ..as nation- 
alities to go all out in the tenacious struggle against 
various natural disasters, with the stress on drought, 
thereby minimizing losses caused by them. Judging from 
the expected good harvest of grain crops, the increased 
output of cotton and beet, and the plump and sturdy 
animais, this is a year of good harvest. 
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Industrial production has maintained a relatively high 
growth rate. The region's total industrial output value in 
the January-September period of this year increased by 
16.6 percent over the same period of last year. Product 
quality is improved, and the variety of products has 
increased. Results has been achieved in “Quality, 
Variety, and Efficency Year” activities. Losses suffered 
by enterprises have decreased, and the the trend of 
profits dropping considerably early this year has been 
reversed. By the end of September, enterprises’ profits 
went up by 12.2 percent compared with those in the 
same period of last year. Railway, highway, civil avia- 
tion, and post and telecommunications departments 
have fulfilled their tasks according to their annual plans, 
and the plan for shipping important materials out of 
Xinjiang has been carried out efficiently. 


Market sales in both urban and rural areas have picked 
up, and prices have remained relatively stable. Since the 
beginning of this year, the urban and rural markets have 
been brisk, and social demand has noticeably nisen 
again. In the region, retail sales of goods from January to 
September increased by 19.5 percent over the same 
period of last year. Sales of foodstuffs and articles 
needed by people in daily life, as well as seasonal goods 
and quality and famous-brand commodities, have also 
increased to a certain extent, and such goods are well- 
stocked. More measures have been taken to adjust prices 
this year, however, prices have not fluctuate too much 
because total supply and demand are basically balanced, 
work has been done more meticulously in price adjust- 
ment, and the people are psychologically better able to 
endure the adjustment. Retail prices in the region went 
up by 7.3 percent from January to September, and the 
general price index remained relatively balanced. This 
has made it possible for us to achieve the region's price 
control target this year. 


Plans for investment in fixed assets are carned out 
better. With the quickening pace of petroleum pros- 
pecting and development in Xinjiang, investment in 
fixed assets has noticeably increased. The construction 
of local key projects and the operation of some of them 
have gone smoothiy. Six of 19 such projects has gone 
into production or made a tral run, and the remaining 
projects are expected to be completed within this year. 
From January to September, investment in fixed assets 
owned by the whole people was 9.16 billion yuan, an 
56.3 percent increase over the same period of last year. 
The investment structure is improved to some extent, 
and investments in energy, raw-material, agricultural, 
and other production projects have considerably 
increased. 


Revenues have increased, and the financial situation 
remains stable. The region's revenue from January to 
September this year was 1.8 billion yuan, a 16.4 percent 
increase over the same period of last year. This increase 
rate was the same as the industrial growth rate. The 
region's expenditure was 3.12 billion yuan, decreasing by 
2 percent as compared with that for the same period last 
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year. The balance of bank deposits at the end of Sep- 
tember reached 25.598 billion yuan, an increase of 3.281 
billion yuan compared with that at the beginning of the 
year. The balance of loans at the end of the same month 
was 2.68 billion yuan, increasing 2.86 billion yuan [as 
printed] compared with that at the beginning of the year. 
The situation in withdrawing currency from circulation 
was also fairly good. 


The policies of reform and opening to the outside world 
have been steadily implemented. Our region has appro- 
priately stepped up the efforts to carry out reforms this 
year, reinvigorating enterprises. We have deepened 
enterprise reform, with the stress on large and medium- 
sized state enterprises; we have reformed circulation of 
commodities and tned to do a good job in reforming the 
social security system and the housing system. Our 
autonomous region has made progress in structural 
reform. As a result of coordination among various con- 
cerned departments, enterprises whose contracts expired 
have been contracted out again. Enterprises have carned 
out internal reforms through the rational flow of essen- 
tial factors of production and the readjustment of the 
economic structure, and they have stressed economic 
results by rationalizing their structures. Experiments are 
being conducted in reforming housing, medical care, 
workers’ pension, and insurance for those seeking a job. 
These experiments are conducted based on the principle 
of a reasonable burden shared by the state, the collective 
(enterprise), and the individual and in the direction of 
turning “welfare” into a “socialized service.” Since the 
beginning of this year, foreign-trade enterprises have 
carned out reform in which they are held responsible for 
their own profits or losses. In the first nine months of the 
year, the region's export volume went up by 2.5 percent 
compared with the same penod of last year. Tourism has 
picked up relatively fast, and non-trade earnings have 
increased. 


The people's living standards have continuously 
improved. From January to September, peasants’ and 
herdsmen’s income rose by 10.2 percent compared with 
the same period of last year. It 1s expected that per capita 
net income for peasants for the whole year of 1991 will 
increase more than last year. Earnings for workers and 
staff members in cities and towns have continuously 
risen. 


The above situation showed that the entire economy has 
continued to develop in a favorable direction, and this 
year’s economic plan will be accomplished. But we must 
soberly realize that many economic problems and diffi- 
culties remain unresolved during economic operation. 
Al present, the main problems are: First, serous over- 
stocking of goods. Second, economic efficiency 1s far 
from ideal, total losses have exceeded the control target 
in the annual plan, and the circulation of funds 1s still 
very slow. Third, finance throughout the region 1s stil! 
very tight. The presence of these problems and difficul- 
ties 18 due partly to certain deep-rooted problems in 
economic life, partly to the problems of production in 
our undertakings, but, most of all, it 1s directly related to 
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the poor vitality and low efficiency of state enterprises, 
especially large and medium-sized enterprises, in the 
autonomous region. Therefore, we must implement the 
guidelines of the central work conference, and concen- 
trate our energy to solve this problem and further pro- 
mote steady economic growth. 


As for next year’s economic tasks, the central work 
conference has made the preliminary arrangements. The 
guiding principle for next year’s economic task 1s: To 
press further ahead with reform and opening to the 
outside world: and based on consolidating the success of 
economic readjustment and continuing to maintain a 
fundamental equilibrium between total supply and total 
demand, to direct the economy's focus toward restruc- 
turing and improving efficiency. Based on this guiding 
principle, the demands of the autonomous region are: To 
maintain an appropriate rate of economic growth, to 
vigorously strengthen agriculture, adjust the internal 
structure, stabilize grain output, increase the acreage 
under cotton cultivation, and strive to achieve a bumper 
harvest for the | Sth consecutive year, to further adjust 
the product mix and the organization and structure of 
enterprises, and to improve economic efficiency, to step 
up infrastructure construction and technical transforma- 
tion, to maintain the basic stability of commodity price, 
to strive to increase revenue, cul expenditure and 
actively expand the county-level economy in the bid to 
alleviate financial difficulties; to continue to deepen 
reform, and to further improve the people's living stan- 
dards. All departments must abide by these demands 
and seriously work out their plans for next year's tasks. 


Il. Correctly Analyze and Understand the Problems 
Facing Large and Medium-Sized State Enterprises in 


The main topic at the central work conference was to 
study the issue of how to ensure the success of large and 
medium-sized state enterprises. This is not only the 
prominent issue in the present economic life of China 
but also an important political issue that involves the 
consolidation of the socialist system. We must make 
serious efforts to implement the guidelines of this con- 
ference, and henceforth, during economic work, accord 
priority to the issue of improving the vitality and effi- 
ciency of large and medium-sized state enterprises 


Large and medium-sized state enterprises are the impor- 
tant pillars of the socialist economy, and the main source 
of financial income for the state. There are | 23 large and 
medium-sized state enterprises in Xinjiang, comprising 
2.9 percent of the total number of industnal enterprises 
in Xinjiang that maintain their accounts independently. 
However, they account for 68 percent of the total fixed 
assets, 55.1 percent of the total industnal output value, 
$4 percent of the profits and taxes generated, and 62.1 
percent of the profits and taxes turned over to the state. 
They also produce most of the important products 
needed for developing Xinjiang’s economy and 
improving the people's livelihood. Therefore the vitality 
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and efficiency of large and medium-sized state enter- 
prises is not only related to the accomplishment of 
Xinjiang’s 10-Year Development Program and Eighth 
Five-Year Plan, but 1s also directly related to the political 
and economic stability of Xinjiang. Economically, the 
most important matter, along with building socialism 
with Chinese characteristics and fully exerting the supe- 
nority of the socialist system, 1s to constantly improve 
the vitality and efficiency of large and medium-sized 
State enterprises. If the large and medium-sized state 
enterprises become truly successful, we can only consol- 
idate the dominant role of the public ownership system, 
enable the people to feel confident to firmly take the 
socialist road, and be in an invincible position forever. 
Therefore, we must understand the importance of 
ensuring the success of large and medium-sized state 
enterprises from the perspective of preventing peaceful 
evolution and consolidating and developing the socialist 
system. 


Ensuring the further success of large and medium-sized 
State enterprises does not conflict with expanding other 
parts of the economy. In particular, when compared with 
the inland, roughly 80 percent of the industries in 
Xinjiang are state-run. Rural and collective industries 
make up |7 percent, while individual, foreign-invested 
and other industries only 3 percent. This is in sharp 
contrast with the inland. Therefore we should not neglect 
the development of rural and foreign-invested enter- 
prises. Expanding other parts of the economy in a 
planned way to become an important supplement to 
state-run industries and to create an atmosphere for 
market competition is also another way of revitalizing 
large and medium-sized state enterprises. 


Since the beginning of this year, the autonomous 
regional party committee and people's government have 
come to regard the success of large and medium-sized 
state enterprises as a key economic task. In combination 
with activities related to the “Quality, Vanety and 
Efficiency Year,” they have taken a sernes of measures to 
strengthen internal management and to improve the 
external environment of enterprises. While soliciting the 
views of all departments during investigation and 
studies, the autonomous people's government drew up 
and issued, in early April, the “Provisions for Promoting 
Technical Advancement, Improving Profitability, and 
Raising Economic Quality of Enterprises,” which con- 
tained 23 articles. In July, the Standing Commitice of 
the autonomous regional people's congress formed a 
special committee to study existing problems in 45 large 
and medium-sized enterprises. It drafted and adopted 
the “Resolution of the Standing Committee of the 
Autonomous Regional People’s Congress on Improving 
the Vitality of Large and Medium-Sized State Enter- 
prises,” thereby promoting the leadership of government 
departments in this respect. After the central work 
conference, party and government leaders of the auton- 
omous region conducted an in«<depth study on the large 
and medium-sized enterprises. They also drafted the 
“Circular on Further Improving the Vitality of Large 
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and Medium-Sized Enterprises,” and submitted 11 to the 
current enlarged session of the Standing Committee for 
discussion and revision before transmission to lower 
levels. 


Premier Li Peng said in his report that the vigor of 
enterprises should mainly be displayed in: |) competi- 
tive products; 2) technology suited for development, 3) 
assets with incremental potential; 4) enterprises’ capa- 
bility to conform to changes on the market, 5) unified 
and enterprising leading bodies, and 6) staff and workers 
who show cohesiveness. Judging from this criterion, the 
conditions of state large and medium-sized enterprises in 
the region are by and large identical with those in other 
areas of the country—the numbers of enterprises in 
good, medium, and poor condition each account for one 
third of the total. Due to many deep-seated contradic- 
tions accumulated over the years and new situations and 
problems that have cropped up in recent years, large and 
medium-sized state enterprises are still facing a lot of 
difficulties and problems at present. They are mainly: 


1. Enterprises do not fully exercise their mght to manage 
their own affairs. While conducting reform over the past 
10 years or more, the state and the autonomous region 
have issued a series of important documents on 
expanding enterprise autonomy and strengthening their 
vigor. The documents define enterprise autonomy in 
terms of planning, sales, pricing, commodities, funds, 
mechanism, personnel, labor, distribution, technological 
progress, lateral economic ties, leading system, intenor 
management, and other aspects, and incorporate major 
guidelines into the “Business Law.” However, because 
some reform measures had not been well coordinated 
with each other and because of the inefficiency of some 
policies, the autonomy of state enterprises, definitely 
granted to them by the “Business Law,” has not yet been 
fully exercised. Enterprises have not really become rela- 
tively independent manufacturers and managers of 
socialist commodities because that there are no specific 
departments to oversee, check, arbitrate, and coordinate 
the implementation of the “Business Law” by enter- 
prises in general; because some problems involving the 
rights and interests of enterprises remained unsettled for 
a long time; and because of excessive administrative 
interference and rigid control. 


2. The profits retained by enterprises are too small, 
making ther: unable to reform and develop themselves. 
According to a survey of 57 large and medium-sized 
industries and enterprises under the regional plan, 
because of ‘ow erozomic returns, they actually retain 
very few profits after paying all sorts of taxes. expenses, 
payment of debts, and turning over “profits and taxes” 
to the state. Many enterprises can only cover repayment 
of debts, profits and taxes turned over to the state, and 
bonuses and welfare payments for the staff and workers. 
Some old enterprises even have to use the profits they 
retain to pay debts resulting from staff housing. There- 
fore, the amount available for developing production ts 
meager, let alone the capability to conduct self-reform 


and self-development 
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3. Age-old equipment, backward technology, and debts 
resulted from technical transformation. Most of the 
region's large and medium-sized enterpnses established 
in the 1950's and the 1960's did not rationally readjust 
their product mix, reorganize themselves, and undergo 
corresponding technical transformation along with the 
changes of the market. Presently, the technology and 
equipment in some old enterprises are too worn. Their 
products are outmoded and uncompetitive, with 
declining production and sales each year. Some enter- 
prises have suffered great losses and become a heavy 
burden on the financial sector. Although some enter- 
prises had conducted technical transformation during 
the Seventh Five-Year Plan and some have introduced 
advanced technology and production lines to their busi- 
ness from abroad, technology of state large and medium- 
sized enterprises in the region is still very poor as a 
whole. 


4. Enterprise ability to repay loans is weak and their 
burden of debts is heavy. Since enterprises started to 
obtain their funds from loans instead of state appropn- 
ations in 1983, newly established large and medium- 
sized enterprises and some enterprises conducting tech- 
nical transformation with loans in the region have faced 
a different situation after starting operations: |) Prices of 
raw materials went up, causing sharp rising of costs; 2) 
some products did not sell well due to a weak market, 

and 3) due to shortages of funds, the construction of 
some projects was , largely increasing the 
amount of interests. These situations resulted in a gen- 

eral drop of profits to enterprises. Some enterprises have 
taken on a heavy burden of debts, as their profit rates are 
far lower than prices of money; and become less capable 
to repay loans. This prolongs the term of redemption and 
makes the burden of interests on enterprises heavier. 
Some enterprises even have difficulties paying interests 
on schedule. 


5. Circulating funds owned by enterprises are severely 
insufficient. The proportion of circulating funds owned 
by enterprises to the total circulating funds decreased in 
the past few years. The major reasons are: |) Enterprises’ 
demand for circulating funds increases because of pro- 
duction development and price hikes; 2) newly estab- 
lished, renovated, and expanded enterprises did not 
collect the minimum amount of circulating funds 
according to the stipulation, 3) enterpnses’ economic 
returns and profits retained by themselves are smali and 
can hardly make up for the funds needed, 4) circulation 
of funds is slow because of a part of stockpiled products; 
5) the problem of “debt chains” is serious and debt 
defaults among enterprises increase the demand for 
three kinds of funds [san xiang zi jin 0005 7309 6327 
6855). All these reasons have made the shortage of funds 
worse and increased enterprises’ aggregate demand for 
funds. In order to continue production, they can only 
depend on bank loans. The more the loans are, the 
heavier the burden of interests become, thus forming a 
vicious circle. 
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6. Too many unreasonable burdens on enterprises. Over 
the past few years, onerous illegal fees, fines, and charges 
and incessant inspections and appraisals have been a 
taxing burden on enterprises. Moreover, the fact that 
enterprises are undertaking too many social duties also 
severely affects their production and operations. 


7. Enterprises are poorly managed. The main manifesta- 
tion of this is that many of the products of our state- 
owned large and medium-sized enterprises are not com- 
petitive, resulting in heavy stockpiling of unwanted 
goods. This is mainly because they have not paid ade- 
quate attention to the demands and changes of the 
market in and out of Xinjiang and have failed to develop 
new products that meet market demands. Some of the 
products are still being manufactured even though the 
markets for them no longer exist. Replacing old genera- 
tions of products with new ones has been slow. Many 
enterprises still do not have an adequate awareness of 
commodity economy. When their products are selling 
well, they ask that they be given a free hand; when their 
products do not sell, they ask the state to purchase them. 
They have yet to join domestic or international market 
competition. 


They do not have an adequate sense for technical 
progress, do not have a clear development plan in terms 
of enterprise operations, and are guilty of short-sighted 
utilitarian behavior. Many state-owned large and 
medium-sized enterprises do not have long-term plan- 
ning. They do no have specific development programs 
that take into account the actual conditions of the 
enterprises and the industries they are in. They have only 
a vague idea of the relative level and grade of their 
products in comparison with others as well as the direc- 
tion and procedure for equipment renewal. Whatever 
they do they proceed without a plan. Some are only 
secking short-term benefits. They do not deduct or 
deduct very little their proceeds for depreciation funds, 
do not set aside a portion of their sale proceeds for 
technology development expenses, and do not take ini- 
tiative to raise funds for equipment renewal or develop- 
ment of new products. They are content with things as 


they are. 


Administration has been inefficient, and the practice of 
“allowing everyone to eat from the same big pot” and the 
mechanism of the “iron nce bowl” have not been deci- 
sively changed. In recent years, many enterprises have 
slackened efforts in implementing the economic respon- 
sibility system. Quotas have been set but they have not 
rigorously reviewed. The egalitarian practice in distnibu- 
tion characterized by “everyone eats from the same big 
pot” 1s beginning to make a comeback. The “iron nice 
bow!” has not been smashed, and the distnbution 
scheme is being distorted in favor of individuals. Con- 
sequently, the first line of production is short of hands, 
the second line 1s sluggish, and the third has more hands 
than needed. Lax labor discipline has seriously hurt the 
workers’ enthusiasm for production. 
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Poor product quality, high maternal consumption, and 
serious waste remain the perennial problems of the 
region’s industry. One of the main reasons that our 
region’s industrial goods are not competitive is poor 
quality and high production costs. Quite a few enter- 
prises have failed to pay adequate attention to lowering 
consumption; they are turning oul too many rejects in 
the manufacturing process in comparison with the fra- 
ternal inland provinces. This is another major reason for 
their poor economic efficiency. 


Ideological and political work is ineffective in enter- 
prises. In some enterprises, leading bodies are not 
entirely united, lack an enterprising spirit, and do not 
take ideological and political work seriously; the party 
committee and enterprise administration do have har- 
monious relations. Lack of unity among the leading 
bodies in a handful of enterprises has had an adverse 
effect on the cohesion of enterprises. Some enterprises 
attach too much importance to material incentives but 
neglect ideological education. They have failed to pro- 
mote the spirit of “the enterprise's prosperity depends 
on me and my living depends on the enterprises” and 
have failed to bring into full play the spirit of the working 
class as the masters of their own country. 


Ill. Adopt Effective Measures To Ensure the Further 
Success of Large and Medium-Sized Enterprises 


To ensure the further success of large and medium-sized 
enterprises and to increase their vitality and improve 
their efficiency, it is imperative to deal with both the 
internal and external conditions. On the external side, 
we must make serious efforts to implement the “Enter- 
prise Law,” and to adopt a series of measures— 
delegating authority, reducing taxes, retaining profits, 
curbing indiscriminate fines and levies, providing ser- 
vices, and increasing technological investment—to 
improve external conditions and create a favorable 
external environment for them. On this point, govern- 
ments at all levels and all departments concerned must 
reach a common understanding, heighten their aware- 
ness, cooperate with each other to help the enterprises 
solve their problems, and serve them. They should 
reduce all unnecessary administrative interference in 
enterprises. As for the enterprises, they must correctly 
understand the dialectical relations between internal and 
external causes, and should not rely only on improving 
the external conditions. Judging from the current reali- 
ties in Xinjiang, because of its weak financial state not 
much leeway can be expected in the area of tax reduction 
and profit retention. All enterprises must thoroughly nd 
themselves of the mentality to “wait, rely, and ask.” 
They must look inward, stand on their own feet, deepen 
reform, tighten management, pursue technical progress. 
constantly tap their internal potential, increase their 
vitality, and improve efficiency. While taking notice of 
the difficulties confronting large and medium-sized 
enterprises, we must also be aware of their advantages 
In particular, the convention of the central work confer- 
ence has created a situation whereby the whole party has 
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become concerned with large and medium-sized enter- 
prises. This in turn has provided the opportunity and 
guarantee for work in this regard, thus boosting the 
confidence to do well with large and medium-sized 
enterprises. Of course, the current problems of large and 
medium-sized enterprises are formed and accumulated 
over the years. We must, therefore, insist on making 
protracted efforts, and should not attempt to solve ail the 
problems within a short period of time. We should 
implement solutions gradually during the Eighth Five- 
Year Plan, and do so selectively, by stages and in groups. 
In the near future, we should concentrate on enterprises 
whose products have a bright future in the market, which 
are economically efficient and have the potential for 
expansion, which can utilize the advantage of Xinjiang’s 
resources, and which can provide the drive for economic 
development in Xinjiang. The following are some of my 
specific suggestions on doing well with large and 
medium-sized enterprises: 


1. Further implement the decision-making power of 
enterprises in production and operation. We must allow 
enterprises to truly become relatively independent 
socialist commodity producers and managers, and 
change from unified planning, unified allocation, unified 
distribution, and unified responsibility for losses and 
profits to that of independent management, having sole 
responsibility for one’s own profits and losses, self- 
expansion, and self-constraint. To gradually transform 
from the former to the latter, it 1s necessary to straighten 
out further the relationship between the government and 
enterprises, to gradually change the administrative func- 
tions of government, to reduce the extent of direct 
interference and undertakings of government depart- 
ments in enterprises, to reduce the excessive dependence 
of enterprises on government, and to push enterprises 
toward the market. The present problem is that many 
issues remain during efforts to control the macro aspects 
of things and to decontrol the micro ones. The power of 
government departments to interfere in enterprises 1s 
great while their responsibility 1s not. Enterprises are still 
unable to decide independently on their production and 
operation in accordance with demand and changes in the 
market. They also have no fear of operating under heavy 
debts. There is a need to further delegate to the enter- 
prises the authority to plan production, fix prices, decide 
wages, pursue technical upgrading, and engage in foreign 
trade. 


— The proportion of mandatory plans shouldered by 
large and medium-sized state enterprises is greater. 
and the room for them to make decisions indepen- 
dently is rather small. We must gradually reduce the 
scope of mandatory planning. Contracts should be 
introduced to manage products under mandatory 
planning. Departments issuing directives for produc- 
tion targets and producing enterprises should enter 
into a contract, and both sides should be held liable for 
any breach. 


— To enhance enterprises’ adaptability to the markets, 1 
iS essential to grant them the necessary authority to 
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market and fix product pnces. Other than products 
prohibited by the state for self-marketing, enterpnses 
are allowed to market their own products or conduct 
diversified sales with any departments in the autono- 
mous region, provided that they guarantee the com- 
pletion of their task to sell planned commodities under 
State and autonomous regional directives. Depending 
on the situation, industnes and enterprises can extract 
a certain portion of their sales income from self- 
marketed industrial goods as business fees for mar- 
keting services and rewards for product promoters. 
Other than major products that affect the national 
economy and peoples’ livelihoods and which must be 
managed by the state, goods whose supply exceed 
demand or whose supply basically equals demand 
should generally have fixed prnces by enterprises, and 
goods that should continue to be subject to state 
floating prices should lift their lower floating limit as 
the volume for the upper floating limit has been 
increased. 


— It 1s essential to create favourable external conditions 
for improving internal enterpnse management and let 
enterprises exercise the nghts to employ workers, set 
up organs, and allocate wages and cash awards. Enter- 
prises have the authority to decide on a rational 
employment system, to handle workers and staff 
members who violate discipline and law, and to decide 
on internal organizational setup and supply of per- 
sonnel according to working needs, provided that they 
operate within planned quotas approved by labor and 
personnel departments. Departments should not inter- 
fere or use the above as cntena for comparison, 
assessment, examination, acceptance, and grading. As 
long as they do not exceed the total sum of wages and 
go beyond the wage policy determined by the state, 
enterprises can decide on their own the forms of 
payments and methods for allocating cash awards 
according to actual situations and to the principle of 
distribution according to work. 


— It 1% necessary to actively promote the system of 
agents. Mayor, local, or border trade companies should 
take the initiative to improve services provided to 
State-run large- and medium-sized enterprises, push 
enterprise products into international markets, and 
increase the competitive edge of enterprises in such 
markets. We should actively strive to grant manage- 
ment authority over foreign trade to enterprise and 
enterprise groups that have the capability to conduct 
self-management in foreign trading. 


— It is essential to widen the scope of authority to 
examine and approve projects for technical upgrading. 
to simplify the process of examination and approval. 
and to encourage enterprises to speed up their tech- 
nical transformation. We should conduct joint exam- 
imation ON projects concerning technical upgrading 
Relevant departments should organize joint examina- 
tion ON projects whose total investment exceeds 3 
million yuan, and competent enterprise departments 
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should organize joint efforts with relevant depart- 
ments to examine projects whose investment is less 
than 3 million yuan. As long as they abide by the state 
industnal policy, enterprises can carry out individual 
efforts to raise funds, including funds they will hold, 
joint lateral funds, and funds collected from shares 
issued, as well as carry out efforts to implement 
productive technical-upgrading projects of whatever 
scale after such efforts are examined and approved by 
the enterprises, are submitted to higher competent 
departments for the record, and are included into the 
autonomous regional plan for various levels of tech- 


nical upgrading. 


2. We should increase investment for technological trans- 
formation and effectively work to modernize the tech- 
nology of enterprises. Aged facilities, poor equipment, and 
outmoded technology have become an important cause 
affecting the vitality and development potential of large 
and medium-size enterprises. These problems have existed 
for a long time, and it is high time to solve them. We 
should regard the technological transformation of large 
and medium-size enterprises as an important »attle during 
the Eighth Five-Year Plan and concentrate our efforts to 
ensure its success. Currently, the main problem in techno- 
logical transformation 1s a shortage of funds. As an auton- 
omous region, the less we can do to satisfy the needs of 
various sectors because of financial difficulties, the more 
we need to give pnonty to solving large and medium-size 
enterprises’ problems. At the same time, enterprises 
should do their best to raise funds through various means 
for technological transformation. 


—In laying down the annual plan for fixed asset invest- 
ment, the autonomous region will appropriately raise 
the percentage of investment for technological trans- 
formation. In addition, in making investment for 
technological transformation, we should ensure that 
priority is given to the technological transformation of 
large and medium-size enterprises. In the future, the 
annual increase in fixed asset investments of the 
regional government and all localities will mainly be 
used for technological transformation. Moreover, we 
will establish a technological transformation fund by 
consolidating funds annually appropriated for techno- 
logical transformation and funds for technological 
transformation of industrial and transport enterprises, 
which was managed by the regional government's 
financial department, to ensure success in the techno- 
logical transformation of state-run large and medium- 
size enterprises. 


—In view of the fact that the current value of enterprises’ 
fixed assets is much lower than their onginal value, and 
to enhance enterprises’ ability to make self- 
improvement, we should systematically reassess the 
fixed assets of large and medium-sized enterprises and 
compute depreciation on the basis of the reassessed 
value of fixed assets. According to enterprises’ financial 
situations, we will permit them to raise fixed assets 
depreciation rate by | to 2 percent. The 25 enterprises 
lisied as Xinjiang’s key transformation projects during 
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the Eighth Five-Year Plan may appropriately raise this 
percentage. At the same time, enterprises should 
endeavor to make better use of their potential and take 
vanious means to raise funds for technological transfor- 
mation. Production and development funds must be 
drawn according to relevant regulations from enter- 
prises’ retained profits, this fund should mainly be used 
for technological transformation. 


3. We should adopt various approaches to increasing an 
enterprise's own working capital. Having insufficient 
working capital, in addition to the current “debt chain” 
problems, has caused difficulties for many enterprises in 
working capital circulation, spirally increasing their 
interest burden. To increase gradually the percentage of 
enterprises’ own working capital, we should simulta- 
neously provide financial aid, ask the banks to give them 
more preferential treatment, and ask enterprises to raise 
funds for themselves. The mayor part of profits generated 
from overfulfilling contractual targets by contract enter- 
prises that are delivered to the government may be 
returned to these enterprises to increase their working 
capital. All banks catering to specific trades should 
follow industrial and commercial banks’ examples in 
appropriately lowering the interest rates of loans granted 
to local industrial enterprises as working capital. Interest 
saved by enterprises should be added to their working 
capital. Furthermore, since most enterprises are short of 
funds and have poor abilities to pay loan interests, banks 
should not, except in special cases, penalize enterprises 
by increasing their interest. New enterprises and expan- 
sion projects must strictly follow the state's regulations 
on securing a minimum amount of working capital. 
Enterprises should also take a certain amount from their 
retained profits and annual sales revenues to increase 
their working capital. Moreover, many enterprises’ need 
for working capital increases as a result of production 
development and increase of prices of raw and processed 
materials and energy. These enterprises, however, do not 
evaluate their fixed working capital in a timely manner 
Departments concerned should reset a reasonable 
amount of fixed working capital of these enterprises. 


4. Truly reduce the burden of enterprises, and protect 
their normal production and operation according to law. 
We must strictly curtail imposing levies and fines, col- 
lecting funds, and frequently inspecting and appraising 
enterprises. We must make serious efforts to implement 
the “Decision on the Strict Prohibition of Indiscriminate 
Levies, Fines and Apportions,” issued by the CPC Cen- 
tral Committee and the State Council, and truly reduce 
the burden of enterprises so that they can concentrate 
their energies on production and operatron. Other than 
levies, fines, and fun.’ collections under the centralized 
control of the state, all other levies, fines, and fund 
collections in the aulonomous region will come under 
the unified control of finance, commodity prices, and 
audit departments. The receipts for all levies and fines 
must be those issued by finance departments of the 
autonomous region. Fines and money confiscated must 
not be linked directly to the financial incomes of law- 
enforcing units. As for inspection and appraisals, other 
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than those notified by the Central Committee, the State 
Council, and the autonomous regional party committee 
and people's government, the routune activities of law- 
enforcing departments authonzed by law. and the inves- 
tigation of cases and accidents, all other inspection and 
appraisals arranged by departments at various levels 
must cease to await clearance 


5. Advance the optimum combination of factors of 
production, and promote adjusting the economic struc- 
ture. Adjusting the economic structure will involve reor- 
ganizing and integrating cxisting enterprises. The growth 
of enterprise groups and enterprise mergers become 
necessities as the situation develops objectively. We 
should seize the opportunity to promote it 


— We must take steps to consolidate and perfect existing 
enterprise groups and those having potential. We must 
Organize new enterprises groups im a planned and 
gradual manner. We must focus on those thal span 
across different areas in Xinjiang, streamline their 
production, pursue specialization and cooperation, 
produce brand-name goods, develop new products, 
and integrate technology, industry, and trade with 
agriculture. We must adopt a realestic approach in 
organizing enterprise groups and implement them in 
stages and at different levels. While developing enter- 
prise groups engaged in production, supply, and mar- 
keting, we must heip them to overcome the restrc- 
tions of locality, industry, and the ownership system 
Where possible, we should organize them into com- 
pact groups with personnel, finance, and materials 
under unified managemeni. Those lacking the nght 
conditions should be organized into loose groupings 
and gradually switch to unified management of per- 
sonnel, finance, and materials. Some key enterprise 
groups should be given province-level economic deci- 
sionmaking authority and be allowed to set up their 
own finance company and handle their own import 
and export business. The group company will pay the 
final commodity tax for products manufactured under 
cooperation within the group and be exempted from 
other taxes in between 


— We must encourage supenor enterprises to contract, 
lease, or merge with inferior enterprises. As for the 
merger of publicly owned enterprises, if they come 
from the same locality and are under the budgets of 
the same level, no compensation will be needed for 
their transfer. Those under budgets of different levels 
may be transferred with or without compensation 
The specific details will be decided by the parties 
concerned after consultation with economic restruc- 
turing, financial, and state property admunistration 
departments. In principle, there should be compensa- 
tion for merging enterprises belonging to different 
types of ownership. The methods of transfer should be 
flexible—namely, outnght purchase, assuming debts. 
and issuing shares. Planning, finance, and banking 
departments should provide strong support for the 
mergers of enterprises. As for the small number of 
enterprises that are technically backward, have huge 
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imventones, remain unprofitable for a long tine, suffer 
from mismanagement, and have no future, we must 
have the determination to close, merge, or sell them 
according to their individual conditions. 
6. Insist on perfecting the contracted managerial respon- 
sibility system. The central authorities have decided to 
continue implementing the contract system during the 
Eight Five-Year Plan, but it has to be perfected further. 
Implementation of the contract system has motivated 
the enterprises. But it has also created some problems. 
For example, responsibility only for profits and not 
losses, claiming to make profits when actually suffering 
losses, funds for technical upgrading unassured, and 
substituting administration with contracting; however, 
these problems can be resolved by deepening reform. 
During the Seventh Five-Year Plan, the autonomous 
region initiated a pilot project to contract out the No. 8 
Stee! Mill. Experience showed that the result from this 
experiment was good; therefore, the pilot project at No. 
8 Steel Mill will be extended during the Eight Five-Year 
Plan. Moreover, several enterprises will be selected to 
undergo the experiment at No. 8 Steel Mill. It may be 
necessary to extend the period of a contract to blend the 
goal and mission of an enterprise. 


7. It is essential to improve the system of leadership in 
enterprises. We should further enhance the functions of 
party organs as the political core, persist in and improve 
the responsibility system of factory managers, and 
wholeheartedly depend on the working class. In addition 
to maintaining the basic stability of enterprises’ leader- 
ship systems under the present situation, we should also 
earnestly sum up actual experiences and improve on 
them. We should further institutionalize and systematize 
efforts to delegate responsibility and assign work, and 
fully embody the principles of party committees as the 
core, of factory managers assuming responsibilites, and 
of democratic administering workers and staff members. 


8. It is necessary to enforce stricter management inside 
enterprises. Lack of vigor and low economic returns in 
enterprises can be attributed to problems connected to 
internal mechanisms and technical equipment; however, 
these problems are related to management. Therefore, 
accelerating the transformation of operating mecha- 
nisms and improving standards of technical equipment 
in enterprises are conditional on stricter management. 
Enterprises will not maintain normal order, and workers 
and staff members will not be in good mental condition 
without strict demands and scientific management. 
Hence, we should implement stricter management to 
obtain vitality and performance. All enterprises should 
earnestly establish the ideology of implementing stricter 
management to obtain vitality and performance and 
focus on enhancing their internal strength. We will only 
be able to improve product quality and economic returns 
if we strictly manage and operate factories. We should 
emphasize actual results when we improve management. 
Al present, this applies particularly to efforts to improve 
management through credibility, target-onented man- 
agement, product management, and sales management, 


REGIONAL AFFAIRS 51 


which center respectively on quality, performance, 
product development, and circulation of funds. All rele- 
vant departments in the autonomous region should help 
enterprises work on their essential managerial skills. 
They should improve basic management and use this as 
the starting point to contiunuously explore and bring 
forth new ideas and to promote modernization of man- 
agement bodies, means, and methods to more effectively 
improve enterprise management and scientifically orga- 
nize production and operational activities in enterprises. 


9. It is necessary to deepen the reforms of labor, per- 
sonnel, and allocation systems in enterprises. Based on 
the principle of optimizing labor composition, we should 
gradually attain the two-way option concerning enter- 
prises and workers, rationally deploy the labor force, and 
find a place for people with enough to spare by 
employing various methods such as promoting efforts to 
Start a tertiary industry, to try out a period of awaiting 
jobs in factories, to seek earlier retirement, to conduct 
inter-factory exchanges, and to find individual ways out. 
We should continue to carry out competitive employ- 
ment for various levels of managerial personnel and 
gradually change the system of commission to one of 
appointment by selecting and appointing outstanding 
people. We should break the bounds between cadres and 
workers and smash the system of life-long tenure for 
cadres so that cadres can adjust to all levels of jobs. We 
should reform the organizational structure of enter- 
prises; affix the scope of responsibilities and working 
standards for various personnel; and trim, cut, and 
reduce nonproductive personnel according to the prin- 
ciple of “capability and efficacy.” We should advocate 
implementing a distribution system emphasizing one’s 
wages and techniques in relation to one’s responsibility; 
stress those lines of work that are painstaking, dirty, 
tiring, and dangerous; link rewards to contributions; and 
break the distribution method concerning “everyone 
eating from the same big pot.” 


10. It is necessary to improve the self-restriction mech- 
anism of enterprises. Enterprises should conscientiously 
accept restricting relevant state laws, statutes, and poli- 
cies as well as supervision of various departments con- 
cerning planning, finance, auditing, labor wages, mate- 
rials, and equipment. They should also earnestly 
complete state plans, fulfill agreements, and conduct 
management according to law. It is essential to rationally 
check and ratify the amount of funds, which are 
extracted from profits kept by enterprises, for produc- 
tion development, welfare, and rewards. It is also essen- 
tial to allocate according to stipulations depreciation of 
funds and funds for major repair and development of 
new products, to overcome short sightedness; and to 
continuously enhance the ability to seek self- 
accumulation, improvement, and development. Incre- 
ment in incomes of workers and staff members in 
enterprises should not surpass growth in labor produc- 
tivity. Directors (managers) of enterprises which fail to 
complete their contracted tasks will not be allowed to 
exercise their right to promote 3 percent of their workers 


52 REGIONAL AFFAIRS 


and staff members. Enterprises that incur losses through 
poor management or which incur losses but falsely claim 
profits should not increase the amount of cash awards or 
wages for performance. Enterprises with nonmarketable 
products or which have stopped or partially stopped 
production due to chaotic management should stop 
giving away cash awards and cut wages. 


11. It is necessary to enliven circulation and strive to 
explore markets. Circulation is an indispensable link in 
the process of the reproduction of society. The more 
commodity economy is developed, the more important 
circulation will become; and the level of the develop- 
ment of circulation is a barometer of the level of the 
development of commodity economy. Therefore, gov- 
ernments at all levels and all departments and enter- 
prises should incorporate enlivening circulation and 
exploring markets into the long-range plan for improving 
the performance of enterprises and attaching as much 
importance to circulation as production. Efforts should 
be made to deepen the structural reform of circulation 
and set up an open, unclogged, flexible, highly efficient, 
and controllable circulation system. To bring into full 
play the role of circulation as the “central link for 
revitalizing the economy,” it is necessary to break bar- 
riers between production and circulation departments, 
and within circulation departments and administrative 
regions themselves. It is also necessary to gear circula- 
tion to the demands of the international, domestic, and 
regional markets; attach importance to markets in both 
farming and pastoral areas; and socialize and modernize 
the means of circulation so as to facilitate a rational flow 
of commodities. 


12. It is necessary to effectively strengthen ideological 
and political work in enterprises and give play to the role 
of workers as the masters. Currently, state-owned large 
and medium-sized enterprises are facing numerous dif- 
ficulties and problems. To overcome difficulties and 
solve problems, it is necessary to rely on policy and 
reform, as well as powerful and effective ideological and 
political work. We should bring into full play the role of 
party organizations in enterprises and mass organiza- 
tions—such as trade unions, the Communist Youth 
League, and the Women’s Fe-ieration—in order to har- 
ness the enthusiasm of workcrs and staff at large. Herein 
lies Our greatest political advantage. We should ensure a 
good job in the following four major fields: 1) We should 
build up leading bodies. Most leading bodies of our 
enterprises are good; however, there are some weak, lazy, 
lax leading bodies that have seriously impeded the 
development of enterprises. We should make deter- 
mined efforts to readjust and replenish such leading 
bodies, andi should no longer tolerate them. It is neces- 
sary to promote to leading bodies people having political 
integrity, an enterprising spirit, and professional capa- 
bility. 2) We should improve the quality of our work 
force. We should step up the training of workers and staff 
and improve their political, professional, and technical 
quality. la keeping with the demands for developing 
commodity economy and exploring markets, we should 
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pay particular attention to improving the quality of 
people engaged in policymaking, development of new 
products, and marketing so as to boost state-owned large 
and medium-sized enterprises’ competitiveness in mar- 
kets. 3) We should overhaul enterprises. Currently some 
enterprises are infested with lax ¢Ciscipline, chaotic man- 
agement, and serious deficits. It is better for them to stop 
operations and remedy the defects than to operate under 
such circumstances. Therefore, to invigorate enterprises, 
we should make determined efforts to halt operations for 
overhauling such enterprises, focusing on consolidating 
leading bodies, ideological education of the ranks, and 
improvement of management. 4) We should pay close 
attention to education, especially the education on 
opposing “peaceful evolution” and upholding the four 
cardinal principles, and education on the situation and 
tasks. We should educate workers on revolutionary 
enthusiasm for the party, the country, and socialism in 
light of doing a good job of their work, guiding them to 
contribute more to enterprises by improving perfor- 
mance and raising efficiency. Through ideological and 
political work, we should guide workers and staff at large 
to handle correctly the interest relations between the 
State, the collective, and individuals, bring into play the 
spirit of working hard to build up an enterprise, and 
rectify the tendency for excessive distribution to individ- 
uals. We should explain the current difficulties and tasks 
to the ranks of workers, encourage them to offer good 
ideas, and trust and rely on workers and staff at large to 
improve the performance of enterprises with one heart 
and one mind. 


Comrades, improving the performance of large and 
medium-sized enterprises is a comprehensive project 
involving the entire society and requiring the coordina- 
tion of all quarters. Party committees and governments 
at all levels and all departments concerned should regard 
the invigoration of enterprises as an important item on 
the agenda, doing everything possible to solve their 
problems and serve them with an open heart. We should 
foster a general atmosphere in society, which values, 
cares, helps, and supports enterprises. In this way, we 
can pool the efforts and wisdom of all and work hard 
together to continually build up the strength of large and 
medium-sized enterprises in Xinjiang, raise their effi- 
ciency, and enable them to play a greater role in the 
magnificent undertaking to build and develop Xinjiang. 


Xinjiang Official Stresses Public Security 


OW2411061691 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 23 Nov 91 


[By station reporters Yang Hongxin and Yilihan Osman; 
from the “Xinjiang News” program] 


[Text] A regional forum on judicial, procuratorial, and 
public security work, as well as comprehensive improve- 
ment of public order opened in Urumqi on 20 
November. 
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Alt yesterday's meeting, Amudun Niyaz, deputy secretary 
of the regional party committee and secretary of the 
Political and Legal Commission, delivered a speech 
entitled “The Current Situation and Tasks.” He said: 
Party committees and judicial, procuratorial, and public 
security organs at various levels throughout the region 
have made great efforts to maintain stability since the 
beginning of the year. The overall progress in judicial, 
procuratorial, and public security work, as well as the 
comprehensive improvement of public order, has been 
very good, and has thus consolidated and promoted the 
favorable political and social stability in the region. 


Amudun Niyaz said: In our struggle against our enemies 
and in maintaining public security, at present and well 
into the future, we face a complicated situation in which 
international imperialism and peaceful evolution work 
in concert with the bourgeois liberalization ideological 
trend in the country, hostile forces within and outside 
Xinjiang collaborate with each other, counterrevolu- 
tionary sabotage mingles with criminal and economic 
offenses, and crimes within and without the country 
penetrate and interact with each other. To cope with this 
situation, we must be mentally prepared and never lower 
our guard. 
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He pointed out: In the 1990's, the basic tasks of regional 
judicial, procuratonal, and public security departments 
should be to hold high the banner of opposition to 
peaceful evolution, keep to the line of work of integrating 
their specialized work with reliance on the masses under 
the leadership of the party committee, give full play to 
the functional role of their departments, unceasingly 
fortify our struggle against the enemies, take an active 
part in the comprehensive improvement of public order, 
uphold overall stability, safeguard leadership by the 
party, defend the political power of the people's prole- 
tarian dictatorship and the socialist system, uphold 
national unity and unification of the motherland, create 
a public security environment favorable to the attain- 
ment of the region's second-step strategic objective, and 
stress and take proper charge of the following work: |) 
Continue to give top priority to maintaining social 
stability; 2) pay close attention to the comprehensive 
improvement of public order; 3) unswervingly carry out 
the struggle of “dealing severe blows;” 4) take further 
steps to place high on the agenda the strengthening of 
grass-roots judicial, procuratonal, and public security 
units; and, 5) vigorously strengthen the training of judi- 
cial, procuratorial, and public security personnel. [Video 
shows Song Hanliang, Amudun Niyaz, and other leaders 
seated at a long table, followed by closeups of Amudun 
Niyaz speaking] 


M4 PRC MEDIA ON TAIWAN AFFAIRS 


Taiwan Affairs Spokesman on Fishing Boat Incident 
OW2611140591 Beijing XINHUA in English 
1337 GMT 26 Nov 91 


[Text] Fuzhou, November 26 (XINHUA)—Taiwan 
troops stationed on Jinmen Island “brutally” shelled a 
fishing boat from Fujian Province November 22. 


A spokesman for the Office of Taiwan Affairs under the 
Fujian provincial government said that the “Min Long 
Yu 2193,” from Longhai County, was catching prawns 
five nautical miles east of Jinmen when it came under 
fire from the island garrison. 


The third of five shells killed the boat's captain, Zhang 
Jiafu, the spokesman said. He added that the “Min Long 
Yu 2193" was severely damaged but was towed to safety 
by other local fishing boats. 


The spokesman, noting that the incident has jeopardised 
peace in the Taiwan Strait, urged the Taiwan authorities 
to punish those responsible, recompense the fishermen 
for their losses and make sure that such an incident never 


happens again. 


Taiwan Relaxes Rules on Cross-Strait Visits 


OW2611134091 Beijing XINHUA Domestic Service 
in Chinese 1136 GMT 26 Nov 91 


[Text] Hong Kong, 26 November (XINHUA)}—Taipei: 
Taiwan's “Mainland Affairs Council under the Execu- 
tive Yuan” recently eased restrictions contained in rele- 
vant provisions On visits with relatives and attendance at 
the funerals of family members by people on the two 
sides of the Taiwan Strait. 


Under the modified provisions, elderly people from the 
mainiand may be accompanied by their spouses when 
visiting their relatives and sick family members or 
attending the funerals of their deceased family members 


FBIS-CHI-91-229 
27 November 1991 


in Taiwan. The same is true for people who suffer grave 
illnesses or serious injunes. An application for attending 
the funeral of a deceased family member, either in 
Taiwan or Mainland China, may be filed anytime within 
one year, instead of the current six months, after the 
death. Sick family members that mainland people may 
visit will include in-laws (the parents of their spouses) 
and siblings, in addition to parents, spouses, and chil- 
dren, who are currently allowed. The same is true for 
deceased family members whose funerals the applicants 
want to attend. Employees in Taiwan's armed forces who 
are not assigned to confidential jobs may visit sick 
family members or attend the funerals of deceased 
family members in Mainland China as skilled or manual 
workers hired by general administrative organizations. 


Joint Advertising Seminar Opens in Fuzhou 


OW 2611095091 Beijing XINHUA in English 
0834 GMT 26 Nov 91 


[Text] Fuzhou, November 26 (XINHUA) —The first 
seminar on TV advertisement held by advertisers from 
the two sides of the Taiwan Strait opened here Monday. 


The seminar was held under the sponsorship of the 
INTERNATIONAL ADVERTISEMENT magazine, the 
Fuyian TV Station of the Chinese mainland and the USE 
YOUR MIND magazine of Taiwan. 


Over 90 persons from the major advertisers both on the 
mainland and Taiwan attended the meeting, including 
the Taibe: Advertisers’ Club and the Taibe: Association 
of Advertisement Agents from Taiwan. 


Besides exchanging experiences and information on the 
advertising business, attendees from Taiwan and the 
mainland will select winners from over 60 pieces of TV 
advertisement presented by mainland advertisers to be 
awarded “the best initiative” and “the best presenta- 
tion” prizes. 
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Rules on Cross-Strait Family Visits Relaxed 


OW2611110991 Taipei CNA in English 0756 GMT 
26 Nov 91 


[Text] Taipei, Nov. 26 (CNA)}—Brothers and sisters can 
now visit their sick relatives or attend funerals of their 
kinsfolk in Taiwan, after the Mainland Affairs Council 
(MAC) Monday further relaxed its rules on such visits. 


Formerly, only direct relatives—grandparents, parents, 
and children—or spouses were allowed such visits. Mon- 
day’s MAC decision also permits parents-in-law to make 
family reunion visits here. 

Mainland visitors to Taiwan, if they fall sick or are 
injured, can have their spouses take care of them here, 
according to [words indistinct]. 


Previously, people were allowed to attend the funerals of 
their relatives within six months after their deaths. The 
time limit has now been extended to one year so fewer 
people will miss the occasion because of communica- 


tions problems. 


Military staffers, whose jobs do not involve military 
secrets, are now also eligible to apply to visit sick 
relatives or attend the funeral of relatives on the main- 
land. Regular servicemen are still banned from visiting 
the mainland, as are ranking government officials. 


‘Source’ Interviewed on Mainland Situation 


OW2611005691 Taipei LIEN HO PAO 
in Chinese 21 Nov 91 p 9 


[Dispatch from Peking by special correspondents Wen 
Hsien-shen (2429 3807 3234) and Ho Ming-kuo (0149 
2494 0948): “Teng Hsiao-ping Grabs Economic Reform, 
Conservatives Seize the Ideological Grounds’’] 


[Text] Under the Chinese Communists’ closed politica! 
system, 11 is rather difficult to assess the current political 
climate and reshuffle of the top-echelon personnel on the 
mainland, even though such a reshuffle reflects the trend 
in the overall situation. To understand the actual situa- 
tion, the reporters interviewed—through arrangements 
by a channel—a source close to top Chinese Communist 
leaders and familiar with reform in the past decade. 
During the interview, the source discussed the recent 
conditions of Teng Hsiao-ping [Deng Xiaoping) and the 
struggle between the reformists and conservatives, and 
analyzed the current political and economic trends on 
the mainland. In order to protect the source, his identity 
should not be revealed. 


Question: Would you please tell us about the recent 
political climate on the Chinese mainland? 


Answer: It has somewhat relaxed. If you carefully read the 
speech by Yang Shang-kun [Yang Shangkun], made 9 
October to commemorate the 1911 revolution, you may 
notice a heavily-worded passage, which can be summa- 
rized as: Unless there is a major enemy invasion, it is 
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necessary 10 persistently carry oul economic construction. 
The passage is actually a verbal instruction by Teng 
Hsiao-ping, made in late September. This is what he said: 
“Unless war breaks out, we should continue efforts to 
improve (the economy).” By giving such instructions, 
Teng 1s telling people that economic construction takes 
precedence over anything else in present-day Mainland 
China. You may not know that, to implement his instruc- 
tion, Teng Hsiao-ping recently directed Yang Shang-kun 
and Wan Li to attend regular meetings of the Standing 
Committee of the Political Bureau. Because Yang Shang- 
kun is Teng’s spokesman and Wan Li is a reformist, what 
they say at the meetings is as important as speeches by 
Standing Committee members of the Political Bureau 
(note: there are six Standing Committee members of the 
Political Bureau—namely Chiang Tse-min [Jiang Zemin}, 
Li Peng, Chiao Shih [Qiao Shi}, Sung Ping [Song Ping), 
Yao I-lin [Yao Yilin}, and Li Jui-huan [Li Ruthuan}—and 
the conservatives yield more influence). 


Question: Did Teng Hsiao-ping give other instructions” 


Answer: To my knowledge, his other instructions still 
emphasized economic construction, including “We 
should firmly grab the task of economic reform” and 
“Nothing should affect economic construction.” 


Question: How about instructions on ideology” 


Answer: He has again emphasized the need to compre- 
hensively and correctly understanding the party's basic 
line, that 1s, his so-called “one central task and two basic 
points” (note: the central task of economic construction 
and the two basic points of upholding the four cardinal 
principles and persisting in reform and opening). This 
instruction 1s actually aimed at reminding certain people 
that, although it is important to uphold ideology, eco- 
nomic construction remains the central task. Li Jui-huan 
should feel much better now that the instruction has 
been reemphasized. Didn't you notice that the instruc- 
tion has recently been repeated by several Chinese Com- 
munist leaders, including Li Peng and Li Jui-huan” 


Question: Isn't the instruction a big boost to the reformists” 


Answer: Yes, it is somewhat helpful. However, with the 
support of the old guard, plus the lesson of the 4 June 
incident, the conservatives still yield considerable influ- 
ence, especially in ideology. 


Question: Do you mean Teng Li-chun [Deng Liqun] and 
others? 


Answer: Teng Li-chun is too low-level. Wang Zhen yields 
more power. But, compared with Li Hsien-men [Li 
Xiannian] and others, Wang Zhen is only a guard 
Outsiders should not underestimate this: Within the 
communist framework, whoever controls ideology 
wields power. Once a person 1s accused of deviating from 
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the socialist line, he 1s finished politically, not to men- 
tion being labeled “counterrevolutionary.” Teng Hsiao- 
ping currently enjoys the Army's support, and his efforts 
to promote economic reform have also been affirmed by 
the people. 


Question: How has Chao Tzu-yang [Zhao Ziyang] been 
doing lately” 


Answer. The party has yet to reach a final verdict on Chao 
Tzu-yang. Because some people were not happy with the 
Japanese press report on him playing golf, he reportedly 
stopped playing golf and went fishing instead. There are 
some special fish ponds with easy-to-catch “foolish fish” 
for senior cadres on the mainland. Chao probably went 
fishing at such a pond. Currently, he is allowed to meet his 
relatives, but not his former subordinates. 


Question: It 1s difficult for outsiders to understand or 
judge who is reformist or conservative on the mainiand. 
What critenon do you use? 


Answer: It is not easy to decipher Communist Chinese 
politics. Nevertheless to put it simply, if a leader empha- 
sizes the need to uphold the “four cardinal principles,” 
while stressing the importance of ensuring a good job in 
reform and opening, the emphasis is actually on the 
latter, and he 1s generally regarded as a reformist. If the 
emphasis is the other way around, he probably is a 
so-called conservative. This is the words of politics in the 
mainiand. Currently, the two sides are contending for 


spheres of influence. 


Question: How will this affect reform as a whole on the 
mainiand” 


Answer: Everyone wants reform. But, the problem is 
what and how to reform. Because the contention 
between the two sides is not in the final stage and 
personnel arrangements have been made in wake of the 
4 June incident, it can be said that the mainland is 
caught between the four cardinal principles and reform 
and opening, and is advancing at an extremely slow pace. 
A breakthrough may arise following reelection of the 
Central Committee at the 14th CPC National Congress 
next year. 


Question: Which side 1s gaining the upper hand”? 


Answer: Because the top leaders still maintain a kind of 
harmony, people at the lower levels should not act too 
differently. However, the ultimate intention of Teng 
Hsiao-ping, the leader, will be sufficient to influence the 
overall situation. Judging from historical backgrounds, 
the popular feelings and social and economic situations 
in the mainland will surely not allow the backtrack. 


Question: Will the Chinese Communist premier be 
replaced” There is all kinds of speculations. 


Answer: It will be difficult to ask Li Peng, who is a 
certain symbol of the 4 June incident, to step down. Even 
if he were removed from the premiership, an important 
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post will be saved for him, unless the 4 June incident is 
reevaluated on the mainland someday. 


Official Views Possible Disposal of Nuclear Waste 


HK2611013691 Hong Kong THE STANDARD 
in English 26 Nov 91 p 1 


(By S.L. Law] 


[Text] Taiwan and China are planning to dump nuclear 
waste off the coast of Guangdong. 


Islands off Guangdong province were a potential site for 
the dump, a Taiwan official responsible for nuclear 


energy planning said yesterday. 


“Islands off the coasts of Guangdong and Zhejiang 
provinces, where the mainland’s nuclear plants are situ- 
ated, will possibly be chosen because of easy transporta- 
tion of nuclear waste from Taiwan,’ said Wang 
Manntchao, director of planning under Taiwan's Atomic 
Energy Council. 


“As the mainland has nuclear dumping sites and we have 
financial resources, a joint effort will enable efficient use 
of resources of both sides,” Mr Wang told THE STAN- 
DARD yesterday. 


He did not reveal the exact location of the potential 
Guangdong dump but added 11 would be a reasonable 
distance from Hong Kong. 


“The waste to be disposed is of very low radioactivity. 
Hong Kong residents should not worry too much about 
it,” he said 


Mr Wang said international regulations requiring wastes 
of high radioactivity to be given special treatment before 
dumping would not be violated. 


Local legislator and spokesman for the Joint Committee 
for Shelving Daya Bay Nuclear Plant, Fung Chi-wood, 
said it was “totally unacceptable” for Guangdong to be 
chosen as a nuclear waste dump 


“The desert in Xinjiang is mor: acceptable. Even Ger- 
many 1s transporting its nuclear wastes to dump in the 
Gobi desert. Taiwan should not \vave found the distance 
too far,” he said. 


China has already built two permanent nuclear waste 
dumps—in Zhejiang, where the 300-megawatt Qinshan 
nuclear plant 1s almost ready to start operation, and in 
the Xinjiang Autonomous Region, where nuclear 
weapons are tested. 


The Daya Bay Plant, located 68 kilometres from Hong 
Kong and expected to become operational in mid-1993, 
would require a third dump. 


The idea of a joint dump was proposed by Taiwan's 
Atomic Energy Council, which oversees the island's 
nuclear energy development. 
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The plan also suggests a system of mutual notification on 
nuclear accidents between the two sides. 


“Talks on the joint effort have been undergoing between 
China's Nuclear Industry Development Corporation and 
certain civil organisations in Taiwan,’ Mr Wang said. 
“As far as | understand, both their Nuclear Industry 
Development Corporation and our Executive Yuan are 


very positive about the plan.” 


Mr Wang said the greatest obstacle to the plan lay in 
how not to breach the Taiwan government's no direct 
communications policy. 


“We are waiting for the new laws governing cross-strait 
relations to be enacted,” he said. 


Minister Views Possibility of Mainland Air Link 
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[Text] Taipei, Nov. 27 (CNA)}—Transportation and 
Communications Minister Eugene Chien said Tuesday 
that opening direct air and shipping links between 
Taiwan and the China mainland is a “coming trend.” 


The legislator-turned minister added, however, that 
there are still a number of problems standing in the way 
of direct transportation links. 


Progress, he pointed out, hinges entirely upon how 
friendly the Chinese Communist authonties are in 
responding to good-will gestures of the Republic of 
China Government. 


“The issue will have to be handled in accordance with 
the national reunification guidelines, no matter how 
complicated it 1s,” Chien concluded. 


Cross-strait transportation 1s not listed in the guidelines, 
which classifies contacts between the two sides into three 
phases based upon the Peking regime's reactions. 


Taipei will not push direct aviation and navigation links 
with the mainland because, according to a munistry 
study, they could put Taiwan's social order, political 
stability, and safety at stake, though the cost of transpor- 
tation between the two sides would be reduced. 


Such links are in the interest of the China mainland, the 
study shows. 
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Premier Hao Pushes Constitutional Reforms 
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Text] Taipei, Nov. 26 (CNA}—Premier Hao Po-tsun 

onday expressed his hope that the nation’s constitional 
reforms will be completed by next June. And urged the 
— to be more concerned with the success of the 
reforms. 


Hao noted that political stablity is the foundation of a 
country, and lasting stability lies in the success of its 
constitutional reforms. 


Hao stressed that current stability is the result of past 
achievements. As the country faces new challenges on its 
way to democratization, he urged fellow citizens to be 
1 concerned with the success of the constitutional 
reforms. 


He stressed that political stability will stimulate further 
social and econmic progress. 


Relations With Cambodia, Vietnam Improved 
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[Text] Taipei, Nov. 26 (CNA}—Taiupei is making “criti- 
cal” contact with Cambodia and its ties with Vietnam 
are fast improving, a ranking Foreign Ministry official 
said Monday. 


Vice Foreign Minister Hsiao-yen Chang, however, did 
not disclose the level of such contacts which he said will 
result in a “breakthrough” in bilateral relations. 


Chang told a Legislative Yuan committee meeting that 
Vietnam is negotiating with the Republic of China 
[ROC] Government over the establishment of a Viet- 
namese office in Taipei. 


With bilateral trade growing fast and ROC investments 
in the Indochinese country increasing rapidly, Chang 
said the government might also set up an office in 
Vietnam to issue visas. 


As to the delay in opening air links between the two 
countnes, Chang said Hanoi's improvement of ties with 
Peking could be a factor, but that technical problems, 
such as interest sharing, are other reason for the delay. 


Talks are continuing over the exchange of aviation mghts 
and other issues related to direct air service between the 
two countnes, Chang added. 


Replying to a question by legislator Wu Teh-mei, Chang 
said the government will do its best to maintain official 
ties with the Republic of Korea which 1s seeking to 
improve its ties with Peking. 
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Journalists ‘Punished’ for Covering Dissident 
HK2711023591 Hong Kong AFP in English 0206 GMT 
27 Nov 91 


[By Mike Gonzalez] 


[Text] Hong Kong, Nov 27 (AFP}—China has punished 
two Hong Kong correspondents whu attended a dissi- 
dent's press conference in Beijing last week, excluding 
them from covering a British minister's visit to the 
mainiand Wednesday, the two said here. 


The Chinese authorities also pressured other Hong Kong 
journalists not to cover the event last week, which 
embarrassed the Communist government at a time when 
it had come under U.S. pressure on human mnghts, 
journalists said. 

Journalists here say Beijing's behavior reflects increasing 
attempts to (nuzzle Hong Kong media coverage of China 
following the Tiananmen massacre of 1989 and ahead of 
the 1997 handover of the British colony to Beijing. 


The message, sometimes conveyed in the form of 
fnendly advice but when necessary more directly, 1s that 
Hong Kong reporters must understand they are Chinese, 
and not part of the international media, the journalists 
say. 


Dai Qing, a dissident Chinese journalist who had been 
missing for several days, said at an impromptu press 
conference at her Beijing home when she reappeared 
November 20 that she had been detained by Chinese 
authorities. 


They had done so to prevent her from speaking to 
officials traveling with U.S. Secretary James Baker, who 
visited the mainland for three days to press Being on 
several issues, including human nghts, she said. 


Dai’s detention was attacked by human nghts groups like 
Asia Watch, which called it an insult to Baker. 


Neither of Hong Kong's two privately owned television 
Stations, which have both Cantonese- and English- 
language channels, filmed her press conference. Rather. 
they used foreign news footage. 


Journalists at one of the stations said the absence of 
coverage was due to pressure, while those at the other 
said they had not known it was taking place, though 
foreign journalists had staked out Dai's home for several 
days. 


But the only two reporters for Hong Kong media who 
covered Dai's press conference said Chinese authorities 
this week rejected their applications to return to Beying 
to cover a visit by the British minister with special 
responsibility for Hong Kong, Lord Caithness. 


The visit begins Wednesday. 
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Wong Sau Ying of Metro Radio and Chung Sze Mui of 
the MING PAO DAILY NEWS said the message had 
been given by the local branch of China's official news 
agency XINHUA, to which all foreign and local reporters 
in Hong Kong must apply for coverage. 


Both said they saw the refusals as “punishment” for 
covering Dai's press conference, though neither had been 
warned by the authorities on the mainland not to attend. 


Chung said a XINHUA official had said that “I broke 
the regulations, as | was only granted permission to cover 
the Baker visit. It's 2 kind of punishment, telling me I 
should be careful next time.” 


“But I did not break any regulations. The Dai affair was 
a legacy of the Baker visit,” Chung said. “I covered her 
because it was newsworthy to the people of Hong Kong 
and the people in the world.” 


Ying said she had been told that she had applied too late. 
“but I reckon it has something to do with our coverage of 


Dai Qing.” 


XINHUA officials here said Ying was turned down 
because she had applied late. But when questioned about 
Chung one of them said “Beiing knows why. Ask her 
why, she will say why.” 


Journalists here say 11 1s hard to pinpoint what actually 
constitutes outright censorship by Beiying and what 1s 
self-censorship on the part of journalists who know they 
could be in trouble in China, or here after 1997 


“We are Chinese nationals. if I'm arrested in China, I 
would be denied protection,” said Ying. “If a foreign 
journalist does something in China they don't like they 
would expell him, but if | do something they really 
dislike, they'll probably throw me in jail.” 


Child, Prison Labor Linked to Toy Manufacture 


HK271104579) Hone Kone SOUTH CHINA 
MORNING POST in English 27 Now 91 pp 1, 2 


[By Luisa Tam) 


[Text] Hong Kong toy manufacturers admit children and 
prison labour might be involved in manufacturing their 
products in China, following calls in America for the 
goods to be boycotted 


But Hong Kong traders insist they are being victimised 
because of a few unscrupulous mainland partners and 
only a small proportion of products were being made by 
exploited labour 


America’s largest labour group and a national consumer 
organisation have called for a nationwide boycott of 
Chinese-made toys—dubbed a Toycott—ahead of the 
Christmas shopping rush 


The National Consumer League in Washington claimed 
10-year-old children, and some even younger, were 
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working |4-hours-a-day in “child labour sweatshops” 
manufacturing toys for export to the U_S. 


The group highlighted some of America’s best selling 
toys including Barbie dolls, some Teenage Mutant Ninja 
Turtles and other popular dolls as being manufactured in 
China. 


Local industry leaders, indignant at the allegations, will 
take their protest against the boycott to Washington 


The [Trade Department] council will send letters to 
Amencan consumers, labour groups and congressmen. 
in a bid to persuade them that pnson labour and children 
were not working on their production lines. 


The charges come as Chinese and US. trade delegations 
haggied in Washington over concessions Beying would 
make to avert tanff retaliations over a range of Chinese 
exports into the U.S. market. 


Unless agreement is reached by | pm today Hong Kong 
tume Washington will publish a proposed list of Chinese 
goods to get punitive tanffs. 


Sources said the Chinese team, headed by a Vice- 
Minister of Trade, Ms Wu Yi, had conceded to many of 
the Amenrncan conditions after hurned consultations with 
her supernors in Beying. 


Hong Kong would be severely affected by the official 
sanctions and the Toycott. 


The territory re-exported about $13 billion worth of 
Chinese-made toys to the U.S. between January and 
September, which accounted for about |7 percent of the 
total re-exports via Hong Kong to the U.S. during that 


penod 


Hong Kong manufacturers produced up to 95 percent of 
their toys in more than 3,000 mainiand factories 
employing up to 750,000 local workers 


The total Hong Kong toy industry investment in China 
was put at more than $10 billion 


The director of the Federation of Hong Kong Industnes. 
Mr Warren Kwok Chung-wee, said he could not rule out 
the possibility some products might have been manufac- 
tured illegally by forced labour 


But he emphasised thai this could be done without the 
knowledge or consent from Hong Kong manufacturers 
who sub-contracted the work to the mainland 


“In some cases where local manufacturers are involved 
in point ventures with state-owned enterprises or they 
have sub-contracted some work to local factones. we can 
never be sure 


“There might be some unscrupulous people running the 
facilities who decide to cut costs by resorting to forced 
labour, but without telling their Hong Kong partners 
about it.” Mr Kwok said 
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The geneval manager of Matte! Toys (Hong Kong) Ltd. 
Mr John McMullen. last night rejected allegations that 
child labour was used on its products, the most popular 
of which 1s Barbie 


“We certainly do not use children under 16.” he said. 


He said the record of every worker showing his age and 
which district he came from had been checked. 


Mattel operates two factornes in GuangGong and hires 
about 5.500 people 


Mr McMullen said semior officials conducted regular 
inspections at the factories to ensure recruitment 
requirements were complied with 


He said Matte! would terminate contracts with parties in 
China if « was found under-aged children were being 
employed. although no such incidents had been reported 
before 


“The workers tend to have decent documentation,” he 
said. adding that he would like to see a statement from 
China to clarify the situation 


Mr Bill Blaauw, a member of the Toy Council and the 
Trade Development Council's Toy Advisory Com- 
mittee, stressed it was possible that young children in 
rural areas helped in assembling toys or packaging them. 


This was not unusual infarming communities seeking to 
supplement their income, he said 


And he said it would be unfair for the whole industry to 
be penalised “because of a few bad eggs” 


Hong Kong toy-makers with factones in China saw their 
share prices slip yesterday. with Ninja Turtle maker and 
distributor, Playmates International, falling 3.2 percent 
in heavy trading worth $16.68 million 


Other manufacturers including Kader Holdings. Har- 
bour Ring. Applied International, General Electronic 
and Herald Hong Kong saw their stocks slip between one 
and three cents on light trading 


An analyst with a major United Kingdom brokerage 
said: “The reason for their resilience 1s in some cases 
these are low profile companies and retail investors have 
been slow to link them to the Tovecott 


“In addition many of these companies have of late 
significantly diversified their operations making toys a 
less significant factor im earnings.” 


Chairman of the Hong Kong Toys Council, Mr Denis 
Ting Hok-shou, sand Chinese labour laws forbade the use 
of child labour and the US. allegations were not sub- 
stantiated by any concrete evidence 


“| do not see any reason why manufacturers should go 
for child labour as labour supply in southern China 1s 
already in surplus.” sand Mr Ting, who 1s honorary 
president of the Federation of Hong Kong Industnes 
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Local businesses were caught up in a political dispute 
between groups in Washington and Being. he said. 


“Thuis 1s all about China bashing and we unfortunately 
got stuck in the middie and got most of the beatings,” he 
said. 


“We don't use child labour or force people to work in our 
plants on the mainiand. 


“They are basically making accusations without knowing 
the truth of the matter. There 1s nothing much we can do 
now except to state the bare facts to them,” Mr Ting said. 


Vice-chairman of the Toy Council, Mr Edmund Young 
Kak-sun, said business groups would contact their US. 
counterpart, the Amencan Toy Association, to try to 
garner their support in the fight. 


“We need their backing because they are closer to the 
situation. We need them to supply us with more infor- 
mation to defend ourselves more effectively.” sand Mr 


Young. 


He claimed 1 was practically umpossible and unrealistic 
to even suggest that prisoners and young children were 
forced to work in making toys. 


“We have been doing business with the US. for so many 
years, we know the rules of the game very well. 


“There 1s no way any of us will take the msk of using 
prisoners and young ones to make toys knowing thal we 
could be sanctioned in the end,” he said. 


Import standards in America were high and forced 
labourers were unlikely to meet these standards. 


Further on Economic Delegation Visit to Beijing 
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[By Stanley Leung] 


[Text] Being 1s closely monitoring the proposed intro- 
duction of a standing committee system in the Hong 
Kong Legislative Council [Legco], according to a senor 
Chinese official Lu Ping. 


Delegation member Wong Po-yan, who returned from 
Beiing yesterday, said the Chinese authorities had been 
monitoring changes in Legco since the direct election of 
18 members more than two months ago. 


The Hong Kong Economic Research Institute delega- 
tion, led by chairman T.K. Ann, met Mr Lu, the Director 
of the State Council's Hong Kong and Macao Affairs 
Office, and Chinese Communist Party General Secretary 
Jiang ~emin 


Mr Wong quoted Mr Lu as saying the recent Legco 
changes were still under observation 


The proposed committee system has been harshly cnti- 
cised by a number of commentanes published in the two 


leading pro-Beying newspapers. The commentaries 
warned against an expansion of the powers of Legco, 
alleging they were being plotted by Britrsh authorities. 


It 1s understood that Being does not want to make 
official comments on the proposed system too hastily 
because debate among legislators was still going on. 


Both Mr Jiang and Mr Lu expressed concern over Hong 
Kong inflation and property market speculation. 


Mr Jiang said the situation in Hong Kong was basically 
stable under a cordial Sino-Brntish relationship 


Mr Jiang said the mght of subsistence is the most 
important part of human mghts. 


Mr Jiang stressed that both the “one country, two 
systems” policy and the Basic Law could not be changed. 


Mr Jiang said that it was only by implementing this 
policy that Hong Kong could continue to maintain 
prospenty and sstability 


Further on Jiang Meeting 
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[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Jiang Zemin Hopes for Hong Kong's Stable Transition, 
Says Political Chaos Should Not Appear Before 1997") 


[Text] Beying, 26 Nov—While meeting a visiting group 
from the Hong Kong “One Country, Two Systems” 
Economic Research Institute this morning, CPC General 
Secretary Jiang Zemin said he hoped that on the major 
premise of “one country, two systems,” the Hong Kong 
compatnots would seek common ground while main- 
taining differences, so Hong Kong could achieve transi- 
tion in a stable environment. Jiang Zemin stressed that 
the Hong Kong Basic Law must not be altered in the 
slightest before 1997 


Jiang Zemin met the group, which 1s visiting Bewying, this 
morning in a Zhongnanhai reception room. Jiang Zemin 
said: The “One Country, Two Systems” Economic 
Research Institute was aptly named, as Hong Kong can 
only pursue “one country, two systems.” If Hong Kong 
can maintain prosperity and stability, 1 1s of benefit to 
Hong Kong, the internor, and Asia. If Hong Kong does 
not pursue “one country, two systems,” 1 will become a 
dead port. He stressed: “One country, two systems” 1s 
where the common interests of the people of Hong Kong 
and the intenor he 


Jiang Zemin said: Hong Kong's prosperity and stability 
1s good not only for Hong Kong but also for the intenor, 
Asia, and even the world. When the intenor pursues 
socialism, Hong Kong's prosperity and stability will be 
vigorously guaranteed 


He said: It 1s of benefit to the intenor, Asia, and the 
whole world to maintain Hong Kong's prosperity and 
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stability. What good would 11 be for the intenor if Hong 
Kong became a “dead port” 


Jiang Zemin emphasized: Only by pursuing “one 
country, two systems” can we maintain Hong Kong's 
prospenty and stability. “One country, two systems” and 
the Hong Kong Basic Law cannot be altered 


Jiang Zemin said: The foundation for building houses 1s 
very important. The stability of the intenor's socialism 
supports Hong Kong's prosperity and stability. He 
hoped the Hong Kong compatnots would seek common 
ground while reserving differences on the major premise 
of “one country, two systems.” In the macro aspect, thes 
will approve of the pursuit of “one country, two sys- 
tems.” and in the micro aspeci, they can reserve their 
own viewpoints. He pointed out: Hong Kong will hope- 
fully achieve transition in a stable environment in 1997 
Hong Kong must not be politically chaotic before 1997 
and economically depressed. In dealing with the issue of 
the Hong Kong Basic Law, Jiang Zemin said: The Basic 
Law must not be altered in the slightest before 1997 
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Attending the mecting were Lu Ping. director of Hong 
Kong and Macao Affairs Office of the State Council. 
Zhou Nan. director of Hong Kong branch of XINHUA 
NEWS AGENCY. Chen Ziying. deputy director of Hong 
Kong and Macao Affairs Office, Chen Zuoer. director of 
the First Department of the Hong Kong and Macao 
Affairs Office. and Xu Ze. director of the Second Depan- 
ment. and others 


Royal Navy Warship Arrives for Visit 23 Nov 
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[Teat] Hong Kong. November 23 (XINHUA}—One of 
the British Navy's most advanced warships, the Type 22 
fngate HMS Sheffield, arnved here this morning on a 
10-day visit 


The ship. on a Southeast Asian break from duty in the 
Persian Gulf, 1s the first Roval Navy warship to visit 
Hong Kong since June last vear 


HMS Sheffield will be on public display durnng navy 
days next week, according to an officer of the warship 
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